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Fertilizer market facing increased economic risks 

The fertilizer trade is closely related to global economic growth, as it encourages a more protein-rich diet in the 
general populace. As the need to feed both growing populations and livestock increases, fertilizer production and 
trade tend to increase in order to facilitate greater crop production. Industrial consumption of nitrogen (for melamine, 
adhesives etc) is also driven largely by economic growth and environmental legislation. 

However last week, the International Monetary Fund (IMF) cut its forecast for global growth to 3.5% for this year, and 
3.6% for 2020 – a reduction of 0.2 and 0.1 percentage points compared to its previous forecasts in October, and also 
marking the second downward revision in three months. This reflects the increasing economic risks arising from a 
multitude of reasons, including trade tensions between the U.S. and other countries including China, continued 
uncertainty surrounding Brexit terms, and concerns of a deepening slowdown in China. 

However, modest global fertilizer demand still expected 

Despite a gloomy economic backdrop, moderate growth in global fertilizer demand is still expected in 2018/19 based 
on forecasts from the International Fertilizer Association (IFA). Global cereal and oilseed production are expected to 
remain stable, with the U.S. Department of Agriculture (USDA) forecasting a slight 0.2% growth in 2018/19. 

As U.S. soybeans still face difficulties accessing the lucrative Chinese market, Brazilian soybean exports have surged in 
recent months as China looked for alternative supplies. This has helped to lift soy planting in Brazil, with production in 
2018/19 expected to increase by 1-2% to 121-122 million tonnes. Argentina’s soy production is also expected to 
increase sharply to 53-55 million tonnes in 2018/19, compared to around 38 million tonnes in 2017/18 based on USDA 
estimates – although there have been concerns that wet weather could put volumes at risk. These increases are 
expected to more than offset lower US soy planting owing to their loss of the Chinese market. 

Private analytics firm IEG Vantage has also projected an increase in 2019 U.S. corn plantings at 91.5 million acres, up 
from 89.1 million in 2018. Wheat plantings in the U.S. and EU are similarly expected to rise in 2019/20 due to higher 
prices, according to the International Grains Council. 

Urea, phosphate supplies from China to reduce 

Current overcapacity in the fertilizer industry is expected to improve over the next few years, as massive plant closures 
result in dramatic reduction of urea production capacity in China, offsetting new capacity emerging in South Asia and 
Africa. China is the largest urea producer in the world, accounting for over 40% of global urea capacity in 2017.  

As a result of ongoing environmental restrictions on China’s coal sector, consumers have been switching to less 
pollutive gas-based heating methods, which has reduced volumes available to gas-based urea plants, which account 
for around 30% of China’s total urea capacity. This, on top of strict environmental restrictions on other coal-fired urea 
production plants, has been forcing small and uncompetitive plants to close down. Chinese urea exports fell to 2.4 
mllion tonnes in 2018, down 46% year-on-year, and continued its decline from a high of 13.8 million tonnes in 2015. 

While we estimate that Chinese phosphate shipments managed a 7.4% increase in 2018 to 12.3 million tonnes, 
environmental restrictions on industrial facilities along the Yangtze River basin – where most phosphate rock and 
finished phosphate production is based – are similarly expected to curb output. China’s National Bureau of Statistics 
(NBS) reported a 21.8% fall in phosphate ore production in 2018.  

U.S. sanctions on Iran forcing India to seek alternative urea supplies 

India is the second largest importer of urea in the world, and Iran had previously met around 27% of their total import 
need of 5.9 million tonnes in 2017. However, amid concerns of U.S. sanctions on Iran, India has been forced to 
increase domestic production (for which domestic capacity remains insufficient) and find alternative import sources.  

There has been reports of Iranian supplies being shipped to China, for re-export to India and other markets in 
Southeast Asia, Latin America, and Africa. Chinese customs data shows 1.5 million tonnes of urea was imported from 
Iran in 2018, but data is not available on how much of this was re-exported. India has purportedly also turned to 
supplies from the Arab Gulf and Indonesia. 

