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Russian wheat exports have benefited this year from a record crop output, and relatively cheap supplies have helped 
them to snag a larger share of the global market. The USDA estimates Russia’s wheat output in the Jul 2017/ Jun 2018 
marketing year at 85.0 million tonnes, up 17.2 percent compared to the previous marketing year. This is in sharp 
contrast to other major suppliers such as the U.S., Canada, and Australia, which saw output decline 7-33 percent.  As a 
result, Russian wheat exports have surged 50.0 percent year-on-year to 36.8 million tonnes in the first 10 months of 
2018, according to trade data from the Federal Customs Service of Russia.  

Egypt and Turkey have remained the top destinations of Russian wheat, with volumes increasing 17.9 percent and 92.7 
percent year-on-year respectively. Exports to Vietnam have jumped 6-fold to 2.5 million tonnes this year, after 
Vietnam scrapped an import tax on Russian grain and amid a poor harvest in Australia. Russia also aims to increase 
their market share in Iraq, Saudi Arabia, and Algeria – traditionally important markets for the U.S. and E.U. – although 
Russian suppliers will first have to overcome quality issues, and strict bug damage controls in Algeria. 

Most Russian wheat is loaded on vessels in the deep waters of the Black Sea. However, with the sharp increase in 
exports, Russian terminals have been finding it a challenge to keep up even as they invest to boost port capacity. 
Russia aims to speed up and increase grain export capacity by 25 million tonnes to 77.7 million tonnes by 2022, two 
years earlier than expected. 

To work around limitations in the Black Sea, exporters have been loading grains on small ships in the nearby shallow 
Azov Sea, and sending them to deeper water in the Kerch Strait between the Azov Sea and the Black Sea to transfer 
the cargo to larger oceangoing vessels. However, the risks of using this route have come into focus, after Russia briefly 
cut off access to the Kerch Strait last month amid tensions with Ukraine. The impact this time on grain shipments was 
limited as the blockade was brief, and also as grain exports via this route were in their lull period during winter.  

Further tensions between Russia and Ukraine after the winter may be more disruptive if Ukraine is able to block 
Russian shipments via the Azov Sea, or if other countries were to take counter-measures by banning from their ports 
Russian ships originating from the Azov Sea. An estimated 20 percent of Russia’s grain exports were exported via such 
ship-to-ship transfers last year, up from just 2 percent in 2013 according to a Bloomberg article. In comparison, 
Ukraine supplies only up to 5 percent of their grains from the Azov Sea via the ports of Mariupol and Berdyansk. 

Russian wheat exports 
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Monthly Russian Wheat & Grain Exports - last 36 months
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Unit 14-Dec 07-Dec W-o-W Y-o-Y

 BPI TC Avg. usd/day 11,828 11,748 +0.7% -13.7%

 BPI 82 TC Avg. usd/day 12,854 12,697 +1.2% n.a.

 P1 Transatlantic r/v usd/day 13,330 13,525 -1.4% -24.6%

 P2 Skaw-Gib Trip East usd/day 20,045 20,133 -0.4% -1.2%

 P3 Pacific r/v usd/day 9,913 9,369 +5.8% -15.1%

 1 Yr TC Period Panamax usd/day 12,000 11,500 +4.3% +4.3%

 1 Yr TC Period Kamsarmax usd/day 13,500 13,250 +1.9% +5.9%

Unit 14-Dec 07-Dec W-o-W Y-o-Y

 BCI TC Avg. usd/day 17,704 17,219 +2.8% -35.3%

 C8 Transatlantic r/v usd/day 16,575 16,285 +1.8% -49.2%

 C14 China-Brazil r/v usd/day 15,705 14,695 +6.9% -31.6%

 C10 Pacific r/v usd/day 21,267 21,688 -1.9% -23.2%

 1 Year TC Period usd/day 17,500 17,000 +2.9% +6.1%

dry cargo chartering banchero costa 

A roller-coster week was recorded again on the Capesize market.  
On the standard route West Australia/Qingdao levels dropped to the low $8’s/mt in the first half of the week and 
then recovered to the highs $8/mt by the end of the week with tc rates standing in the high teens/low 
$20,000’s/d.  
The activity out of Saldanha Bay was almost absent due to the stoppage that followed the rail accident.  
Out of Brazil rates remained steady in the mid $16’s/mt before jumping to the low $17’s/mt for early January 
dates. Some back hauls were fixed at higher numbers as Owners were keener to enjoy the benefits of the still 
positive market. In the Atlantic the activity was pretty slow but some fresh cargoes improved the overall 
sentiment. 
 

