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Highlights: 

• Capesize – The Index looks technically 

bullish. However we are now closing in 

on resistance levels 

• Panamax – Still in bullish territory, we 

maintain caution on the basis of the 

stochastic Pull back 

• Supramax – Support often becomes 

resistance. The Supramax index is no 

tracking the trend. Market neutrals need 

to see a lower weekly index to look for 

sell entries. Conversely buyers need to 

see a close back inside the previous bull 

channel  
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Capesize  Index Weekly 

 

Support – 13,643, 13,176, 12,823, 

Resistance – 18,353, 19,515, 20,601 

Longer term resistance in the capesize index can be 

found between US$ 18,353 and US$ 19,515 as these 

were the weekly highs from November 2016. 

Last week’s strong upward move has pushed the 

stochastic above 71 and is now entering overbought 

territory as we approach resistance levels. Technically 

there is potential to go higher, however resistance is 

expected to hold in the near term on the index. 

Open interest continues to increase, however a volume 

drop last week would imply that buyers are scaling 

back at these level. 

Technically the Capesize Index remain bullish, however 

as we approach resistance levels we could see a short 

term pullback from here. A close above the resistance 

level would imply upside continuation. 

 

Source Bloomberg 

Capesize April 17 Daily 

 

Support – 14,572, 13,928, 13,595 

Resistance- 17,300, 18,279,  

The April futures trend remains in bullish territory and 

currently entering a support zone between US$ 14,500 and 

US$ 13,500. This could attract short term buying interest at 

these levels due to Fibonacci support, and the previous swing 

high.   

Technical resistance can be found at the recent high of US$ 

17,300, as this is the recent high from last week.  

Although we remain in bullish territory, we still have concerns 

regarding the 3 upward moves since February. This is 

heightened by the relationship between the first upward 

move and the last upward move. The 3rd wave up was exactly 

161.8% (Phi) of the first. 

Caution on any upward moves that fail to make fresh highs 

from here as it could mean we are witnessing a potential 

retracement. 
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Capesize Cal 18 Daily 

 

Support – 13,283, 12,945, 12,491  

Resistance – 13,600, 13,825, 14,038 

Last week’s momentum pullback resulted in a fresh high 

being created on the Cal 18 futures. We maintain the view 

from last week that the momentum pullback on the 

stochastic would suggest that we could be enter into a 

corrective formation in the short term.  

Momentum is now turning bearish, however at 84 it 

remains in a bullish trending environment. A close above 

US$ 13,600 would suggest another upward move and look 

to test the resistance at US$ 13,825. A close above hear 

would signal near term upside continuation  

Resistance is between US$ 13,600 and US 14,038. The 

bearish momentum cross, and last week’s bear trap would 

suggest that resistance levels should hold in the near 

term. However new highs would override the divergence. 

Support is at US$ 12,950, a close below this level would 

confirm that the corrective phase has begun and market 

longs should look to tighten risk. 
Source Bloomberg 

Capesize Q2 V Cal 18 Daily 

 

Support - 65 (– 59), (- 278) 

Resistance- 560, 1,439, 1,578 

The Q2 V Cal 18 futures spread has started to pullback from 

its highs. Fibonacci support is at US$ 65 and US$ -278, a 

rejection of the support level would suggest another 

attempt at the recent highs of US$ 1,439. A close above this 

level would suggest bullish continuation. 

Any failure to make a new high going forward should have 

existing longs looking to tighten risk as it would suggest 

that we are entering a corrective phase. Targeting US$ -389 

or lower. 

Technically the trend remains in bullish territory, however 

the recent corrective move has been greater in time and 

the pullback greater in depth. This would suggest that 

sellers are starting to become emboldened and imply 

technical resistance at higher levels could hold. 
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Panamax Index Weekly 

Resistance – 9,800, 10,182,12,478 

 Support – 8,751, 8,275, 7,682 

Support continues to hold on the weekly chart after last 

week’s sell off. Technically the index remains in bullish 

territory as it is above key moving averages. 

Last week we noted the momentum pull back was greater 

than previous pullback. This would that the longer term 

technical is weakening. Momentum is at 44 and remains in 

an upward trajectory, but in bearish territory. 

The Panamax index remains in a potential bull trap based 

of the weakening momentum indicators. Having found 

support on the 20 period MA it would seem that the bull 

trap is still in play. We may have more to do on the upside 

first, however if the Index gets above US$ 9,803 it would 

form a bearish divergence with the stochastic suggesting 

market longs should be cautious.    

Panamax April 17 Daily 

Resistance – 11,250, 11,589, 12,671 

 Support – 9,840, 9,575, 9,078 

The April contract has held at its second support level 

and momentum is now oversold. We noted last week 

that the stochastic pullback was making new lows 

whilst price was failing to do so, and this has longer 

term implications on the trend. 

The oversold stochastic would suggest that we could 

once again challenge and potentially make new highs. 

However, the momentum indicators would suggest 

that this is the last upward wave and we remain of 

the view that buyers should stick to a swing basis 

only. 