Fertilizer market review 



Unit 25-Jan 18-Jan W-o-W Y-o-Y

 BPI TC Avg. usd/day 6,020 8,190 -26.5% -49.3%

 BPI 82 TC Avg. usd/day 7,260 9,220 -21.3% -45.4%

 P1 Transatlantic r/v usd/day 3,680 6,160 -40.3% -71.6%

 P2 Skaw-Gib Trip East usd/day 12,268 14,792 -17.1% -35.8%

 P3 Pacific r/v usd/day 5,607 8,003 -29.9% -47.5%

 1 Yr TC Period Panamax usd/day 10,500 11,000 -4.5% -12.5%

 1 Yr TC Period Kamsarmax usd/day 12,000 12,750 -5.9% -9.4%

Unit 25-Jan 18-Jan W-o-W Y-o-Y

 BCI TC Avg. usd/day 13,288 15,746 -15.6% -4.6%

 C8 Transatlantic r/v usd/day 14,475 16,500 -12.3% -9.5%

 C14 China-Brazil r/v usd/day 13,641 16,155 -15.6% +12.0%

 C10 Pacific r/v usd/day 10,642 14,000 -24.0% -22.3%

 1 Year TC Period usd/day 16,500 16,750 -1.5% -2.9%

dry cargo chartering banchero costa 

Rates went down especially on the 2 key routes from Tubarao and from W Australia to Qingdao.  
 

The news on Friday regarding a dam collapse in Brazil is expected to put more pressure on rates during coming 
weeks. 
 

Tubarao-Qingdao started on Monday at high $17s/mt and ended on Friday around low $16s/mt basis mid-
February dates under the pressure of an high number of ballasters heading towards Brazil.  
 

The C5 route followed the same trend from $6.75/mt down to $6/mt fixed at the end of the week basis first half 
of February loading.  
 

In the Atlantic basin the TransAtlantic activity was almost absent whilst the fronthaul softened down to 
$25,500/d agreed for not IWL breaching business. 

Capesize Market 

Rates 

Panamax Market 

Rates 

Lousy rates were recorded in all areas with owners trying to fix their positions ahead of Chinese New Year 
holidays.  
 

Both in the Pacific and the Atlantic basin there were many vessels spot and limited fresh demand, hence 
charterers were easily fixing on voyage basis or taking tonnage on aps delivery without ballast bonus.  
 

Slightly better activity was spotted from ECSAm, but the number of ballasters brought rates down substantially. 
 

Period activity was almost absent and charterers were able to fix at splitted rates with the first 30/40 days at very 
low levels. 
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dry cargo chartering banchero costa 

Handysize rates in USG softened further and activity slowed to almost zero: inter-USG was fixed around 
$5/6,000/d and whilst $7/8,000/d was the fixing level for trips to Med/Cont. It is highly unlikely to see the 
situation change over the next few weeks. Supramax fell further and Ultramax were fixing in the $9,000s/d to 
Cont/Med with petcoke and in the mid-teens for clean cargoes to F East. 
Also from ECSAm the market kept falling and last week registered the highest decrease since the beginning of the 
year: Handies were fixing around $7,500/8,000/d for TA trips and owners were trying to get $13,500/d for F East 
destinations, but only a few fixtures were reported due to the lack of demand. 
Brazil coastal trips were fixed around $7,500/d (-$1,500/d compared to the previous week). 
Also Supramax were reaching new lows at $7/$7,500/d for trips to Skaw/Passero and $10,500/d + 100,000 bb to 
Far East. Ultramax did not get much better rates with $9,000/d to Skaw/Passero and $10,250/10,750/d + 
120,000 bb to F East. 

Supramax & Handysize Market 
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The market in Cont kept decreasing for both Handies and Supramax. There were a couple of steel requirements 
basis dely Cont and redely USG, the first one was fixed at the beginning of the week on a 34,000 dwt at $6,000s/d 
basis dely aps ARA range which, at the end of the week, was the fixing level for aps Cont to E Med. 
On larger sizes not much activity was reported: an Ultramax was fixed at $8,000/d basis dely aps Cont for a trip to 
E Med with scrap and a 52,000 dwt got $12,000/d basis dely Baltic (via iced port) for a trip to India with fertilizers. 
The Atlantic trade kept suffering what is a very steep January slowdown. 
From BSea owners were rating voyages around $6,000/d basis Cannakkale to Libya whilst charterers were more 
on the $4,000s/d; a few fixtures were reported around $4,000s/d. 