Capesize Market 

Rates 

Panamax Market 

Rates 

Starting from the middle of the week, the news of US grains being sold to China created a strong boost in the 
Panamax market: rates increased in all areas and period activity revamped accordingly. 
In the Pacific, while most of the demand was still supported by Indonesia coal exports especially to India, on the 
second half of the week the Nopac RV market improved and rates for Kamasarmax achieved and passed 
$11,000/d. 
The South America market was rather quiet: rates remained steady as almost December-dates cargoes were 
covered and Charterers were holding a bit for January loadings. 
The North Atlantic basin showed good activity levels either from US gulf or US East Coast and consequently rates, 
helped out even by period fixtures, gained ground. 
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dry cargo chartering banchero costa 

Despite an active market, Handysize rates from USG lost some ground last week: the 30/35,000 dwt to Cont/Med or 
interUSG were fixed around $14/15,000/d; the fear is that upcoming holidays might keep the softer trend. Supramax on 
the other hand are still fixed at high rates: to Med in the mid 20,000’s/d and around $30,000/d to F East. Ships open 
within 20/22 Dec dates will probably enjoy this market, units open after Christmas might find more competition since 
the tonnage list is expected to be longer and rates might soften a little, Owners’ sentiment remains good. On the 
petcoke trade to Cont/Med Supramax/Ultramax were fixed around $22/25,000/d. ECSAm maintained its soft trend 
despite positive sentiment for the next imminent quarter. Supramax, Tess58 type, to Cont/Med were fixed around 
$16,750/17,000/d and Ultramax around $17,500/d. Trips to Spore/Japan on Supramax were fixed around $13,750/d + 
375,000 bb and Ultramax in the $14,000/d + 400,000 bb. Handysize rates suffered less than those for larger units and 
38,000 dwt were fixing around $15,250/15,500/d to Cont/Med and $19,500/d to F East. 

Supramax & Handysize Market 
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In Med, despite a negative feeling at the beginning of the week, rates remained pretty stable and many Handysize 
Owners are fixing InterMed awaiting the market to go up again. Less activity for larger units, although rates are far from 
falling and Owners are asking not less than high $20,000/d for front hauls. The market in Cont remained stable as well 
both for Handies and Supramax. There were rumours that an Handymax was fixed at $10,000/d basis dely UK with 
scrap to E Med. A modern 35,000 dwt Handysize on the same got $11,000/d basis dely aps ARA range. Nothing was 
reported on the Cont/USG route, but rates were described stable around $8,500/d basis dely ARA range/redely USG. 
On Supramax a Tess58 was fixed basis dely ARA range to E Med at $12,000/d with scrap. 

Rates slightly improved in the area compared to the previous week. A 53,000 dwt was fixed basis dely Fujairah at high 
$12,000/d for a trip via MEG to WC India and on a similar trip a Dolphin57 achieved $13,000/d. A 53,000 dwt was 
rumoured fixed and failed basis dely Karachi at $11,500/d for a trip via UAE to Chittagong, then the same ship was fixed 
and failed again a trip via UAE to WC India with limestones at similar levels. From EC India at the beginning of the week 
a 56,000 dwt was fixed at $7,500/d for China, then towards the end of the week a Supra was rumoured on on subs at 
$9,000/d levels. Period activity improved and a 56,000 dwt was fixed at $11,000/d for 2/4 mos basis dely MEG. A 
57,000 dwt with dely WC India was fixed for short period at very low $11,000/d for 3/5 months. From S Africa a 
Dolphin57 was fixed basis dely aps Richards Bay at $12,400/d + $230,000 bb for MEG/WC India direction with coal. 
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Rates for larger units started improving again with stronger rates in particular for inter-Far East trades; TransPacific 
improved a little less, Far East to MEG spot trading was enjoying a similar positive trend, but reports of concluded 
fixtures are still lacking. A Tess58 was done at $13,000/d for a straight trip with clinkers from Thailand to EC China, 
another Tess58 with dely Taiwan fixed a trip with coal via Indonesia to South China at $9,500/d; then a 56,000 dwt non-
eco type fixed with the same dely for a similar trip at $10,000/d, however her redely was generally described as China 
which includes the Northern area were the market is worse for Owners.  
A 53,000 dwt with dely Spore got $10,100/d for a trip with coal via Indonesia to Thailand, with the same dely a 55,000 
dwt Dolphin-type got $7,250/d via Indonesia to WC India and a similar vessel with dely EC China was fixed to load coal 
from Indonesia to Bangladesh at $7,000/d. TransPacific trades was still limited, but interesting fixtures emerged: a 
63,000 dwt was fixed at $13,500/d with delivery Indonesia via W Australia with grains to China and a 61,000 dwt with 
dely N China got $7,750/d for a trip via Australia to Taiwan, a lower rate due to dely/redely. Handysize spot trading was 
softer especially for 28,000 dwt sizes. A 38,000 dwt with dely Vietnam was fixed at $8,000/d via Indonesia to China and 
a 28,000 dwt with dely Indonesian loading port got only $6,500/d for a trip to Thailand. On period a Tess52 was fixed 
from Philippines for 2/3 laden legs at $10,500/d. 
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Unit 14-Dec 07-Dec W-o-W Y-o-Y

 BSI TC Avg. usd/day 11,273 11,018 +2.3% +4.0%

 S4A 58 USG-Skaw/Pass usd/day 22,696 22,363 +1.5% +0.3%

 S9 58 WAF-ECSA-Med usd/day 11,058 11,082 -0.2% -4.8%

 S1B 58 Canakkale-FEast usd/day 23,068 23,550 -2.0% +37.6%

 S11 58 Pacific r/v usd/day 8,375 7,728 +8.4% -1.5%

 1 Year TC Period usd/day 10,250 10,250 +0.0% -2.4%

 BHSI TC Avg. usd/day 8,929 9,025 -1.1% -3.6%

 1 Year TC Period usd/day 9,500 9,500 +0.0% +5.6%
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Unit 14-Dec 07-Dec W-o-W
Premium/  

