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US imports from Latin America were 
trending steadily lower over the past five 
years, which has helped contribute to the 
lower earnings on Aframax sized tankers. 
Aframaxes and Suezmaxes are used for 
this short haul trip due ot the limitations 
of port infrastucture in the US. Mexico and 
Venezuela make up a large portion of the 
imports, and both of these locations are 
faced with production difficulties in the 
short run. The heavy crude they export 
competes with Canadian oil sands to feed 
the complex refiners located in the US 
Gulf. The damage to infrastructure in 
Houston is still not clear in its extent, 
which may shift some of the flows of these 
heavy barrels. Canadian heavy production 
has no other outlet than the US Gulf other 
than rail trasportation, which is far more 
expensive than pipelines, or the fully 
allocated trans-mountain pipeline. 
Hurricane Katia is impacting the east coast 
of Mexico now, which will disrupt loadings 
through the end of the week. The 
alternative for these Latin American 
exports is to move east on VLCCs. This is 
already appearing more likely given the 
damage to refineiris in the US Gulf, and 
the liklihood of demand destruction 
following Hurricane Irma. Expect some 
unusual trade patterns over the next 
several weeks.      
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Hurricane Irma will dominate the news cycle 
over the next several days. The WTI/Brent 
spread has widened again as the expectation is 
Irma will lead to demand destruction of 
underdetermined length, which could reduce 
demand for US refiners to process domestic 
crude. Energy markets will remain in flux for the 
next several days as damage is assessed. 
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