Plenty of ships in the area and not much activity kept the downtrend for yet another week. Supramax from WC 
India were reported at levels below $4,000/d for trips to MEG. A 56,000 dwt was fixed and failed at low $5,000/d 
basis dely aps. A 58,000 dwt open MEG was rumored at $6,000/d for a trip to SE Asia; early in the week a 57,000 
dwt open WC India was rumored fixed at $9,000/d basis dely aps Fujairah for a trip to Chittagong. A 53,000 dwt 
was fixed at $4,000/d basis Fujairah to Red Sea. A 57,000 dwt was reported at $8,500/d basis dely aps Mina Al 
Saqr to EC India. From S Africa very limited activity, but an Ultramax was fixed at $11,000/d + 100,000 bb basis 
dely aps Richards Bay to MEG/WC India. 
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Demand slowed further in the area and pushed down Supramax and Ultramax rates that lost an average 
$1,000/d. A 53,000 dwt was fixed at $4,000/d basis dely S China to load bauxite in Indonesia to China; a slightly 
larger unit was fixed at $6,500/d basis dely aps Thailand for a trip with clinker to Philippines and an Ultramax with 
the same dely got $7,200/d for a trip to China with tapioca chips. 
A Tess58 with dely aps Indonesia got very low $7,000s/d for a trip to China and another Ultramax with dely 
Philippines was fixed for a trip via Australia to Indonesia at $7,250/d. Handies’ rates followed a similar trend and a 
38,000 dwt with dely EC China was fixed at $7,000/d for a trip via NoPac to MEG and a 33,000 dwt with dely 
Spore got $5,000/d for a trip via Australia to China with salt.  
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Unit 25-Jan 18-Jan W-o-W Y-o-Y

 BSI TC Avg. usd/day 6,436 7,880 -18.3% -37.7%

 S4A 58 USG-Skaw/Pass usd/day 6,788 9,213 -26.3% -68.1%

 S9 58 WAF-ECSA-Med usd/day 3,857 6,400 -39.7% -62.4%

 S1B 58 Canakkale-FEast usd/day 13,107 15,836 -17.2% -19.5%

 S11 58 Pacific r/v usd/day 5,994 7,056 -15.1% -26.9%

 1 Year TC Period usd/day 9,750 10,000 -2.5% -11.4%

 BHSI TC Avg. usd/day 5,742 6,535 -12.1% -32.3%

 1 Year TC Period usd/day 8,500 8,750 -2.9% -8.1%
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Unit 25-Jan 11-Jan W-o-W
Premium/  