Discount

Dec (18) usd/day 17,000 17,100 -0.6% -4.0%

Jan (19) usd/day 15,958 14,483 +10.2% -9.9%

Feb (19) usd/day 12,442 12,200 +2.0% -29.7%

Q1 (19) usd/day 13,842 13,161 +5.2% -21.8%

Q2 (19) usd/day 13,817 13,867 -0.4% -22.0%

Q3 (19) usd/day 16,342 16,333 +0.1% -7.7%

Cal 19 usd/day 15,979 15,809 +1.1% -9.7%

Cal 20 usd/day 15,350 15,325 +0.2% -13.3%

Cal 21 usd/day 13,225 13,275 -0.4% -25.3%

Dec (18) usd/day 11,783 11,875 -0.8% -0.4%

Jan (19) usd/day 11,850 11,350 +4.4% +0.2%

Feb (19) usd/day 12,050 11,575 +4.1% +1.9%

Q1 (19) usd/day 12,061 11,752 +2.6% +2.0%

Q2 (19) usd/day 12,033 12,075 -0.3% +1.7%

Q3 (19) usd/day 11,254 11,133 +1.1% -4.9%

Cal 19 usd/day 11,821 11,763 +0.5% -0.1%

Cal 20 usd/day 10,588 10,521 +0.6% -10.5%

Cal 21 usd/day 9,358 9,350 +0.1% -20.9%

Dec (18) usd/day 11,242 11,038 +1.8% -0.3%

Jan (19) usd/day 11,263 10,883 +3.5% -0.1%

Feb (19) usd/day 10,975 10,738 +2.2% -2.6%

Q1 (19) usd/day 11,199 10,911 +2.6% -0.7%

Q2 (19) usd/day 12,008 11,833 +1.5% +6.5%

Q3 (19) usd/day 11,346 11,167 +1.6% +0.6%

Cal 19 usd/day 11,730 11,555 +1.5% +4.1%

Cal 20 usd/day 10,638 10,542 +0.9% -5.6%

Cal 21 usd/day 9,663 9,633 +0.3% -14.3%

Dec (18) usd/day 9,150 9,131 +0.2% +2.5%

Jan (19) usd/day 8,913 8,850 +0.7% -0.2%

Feb (19) usd/day 8,538 8,588 -0.6% -4.4%

Q1 (19) usd/day 8,742 8,737 +0.1% -2.1%

Q2 (19) usd/day 9,188 9,225 -0.4% +2.9%

Q3 (19) usd/day 9,038 9,081 -0.5% +1.2%

Cal 19 usd/day 9,135 9,164 -0.3% +2.3%

Cal 20 usd/day 9,088 9,113 -0.3% +1.8%

Cal 21 usd/day 8,969 8,988 -0.2% +0.4%
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Dry Bulk FFAs (Baltic Forward Assessments) 
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Unit 14-Dec 07-Dec W-o-W Y-o-Y