A close below US$ 9,687 would have bearish 

implications going forward. As would any rejection 

from the recent market highs. 
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Panamax Cal 18 Daily 

Resistance – 9,225, 9,480, 9,589 

 Support – 8,956, 8,838, 8,730 

The 34 period EMA support held and momentum is 

starting to show signs of moving out of oversold territory.  

Technically the next move should be up as momentum is 

turning and the average line has held, upside target in the 

near term should be the recent high of US$ 9,480, with 

further resistance at US$ 9,589. 

We maintain the view that buyers should be cautious if 

we make new highs as it will create a bearish divergence 

with the stochastic. Conversely, a rejection of the US$ 

9,480 resistance would suggest that we could be entering 

into a corrective phase. 

A close below US$ 8,955 would be considered as bearish 

and market longs should look to tighten risk. 

Panamax Q2 V Cal 18 Daily 

Resistance – 1,312, 1,525, 1,855 

 Support – 991, 661, 477 

The US$ 650 support mentioned last week on the Q2 v 

Cal 18 spread has held, and we are once again testing 

the highs. 

A bullish cross on the stochastic has formed 

supporting the current upward move from the recent 

resistant levels mentioned. A close above the current 

high of US$ 1,136 would form a bullish breakout from 

a technical perspective and should attract fresh 

buyers to the market. 

Any upside breakout would also create a bearish 

divergence with the stochastic. Not a sell signal it 

would suggest that fresh longs need to be cautious at 

these levels 

Sellers should hold off entering the market at this 

point as the stochastic would suggest higher levels 

before the divergence forms. 
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Supramax Index Weekly 

Resistance – 9,400, 10,198 

 Support – 8,688, 8,333, 7,341 

The previous trend support continues to act as 

resistance in the form of the trend channel; weekly price 

action is now tracking this trend resistance. 

The stochastic at 64 will soon be in overbought territory 

suggesting upward moves could be limited in the near 

term. A pull back in the weekly chart from here would 

create a lower high in the market and this would be 

considered as bearish, attracting swing sellers into the 

market. 

If price action breaks above the trend resistance and 

puts the index back into the trend channel we could see 

further upside moves. Market neutrals should wait for 

the index to commit from here before entering into any 

positions. 

 Supramax Q2 Daily 

Resistance – 10,147,10,392,11,185,  

 Support – 9,688, 9,110, 9,020 

A break below the 20 period MA failed to reach the 34 

period EMA, before rallying and breaking out above the 

technical resistance at US$ 9,688, and triggering technical 

buy signals in the market. 

The stochastic is now at 52 and in bullish territory 

suggesting there is more upside to come. However market 

longs need to be cautious of the bearish divergence that 

has formed. The Q2 may not yet be a sell but the 

stochastic is suggesting momentum weakness. 

Any market pullback in the near term should find support 

at US$ 9,688 as this was the previous high. Technical 

sellers will need to see a close below the US$ 9,110 

support before entering from the sell side. 

Bullish trend. Caution on the divergence.  
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  Technical Analysis Glossary 

 

Pivot Point 

A point where the market makes a new high or low, before reversing in direction. 

Trend Line 

A directional line connecting pivot points. 

Primary Trend 

The main trend line over an extended period of time. 

Secondary Trend 

Distinct from but within the primary trend. Indicates recent trend. 

Support 

A previous market low where market participants have been prepared to enter long positions. 

Resistance 

A previous market high where market participants have been prepared enter short positions. 

Range 

An area between the support and resistance. 

Relative Strength Index (RSI) 

A technical momentum indicator that compares the magnitude of recent gains to recent losses in an attempt to determine 

overbought and oversold conditions in an asset. The RSI ranges from 0 to 100.Typically speaking, an asset is deemed to be 

overbought once the RSI approaches the 70 level, and likewise, as the RSI approaches 30, it is deemed to be oversold. 

Fibonacci Retracement 

Refers to areas of support or resistance. A Fibonacci retracement shows the potential retracement of a financial asset 

relative to the original move in price. A trend line is drawn between two points and then the vertical distance is divided by 

key Fibonacci ratios; 23.60%, 38.25%, 50.00%, 61.80% and 100.00%. This tool can also be used as a projection method. 

Moving Average Convergence Divergence (MACD) 

A trend-following momentum indicator that shows the relationship between two moving averages of prices. The MACD is 

calculated by subtracting the 26-day exponential moving average (EMA) from the 12-day EMA. A nine-day EMA of the 

MACD, called the "signal line", is then plotted on top of the MACD, functioning as a trigger for buy and sell signals on the 

crossover of the two lines. The histogram highlights the narrowing and widening of the two averages acting as an indicator 

for slowing or increasing momentum in the market. I.E a flattening or decreasing histogram in an upward market would 

suggest that the upward move could soon stall. 
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Award winning broker 

 

In 2015 FIS was named as the best performing inter-dealing broker in Iron Ore swaps and options by Singapore-based SGX 

AsiaClear for the third consecutive year. 
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