Discount

Jan (19) usd/day 14,421 14,683 -1.8% +8.5%

Feb (19) usd/day 11,600 12,650 -8.3% -12.7%

Mar (19) usd/day 12,383 12,742 -2.8% -6.8%

Q2 (19) usd/day 13,675 13,558 +0.9% +2.9%

Q3 (19) usd/day 16,613 16,617 -0.0% +25.0%

Q4 (19) usd/day 19,733 19,667 +0.3% +48.5%

Cal 20 usd/day 14,925 14,896 +0.2% +12.3%

Cal 21 usd/day 12,925 12,917 +0.1% -2.7%

Cal 22 usd/day 13,025 13,167 -1.1% -2.0%

Jan (19) usd/day 8,367 9,621 -13.0% +39.0%

Feb (19) usd/day 7,108 10,233 -30.5% +18.1%

Mar (19) usd/day 9,000 11,333 -20.6% +49.5%

Q2 (19) usd/day 9,950 11,363 -12.4% +65.3%

Q3 (19) usd/day 10,075 11,000 -8.4% +67.4%

Q4 (19) usd/day 11,050 11,500 -3.9% +83.6%

Cal 20 usd/day 9,725 10,213 -4.8% +61.5%

Cal 21 usd/day 8,979 9,283 -3.3% +49.2%

Cal 22 usd/day 8,525 8,771 -2.8% +41.6%

Jan (19) usd/day 8,467 9,421 -10.1% +31.6%

Feb (19) usd/day 7,063 9,483 -25.5% +9.7%

Mar (19) usd/day 8,567 10,129 -15.4% +33.1%

Q2 (19) usd/day 9,750 10,863 -10.2% +51.5%

Q3 (19) usd/day 10,171 10,675 -4.7% +58.0%

Q4 (19) usd/day 11,067 11,642 -4.9% +72.0%

Cal 20 usd/day 9,600 10,167 -5.6% +49.2%

Cal 21 usd/day 9,100 9,325 -2.4% +41.4%

Cal 22 usd/day 9,092 9,321 -2.5% +41.3%

Jan (19) usd/day 6,988 8,450 -17.3% +21.7%

Feb (19) usd/day 7,088 8,300 -14.6% +23.4%

Mar (19) usd/day 7,788 8,563 -9.1% +35.6%

Q2 (19) usd/day 8,488 9,094 -6.7% +47.8%

Q3 (19) usd/day 8,450 8,900 -5.1% +47.2%

Q4 (19) usd/day 9,113 9,500 -4.1% +58.7%

Cal 20 usd/day 8,588 8,988 -4.5% +49.6%

Cal 21 usd/day 8,569 8,894 -3.7% +49.2%

Cal 22 usd/day 8,525 8,794 -3.1% +48.5%
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Dry Bulk FFAs (Baltic Forward Assessments) 
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Unit 25-Jan 18-Jan W-o-W Y-o-Y

 TD1 MEG-USG ws 24.90 25.00 -0.4% +29.8%

 TD1 MEG-USG usd/day -1,418 -620 -128.7% +87.7%

 TD2 MEG-Spore ws 55.18 57.51 -4.1% +21.0%

 TD3C MEG-China ws 54.36 56.53 -3.8% +21.0%

 TD3C MEG-China usd/day 26,678 29,594 -9.9% +141.3%

 TD15 WAF-China ws 54.25 57.40 -5.5% +16.9%

 Avg. VLCC TCE usd/day 12,630 14,487 -12.8% +6001.9%

 1 Year TC Period usd/day 39,000 39,000 +0.0% +50.0%

 TD6 BSea-Med ws 98.06 107.19 -8.5% +54.2%

 TD6 BSea-Med usd/day 27,761 34,408 -19.3% +1495.0%

 TD20 WAF-Cont ws 77.27 79.18 -2.4% +47.2%

 MEG-EAST ws 85.00 95.00 -10.5% +30.8%

 MEG-WEST ws 40.00 40.00 +0.0% +42.9%

 Avg. Suezmax TCE usd/day 24,022 28,125 -14.6% +51210.6%

 1 Year TC Period usd/day 32,000 32,000 +0.0% +82.9%

 TD7 NSea-Cont ws 113.06 107.50 +5.2% +8.5%

 TD7 NSea-Cont usd/day 22,560 19,277 +17.0% +983.6%

 TD17 Baltic-UKC ws 102.50 90.78 +12.9% +17.5%

 TD17 Baltic-UKC usd/day 32,101 24,892 +29.0% +207.9%

 TD19 Med-Med ws 102.11 102.08 +0.0% -4.1%

 TD19 Med-Med usd/day 14,852 15,263 -3% +58.2%

 TD8 Kuwait-China ws 105.17 116.72 -9.9% +13.6%

 TD8 Kuwait-China usd/day 11,974 16,232 -26.2% +152.9%

 TD9 Caribs-USG ws 165.00 154.03 +7.1% +65.9%

 TD9 Caribs-USG usd/day 31,981 28,434 +12.5% +730.2%

 Avg. Aframax TCE usd/day 21,551 20,647 +4.4% +230.5%

 1 Year TC Period usd/day 19,000 19,000 +0.0% +31.0%
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VLCC rates softened both East and West of Suez and the tonnage surplus led many to believe that the market was 
due to soften a bit more in the coming week. 
 

Suezmax rates from West Africa to Europe went down to low seventies before settling around WS77.5; much 
lower figures were done for USG discharge. 
Turkish straits delays averaging 17/18 days didn't manage to keep up rates ex BSea and fixtures were falling 
below WS100. Rates finally softened also for EC Mex, Caribbs and USG loadings due to a large number of stems 
were covered by ballasters coming from Europe. 
 

Aframax market in Med at first crashed below WS90, then recovered above WS105; BSea paid a differential of at 
least 20 points. Rates firmed in NW Europe with 100,000 mt from Baltic to UKC fixed up to WS102.5. The market 
in the Caribbs remained busy and rates edge up both for USG discharge and for TransAtlantic voyages with 
70,000 mt fixed at WS130 from USG. 