 TD1 MEG-USG ws 36.05 38.45 -6.2% +47.7%

 TD1 MEG-USG usd/day 6,090 7,519 -19.0% +163.6%

 TD2 MEG-Spore ws 85.63 94.71 -9.6% +72.1%

 TD3C MEG-China ws 84.71 93.75 -9.6% +73.2%

 TD3C MEG-China usd/day 46,123 53,083 -13.1% +285.8%

 TD15 WAF-China ws 83.58 92.08 -9.2% +55.6%

 Avg. VLCC TCE usd/day 26,107 30,301 -13.8% +2088.3%

 1 Year TC Period usd/day 40,000 40,000 +0.0% +55.3%

 TD6 BSea-Med ws 130.83 160.11 -18.3% +41.2%

 TD6 BSea-Med usd/day 46,123 58,679 -21.4% +250.7%

 TD20 WAF-Cont ws 97.27 114.32 -14.9% +8.9%

 MEG-EAST ws 115.00 115.00 +0.0% +43.8%

 MEG-WEST ws 57.00 55.00 +3.6% +52.0%

 Avg. Suezmax TCE usd/day 31,927 44,574 -28.4% +138.4%

 1 Year TC Period usd/day 35,000 30,000 +16.7% +94.4%

 TD7 NSea-Cont ws 203.06 180.00 +12.8% +91.6%

 TD7 NSea-Cont usd/day 67,349 53,576 +25.7% +1037.1%

 TD17 Baltic-UKC ws 169.17 145.00 +16.7% +134.2%

 TD17 Baltic-UKC usd/day 60,862 48,015 +26.8% +11448.8%

 TD19 Med-Med ws 211.39 199.28 +6.1% +132.0%

 TD19 Med-Med usd/day 50,149 45,670 +10% +2467.8%

 TD8 Kuwait-China ws 146.94 153.89 -4.5% +38.5%

 TD8 Kuwait-China usd/day 19,082 20,212 -5.6% +339.9%

 TD9 Caribs-USG ws 209.86 132.78 +58.1% +27.2%

 TD9 Caribs-USG usd/day 36,206 12,971 +179.1% +88.4%

 Avg. Aframax TCE usd/day 42,455 33,633 +26.2% +517.8%

 1 Year TC Period usd/day 19,000 19,000 +0.0% +22.6%
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The negative trend persisted in the VLCC Middle East Gulf market and, as vessels' availability kept increasing, the 
slow activity made rates softening to the mid WS80’s for East and mid WS30’s for West. West African players 
experienced a rather slow week as well and rates slowly fell to the low WS80’s for F East discharge. Owners in the 
Caribs did a pretty good job at preventing any substantial drop in rates, but with not enough going on, they had to 
face a slowdown as Caribs/West coast India closed at $7.1mln. 
Another slow week was recorded for Suezmax in West Africa with rates down to WS97.5 for UKC discharge. 
In Med Owners were fighting to postpone the inevitable, but with little going on in the market they eventually 
saw rates on Black Sea/Med trades drop down to around WS130.  
The Aframax market in Med recorded a positive week as demand remained strong and rates climbed up to 
WS215 on CrossMed trades; this could shortly attract Suezmaxes to look at part cargo voyages. 
The North Sea market remained busy for the entire week and particularly towards the weekend; rates went up in 
the low WS200’s for CrossCont and about WS170 off Baltic. Activity remained strong in the Caribs and rates 
quickly firmed up to WS210. 
 

Crude Oil Tanker Market 
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Product Tanker Market 

Delays at Turkish Straits for Daylight Restricted Vessels 

East of Suez, rates for LR2s on MEG/Japan routes showed signs of weakness, as they moved back to WS177,5/180 
level (around $29,000/d TCE) along with the LR1s which closed the week at WS175 (around $19,000/d TCE). West 
of Suez, rates for both LR1 and LR2 trading on UKC/Japan routes improved and  closed the week at $2.4 mln and 
$2.8 mln respectively.  
Clean Handysize rates in Med continued their growth as CrossMed routes reached WS230 level and B Sea 
loadings WS250, both basis 30,000 mt. In Cont Clean Handysizes gained other 10 points and closed at WS230 on 
Baltic/UKC while CrossCont ended at WS220. Clean MRs rates showed some weakness on Cont/US routes and 
slumped at WS205 level basis 37,000 MT while back hauls from the USG to Europe lost 10 points and fell to 
WS195 basis 38,000 mt. The Dirty market in Europe and Med continued to be very strong during week 50. In 
Med, due to tight position list, bad weather and some delays in passing the Turkish Straits, Handysize rates 
moved up to WS330 on BSea/Med trades and at WS310-315 level for CrossMed, both basis 30,000 mt, the 
highest levels recorded in years. Dirty Mrs rates picked up as well and reached WS210/215 level for CrossMed 
and WS215/220 for BSea loadings. Even in Cont, dirty Handysize vessels recorded a strong increase as rates for 
Baltic/UKC trades on 30,000 mt touched WS265 level while Panamax saw rates on Cont-Med/TA routes climb to 
WS155 level on 55,000 mt. 
 

  7 market report - week 50/2018 

Unit 14-Dec 07-Dec W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 178.13 186.56 -4.5% +62.4%

 TC1 MEG-Japan ( 7 5 k ) usd/day 28,998 30,504 -4.9% +274.7%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 29.93 30.15 -0.8% +49.1%

 TC5 MEG-Japan ( 5 5 k ) ws 175.28 180.50 -2.9% +27.4%

 TC5 MEG-Japan ( 5 5 k ) usd/day 19,868 20,352 -2.4% +115.4%

 TC2 Cont-USAC ( 3 7 k ) ws 205.56 211.11 -2.6% +31.2%

 TC2 Cont-USAC ( 3 7 k ) usd/day 18,152 19,177 -5.3% +132.2%

 TC14 USG-Cont ( 3 8 k ) ws 196.25 205.00 -4.3% +32.5%

 TC14 USG-Cont ( 3 8 k ) usd/day 17,353 18,814 -7.8% +144.8%

 TC9 Baltic-UKC ( 2 2 k ) ws 231.79 220.00 +5.4% +22.0%

 TC6 Med-Med ( 3 0 k ) ws 233.13 212.50 +9.7% +27.3%

 TC7 Spore-ECAu ( 3 0 k ) ws 226.67 192.17 +18.0% -15.4%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 18,233 13,348 +36.6% +26.5%

 TC11 SK-Spore  ( 4 0 k ) usd/mt 16.56 13.18 +25.6% +61.7%

 MR Pacific Basket usd/day 21,106 16,912 +24.8% +70.7%

 MR Atlantic Basket usd/day 30,785 32,648 -5.7% +101.0%

 LR2 1 Year TC Period usd/day 19,000 18,500 +2.7% +22.6%

 MR2 1 Year TC Period usd/day 14,500 14,000 +3.6% +3.6%

 TD12 Cont-USG ( 5 5 k ) ws 154.38 136.69 +12.9% +17.6%

 TD18 Baltic-UKC ( 4 0 K) ws 261.25 235.00 +11.2% +34.8%

 BSea-Med ( 3 0 k ) ws 330.0 290.0 +13.8% +65.0%

 Med-Med ( 3 0 k ) ws 310.0 280.0 +10.7% +63.2%

C
le

an
D
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Rates 

Unit 14-Dec 07-Dec W-o-W Y-o-Y

 Northbound days 12.0 11.0 +9.1% +200.0%

 Southbound days 10.0 9.0 +11.1% +66.7%
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 ConTex index 413 418 -1.2% +2.5%

 4250 teu (1Y, g’less) usd/day 9,960 10,059 -1.0% +27.3%

 3500 teu (1Y, g’less) usd/day 10,020 10,165 -1.4% +19.7%

 2700 teu (1Y, g’less) usd/day 9,694 9,880 -1.9% +5.9%

 2500 teu (1Y, geared) usd/day 9,552 9,635 -0.9% +6.7%

 1700 teu (1Y, geared) usd/day 7,782 7,935 -1.9% -7.4%

 1100 teu (1Y, geared) usd/day 6,438 6,488 -0.8% -1.0%

The slowing growth of Chinese exports in November could be followed by a further slowdown next year; this, 
according to investment bank Nomura, could have a consistent impact on ocean volumes especially on the 
eastbound transpacific trade. The Asia-North Europe spot rates are likely to remain stable through to the end of 
this year thanks to a strengthening in demand that looks set to offset increases of capacity, according to analysis 
by Drewry. In the chartering market this week we recorded steady trends in most of the segments. 

banchero costa containers 

VHSS Containership Timecharter Assessment 
(source: Hamburg Shipbrokers’ Association) 

Containership Market 

Shanghai Containerized Freight Index 
(source: Shanghai Shipping Exchange) 
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Unit 14-Dec 07-Dec W-o-W Y-o-Y

 Comprehensive Index index 849 862 -1.5% +16.7%

 Services:

 Shanghai - North Europe usd/teu 832 774 +7.5% +3.9%

 Shanghai - Mediterranean usd/teu 821 788 +4.2% +37.8%

 Shanghai - WC USA usd/feu 1,935 2,030 -4.7% +63.6%

 Shanghai - EC USA usd/feu 2,901 3,136 -7.5% +47.5%

 Shanghai - Dubai usd/teu 530 523 +1.3% +61.1%

 Shanghai - Santos usd/teu 649 692 -6.2% -78.5%

 Shanghai - Singapore usd/teu 147 146 +0.7% -0.7%

market report - week 50/2018 

Recent Fixtures 

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates 

Lexis 2015 6,877 5,105 no fixed to Cma Cgm 60 m $25,910/d 

Mexico 2002 4,992 3,433 no fixed to Maersk 1-9 m $7,150/d 

Daphne 2006 3,091 2,481 yes fixed to Global Feeder 2-4 m $9,600/d 

Majestic 2016 2,339 1,740 yes fixed to Hapag 11-13 m $14,500/d 

As Aries 2001 1,835 1,392 yes fixed to Global Feeders 15-21 days $8,250/d 

Atlantic Peach 2009 997 620 no fixed to Bahari 1-2 m $5,900/d 
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Ultramax LR2 MR2

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 2.84 2.83 2.85 2.91 2.99 3.01

 Euro -0.02 0.26 0.53 0.87 1.22 1.38

Libor USD Libor Euro Euribor Euro

 6 Months 2.90 -0.32 -0.24

 12 Months 3.10 -0.21 -0.13

banchero costa 

The newbuilding market recorded a strong and healthy week despite the approaching of the new year that 
should lower the overall activity. In the tanker sector, Unisea of Greece has ordered 2 x around 113,000 dwt 
Aframaxes at Hanjin Subic for dely 2020 at $47 mln apiece. The dry bulk segment recorded a flurry of activity on 
large ships. New Times has received multiple orders from South Korean Polaris, H-Line and Panocean for 
Newcastlemax which will be serving a 5 years Vale COA; a total of 7 + 4 of around 210,000 dwt have been 
ordered with WBTS and scrubbers fitted at a price of $54 mln each. Kumiai Navigation of Singapore ordered 1 x 
around 208,000 dwt Newcastlemax at Nantong Cosco (Nacks), China at $55 mln along with 1 x around 61,000 
dwt Ultramax scrubber fitted at Dalian Cosco KHI (Dacks), China for a price of $27 mln, both scrubber fitted. CSIC 
Leasing China placed an order of 4 x around 180,000 dwt Capesize at Qingdao Beihai at range $53.5 mln against a 
long term t/c to RWE, Germany. The LNG market kept attracting interest, even though several players are now 
worried about its overheating by too many speculative orders. 

 

Newbuilding Market 

Newbuilding Reported Orders 

Indicative Newbuilding Prices (China) 

sale & purchase 

Interest Rates 

Interest Rate Swaps 
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Unit 01-Dec-18 M-o-M Y-o-Y

 Capesize usd mln 48.7 +0.6% +9.1%

 Ultramax usd mln 26.4 +0.2% +7.5%

 Supramax usd mln 23.2 +0.1% +7.3%

 VLCC usd mln 83.3 +0.1% +6.8%

 LR2 Coated usd mln 46.2 -0.1% +6.9%

 MR2 Coated usd mln 33.8 +0.2% +2.6%

14-Dec 07-Dec W-o-W Y-o-Y

 USD/Euro 1.13 1.14 -0.8% -4.7%

 Yen/USD 113.4 112.7 +0.6% +0.9%

 SK Won/USD 1,131 1,120 +1.0% +3.9%

Exchange Rates 

market report - week 50/2018 

Type Size Built Yard Buyers Price Comment 

Crude 113,000 dwt 2020 Hanjin Subic Unisea 47 2 units 

Bulk 208,000 dwt 06 2020 Nantong Cosco (Nacks) Kumiai Navigation 55 1 unit 

Bulk 61,000 dwt mid 2020 Dalian Cosco (Dacks) Kumiai Navigation 27 1 unit 



 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE 

Bulk Seatribute 81,642 2012 Daewoo Chinese buyers 21   

Bulk Tina 75,933 2000 Kanasashi Chinese buyers 5.8 at auction 

Bulk Tigris 52,454 2003 Tsuneishi Undisclosed 8.7   

Bulk Jin Quan 51,104 2002 Oshima C.of Bao Fortune Shipping 6.9   

Bulk Coral Ocean 32,000 2012 Hakodate Turkish buyers 14   

Prod CPO India 51,703 2010 Hyundai Mipo C. Of Tufton Oceanic 18.5   

Prod CPO China 51,703 2010 Hyundai Mipo C. Of Tufton Oceanic 18.5   
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Unit 17-Dec 10-Dec W-o-W Y-o-Y

 Dry Bulk usd/ldt 431.0 432.0 -0.2% +1.7%

 Dirty Tanker usd/ldt 438.0 441.9 -0.9% +3.9%

 Clean Tanker usd/ldt 440.5 443.0 -0.6% +3.9%

sale & purchase banchero costa 

Secondhand Market 

Baltic Secondhand Assessments 

Baltic Demolition Assessment (Subcontinent) 
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Unit 17-Dec 10-Dec W-o-W Y-o-Y

 Capesize usd mln 35.5 35.5 -0.1% +7.6%

 Panamax usd mln 21.6 21.6 +0.1% +5.3%

 Supramax usd mln 18.3 18.3 +0.1% +6.1%

 VLCC usd mln 63.8 63.7 +0.2% +4.2%

 Aframax usd mln 30.7 30.7 +0.3% +4.8%

 MR Product usd mln 26.2 26.1 +0.0% +11.3%

market report - week 50/2018 

In the dry segment, we understood that the Greek controlled Kamsarmax “Seatribute” around 80,000 dwt 2012 
built Daewoo was committed to Far Eastern Buyers (Chinese) for excess $20 mln. In November, “Prime Lily” 
around 81,000 2012 built SPP was sold at $21 mln. Furthermore “Tina” around 75,000 2000 built Kanasashi was 
sold at auction for USD 5.8 mln. Last Panamax sold at auction was the “Angelic Grace“ around 74,000 2001 built 
Hudong that was done at $5.45 mln. In the Supramax sector, a well maintained Tess 52 “Tigris“ around 52,000 
2003 built Tsuneishi was agreed at $8.7 mln (DD passed in May 2018), while the Oshima 2002 Supramax “Jin 
Quan” was reported sold at $6.9 mln with DD due in June 2019. In the Handysize sector, the Japanese controlled 
“Coral Ocean” around 32,000 2012 built Hakodate was sold at $14 mln to Turkish Buyers, while in October the 
“Greenfich” around 32,000 blt 2010 Kanda was done at $11.8 mln.  
In the tanker sector, most of the activity was focused on the Product segment. The two modern deepwell pumps 
MRs “CPO India” and “CPO China” around 51,000 2010 built Hyundai Mipo were sold at $18.5 mln each to Tufton 
Oceanic. Furthemore, two sisters “Falcon Grace” and “Falcon Victory” around 45,000 1996 built Daedong were 
sold in an en bloc deal at $5.8 mln each.  
In the Handysize segment, the eight sisters fitted with ice class 1 A “CPO England”, “CPO Finland”, “CPO France”, 
“CPO Germany”, “CPO Italy”, “CPO Norway”, “CPO Russia” and “CPO Sweden” around 37,000 2008 built Hyundai 
Mipo were done at $12 mln each. Three weeks ago “Kazdanga” and “Kraslava” around 37,000 2007 built Hyundai 
Mipo were sold at $11 mln each.  
 

Secondhand Reported Sales 



news banchero costa 

China's 2018 crude steel output to hit record level -govt research body 
China's 2018 crude steel output is expected to set an annual record of 923 million tonnes before slipping back to 900 
million tonnes next year, a government consultancy said. Output in the world's top steel producer jumped this year 
from 831.73 million tonnes in 2017, with major mills boosting production to fill a gap after Beijing shut down low-
grade steel capacity that had not previously been included in official data, said Li Xinchuang, president at the China 
Metallurgical Industry Planning and Research Institute. 
China November iron ore imports fall on poor steel margins 
China's iron ore imports fell for a second month in November, customs data showed, pulled down by waning 
restocking demand at steel mills as profit margins narrow. The world's top steel producer brought in 86.25 million 
tonnes of iron ore last month, down 2.4 percent from 88.4 million tonnes in October and down 8.8 percent from 94.54 
million tonnes a year earlier, data from the General Administration of Customs showed. 
China's Nov coal imports fall 13.2% on year; tumbles 17% from Oct 
China imported 19.15 million mt of crude coal, which included thermal coal, metallurgical coal, and other coal, in 
November, falling 17% from October and tumbling 13.2% year on year, according to preliminary figures released by 
China's General Administration of Customs. In the first 11 months of 2018, China imported a total of 271.19 million mt 
of coal, up 9.3% year on year. "China announced in November tighter import bans on coal through the rest of the year. 
The policy should probably be more strictly enforced in the Southern ports, rather than in the rest of the country," Citi 
analysts said in a note. 
Australian rail workers plan strikes that could hit key coal haulage tracks 
Coal railway workers at Australian hauler Aurizon Holdings Ltd are planning strikes after a breakdown in pay 
negotiations, their trade union said, a move that could delay shipments from the world's largest coking coal export 
region. Miners including BHP Billiton, Glencore, Anglo American and Peabody Energy use Aurizon's four major railways 
in the state of Queensland to bring coal to port. 
China November soybean imports plunge 38 pct y/y on tariff war 
China imported 5.38 million tonnes of soybeans in November, down 38 percent from a year ago and the lowest 
monthly number in two years, customs data showed, after buyers avoided U.S. soybeans amid a tariff war with the 
United States. The world's top soybean buyer usually gets most of its oilseed imports from the United States in the 
final months of the year when the U.S. harvest comes to market. 
China resumes purchases of US soybeans 
Chinese state-owned companies Wednesday made their first sizable purchases of US soybeans since Beijing imposed a 
25% tariff on US-origin soybeans in July, traders said. Initial comments from traders have put the volume as at least 
500,000 mt purchased as bulk cargos, but there is still a lot of speculation as to the exact volume. The purchases are 
the first solid indication that China will resume sourcing US soybeans and follows many vague comments from recent 
trade talks between US and Chinese officials claiming that trade will restart, but traders remain cautious and will look 
for confirmation on additional follow through demand, according to a source. 
China says corn output falls 0.7 pct, soybeans up 4 pct in 2018 
China produced 257.3 million tonnes of corn in 2018, a drop of only 0.66 percent on last year's crop, official data 
showed, despite efforts to encourage farmers to plant other grains and soybeans. Production of beans, largely 
soybeans, rose to 19.1 million tonnes from 18.4 million tonnes in 2017. 
Louis Dreyfus, Olam big gainers in Brazil's soy export boom -data 
Louis Dreyfus Company and Olam International Ltd have reaped big rewards from a surge in Brazilian soybean exports 
in 2018 on the back of a U.S.-China trade war that sharply boosted shipments to the Asian nation. According to data 
from global maritime agency Williams Shipping compiled by Reuters, relative to the largest commodities traders 
operating in Brazil, Dreyfus and Olan had the highest percentage increases in soybean exports out of the South 
American nation in the January-November period, compared to a year earlier. 
U.S. locks in duties on Chinese aluminum sheet imports 
The U.S. International Trade Commission said it made a final determination that American producers were being 
harmed by imports of common alloy aluminum sheet products from China, a finding that locks in duties on the 
products. The ITC determination means that duties ranging from 96.3 percent to 176.2 percent previously announced 
by the U.S. Commerce Department would be put in place for five years. 
Source: Thomson Reuters/ Platts 

Dry Bulk Commodities 
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news banchero costa 

Oil & Gas 

IEA sees global oil supply tightening more quickly in 2019 
The global oil market could move into deficit sooner than expected thanks to OPEC's output agreement with Russia 
and to Canada's decision to cut supply, the International Energy Agency said on Thursday. The Paris-based IEA kept its 
2019 forecast for global oil demand growth at 1.4 million barrels per day, unchanged from its projection last month, 
and said it expected growth of 1.3 million bpd this year. 
U.S. expected to end 2018 as world's top oil producer - EIA 
U.S. crude oil output growth was expected to slow slightly for this year compared with previous forecasts, the Energy 
Information Administration said, but at a record 10.88 million barrels per day, the nation will end 2018 as the world's 
top producer. Output this year was forecast to rise 1.53 million bpd to 10.88 million bpd, down from the EIA's previous 
estimate of an increase of 1.55 million bpd. 
Iran falls to 6th biggest oil supplier to India in Nov, from 4th in Oct 
India's monthly oil imports from Iran plunged to their lowest in a year in November with Tehran dropping two places to 
become only the sixth biggest supplier after New Delhi cut purchases due to the impact of U.S. sanctions, according to 
ship tracking data and industry sources. Last month, the United States introduced tough sanctions aimed at crippling 
Iran's oil revenue-dependent economy. Washington did, though, give a six-month waiver from sanctions to eight 
nations, including India, and allowed them to import some Iranian oil. 
China Nov refinery runs rise y/y, but ease from record as sales slow 
China's November refinery throughput rose from a year earlier, heading for an annual record, although the runs eased 
from highs touched in the previous two months as product inventories swelled and sales slowed. Refineries in 
November processed 50.46 million tonnes of crude oil, or 12.28 million barrels per day, up 2.9 percent from the same 
month last year, according to Reuters calculations based on data from the National Bureau of Statistics. 
U.S. crude oil stockpiles dip, gasoline builds - EIA 
U.S. crude oil stockpiles last week fell less than expected, while gasoline inventories increased and distillates stocks 
fell, the Energy Information Administration said. Crude inventories fell by 1.2 million barrels in the week to Dec. 7, 
compared with analysts' expectations for a decrease of 3 million barrels. 
USGC clean tanker rates hit multi-year highs amid surging gasoline export 
Rates in the Americas clean tankers market for vessels leaving the US Gulf Coast in early December are up to multi-
year highs after US Gulf Coast-Caribbean and USGC-East Coast Mexico routes were assessed at levels last seen in 2015. 
On Tuesday, sources in both US refined product and shipping markets said this was mainly because of robust USGC 
gasoline exports, which is borne out in data from the US Energy Information Administration. 
NWE naphtha weakness leads to longer Asia voyages, higher freight rates 
An oversupplied, weak European naphtha market has caused some companies to seek longer, atypical voyages to Asia 
in the hope that economic conditions improve while the product is at sea, a move that has helped lift freight rates to 
record levels, according to sources. The typical route for Mediterranean naphtha cargoes to Asia is through the Suez 
Canal, but several cargoes have instead been diverted around the Cape of Good Hope in South Africa. 
Tankers: Clean LR2s switch to sturdy dirty Aframax market 
A strong dirty tanker market has encouraged owners of clean Long Range 2 vessels to lock in high freight rates for 
crude and fuel oil stems, sources said. "As the Medium Range tanker market is very hot right now, people are looking 
to LRs", a Geneva-based shipbroker said. "The dirty is at a premium rate to clean, so owners are switching" an LR-
shipbroker source said. Up to 20 LR2s -- which can carry around 80,000 mt of product -- were said to be operating in 
the dirty product market. 
Australia grabs world's biggest LNG exporter crown from Qatar in Nov 
Australia overtook Qatar as the world's largest exporter of liquefied natural gas (LNG) for the first time in November, 
data from Refinitiv Eikon showed. The surge in Australian exports follows the start up of a number of export projects in 
the country over the past three years, most recently the Ichthys project offshore its northern coast. 
Global LNG prices at six-month lows as floating cargoes released 
Asian spot prices for liquefied natural gas (LNG) slumped this week to a six-month low, bucking the usual winter trend, 
as low demand persisted and supplies were boosted by deliveries from tankers that had been floating in north Asian 
waters for weeks. Spot prices for January delivery dropped a dollar to $8.80 per million British thermal units (mmBtu), 
the lowest since May and below the levels of a year ago, for the first time in 2018. 
Source: Thomson Reuters/ Platts 
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Unit 14-Dec 07-Dec W-o-W Y-o-Y

 Wheat usd/t 533.5 519.5 +2.7% +27.5%

 Corn usd/t 385.0 373.8 +3.0% +10.9%

 Soybeans usd/t 904.8 912.3 -0.8% -6.6%

 Palm Oil usd/t 495.2 481.7 +2.8% -19.7%

Unit 14-Dec 07-Dec W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 67.9 66.8 +1.7% -5.0%

 Iron Ore China @Tangshan rmb/t 560.0 550.0 +1.8% +9.6%

 Rebar in China rmb/t 3,885 4,011 -3.1% -19.0%

 Plate in China rmb/t 4,054 4,067 -0.3% -10.9%

 HR Coil in China rmb/t 3,822 3,846 -0.6% -15.4%

 CR Sheet in China rmb/t 4,351 4,388 -0.8% -12.4%

Unit 14-Dec 07-Dec W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 96.7 94.8 +2.0% +1.7%

 Steam @ Newcastle usd/t 102.3 102.6 -0.2% +2.3%

 Coking Coal Australia usd/t 226.0 222.0 +1.8% -2.4%

Unit 14-Dec 07-Dec W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 60.3 61.9 -2.5% -4.6%

 Crude Oil WTI usd/bbl 51.2 52.4 -2.4% -10.8%

 Crude Oil Dubai usd/bbl 59.3 60.5 -2.0% -3.6%

 Natural Gas Henry Hub usd/mmbtu 3.65 4.52 -19.2% +39.3%

 Gasoline Nymex usd/gal 1.44 1.48 -2.7% -13.3%

 ICE Gasoil usd/t 556.3 587.3 -5.3% -1.9%

 Naphtha Tokyo usd/t 497.7 501.5 -0.8% -14.9%

 Jet-Kerosene Asia usd/bbl 73.6 75.6 -2.6% -2.5%

Unit 14-Dec 07-Dec W-o-W Y-o-Y

 Rotterdam usd/t 353.0 366.0 -3.6% +2.6%

 Gibraltar usd/t 402.5 421.5 -4.5% +12.3%

 Singapore usd/t 396.5 407.0 -2.6% +7.0%

 Rotterdam usd/t 387.5 403.5 -4.0% +2.9%

 Gibraltar usd/t 435.0 449.5 -3.2% +16.2%

 Singapore usd/t 416.5 435.0 -4.3% +5.3%

 Rotterdam usd/t 533.0 532.5 +0.1% -2.6%

 Gibraltar usd/t 600.0 629.0 -4.6% +1.8%

 Singapore usd/t 548.0 552.0 -0.7% -2.4%
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tankers 5631-300 tanker@bancosta.com yachting 5631-764 yachts@bancosta.it 

containers 5631-515 containers@bancosta.com agency 5631-600 bcagy@bcagy.it 

s&p 5631-500 salepurchase@bancosta.com ship repair 5631-626 shipyard@bcagy.it 
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web site:   www.bancosta.com 
 

linkedin:   linkedin.com/company/banchero-costa 
 

twitter:  twitter.com/banchero_costa 
 

 banchero costa network  

In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs.  

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets.  

To discuss individual requirements please contact:  

Phone: +65 6327 6863 

 Email: research@bancosta.com 

Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and 

is provided for information purposes only.   

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no 

warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.  

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness. 

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report. 