Crude Oil Tanker Market 
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Product Tanker Market 

Delays at Turkish Straits for Daylight Restricted Vessels 

LR2 rates remained around WS130 for MEG/Japan voyages basis 75,000 mt (around $24,000/d TCE), while for 
MEG/UKC rates decreased to $2.1 mln. LR1 with eastward discharge further eased to WS140 (around 18,000/d 
TCE). West of Suez, LR2 and LR1 trading UKC/Japan were stable at $2.60 mln and $2.1 mln respectively. 
Clean Handies rates on CrossMed routes softened further closing the week at WS160 and from BSea settled at 
WS175. In Cont clean Handies involved in Baltic-UKC trades increased up to WS195, while CrossCont went under 
pressure and softened to WS155. 
Clean MR rates on the Cont to US destinations recorded a positive week reaching WS140 and on the backhaul 
voyage gained 10 points reaching ws 100. 
A busy week was registered for dirty Handies both in Med and UKC. A decent number of cargoes was fixed from 
Med and BSea shortening the position list; rates for 30,000 mt CrossMed and BSea-Med gained a few points, up 
to WS250 and WS262.5. On MRs there wasn’t any ships promptly available and rates remained stable at 
WS190/200 level basis 45,000 mt.  
The market in UKC was also very busy and rates went up to 30@260/262.5 level due to a very tight position list. 
Panamaxes instead were soft and rates for UKC and Med TA went down to 55@120 level. 
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Unit 25-Jan 18-Jan W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 130.00 129.81 +0.1% +52.9%

 TC1 MEG-Japan ( 7 5 k ) usd/day 22,156 22,552 -1.8% +290.9%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 28.32 32.84 -13.8% +77.0%

 TC5 MEG-Japan ( 5 5 k ) ws 135.00 149.11 -9.5% +49.1%

 TC5 MEG-Japan ( 5 5 k ) usd/day 16,474 19,856 -17.0% +269.1%

 TC2 Cont-USAC ( 3 7 k ) ws 141.94 125.00 +13.6% -8.4%

 TC2 Cont-USAC ( 3 7 k ) usd/day 12,301 9,489 +29.6% +30.9%

 TC14 USG-Cont ( 3 8 k ) ws 99.06 90.63 +9.3% +5.0%

 TC14 USG-Cont ( 3 8 k ) usd/day 5,099 3,839 +32.8% +427.8%

 TC9 Baltic-UKC ( 2 2 k ) ws 195.00 185.00 +5.4% +39.3%

 TC6 Med-Med ( 3 0 k ) ws 160.63 172.19 -6.7% -11.1%

 TC7 Spore-ECAu ( 3 0 k ) ws 198.78 205.17 -3.1% +18.6%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 18,286 19,505 -6.2% +75.4%

 TC11 SK-Spore  ( 4 0 k ) usd/mt 13.99 15.29 -8.5% +62.3%

 MR Pacific Basket usd/day 16,514 20,287 -18.6% +117.2%

 MR Atlantic Basket usd/day 16,441 13,479 +22.0% +46.4%

 LR2 1 Year TC Period usd/day 19,000 19,000 +0.0% +26.7%

 MR2 1 Year TC Period usd/day 14,000 14,000 +0.0% +0.0%

 TD12 Cont-USG ( 5 5 k ) ws 121.88 130.00 -6.2% +16.3%

 TD18 Baltic-UKC ( 3 0 K) ws 262.92 235.83 +11.5% +50.6%

 BSea-Med ( 3 0 k ) ws 260.0 255.0 +2.0% +50.7%

 Med-Med ( 3 0 k ) ws 247.5 245.0 +1.0% +52.3%

C
le

an
D

ir
ty

Rates 

Unit 25-Jan 18-Jan W-o-W Y-o-Y

 Northbound days 18.0 16.0 +12.5% +260.0%

 Southbound days 17.0 15.5 +9.7% +466.7%
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Unit 24-Jan 22-Jan W-o-W Y-o-Y

 ConTex index 392 393 -0.3% -7.5%

 4250 teu (1Y, g’less) usd/day 9,062 9,129 -0.7% +5.5%

 3500 teu (1Y, g’less) usd/day 9,056 9,181 -1.4% -0.4%

 2700 teu (1Y, g’less) usd/day 9,048 9,091 -0.5% -3.0%

 2500 teu (1Y, geared) usd/day 9,085 9,158 -0.8% -3.2%

 1700 teu (1Y, geared) usd/day 7,289 7,300 -0.2% -20.2%

 1100 teu (1Y, geared) usd/day 6,361 6,372 -0.2% -6.6%

The ConTex kept softening to 392 points; since the beginning of the year it lost already 16 points, 4 percent. 
We registered a significant increase in fixing activity this week, both in terms of new business and direct 
continuations. 

banchero costa containers 

VHSS Containership Timecharter Assessment 
(source: Hamburg Shipbrokers’ Association) 

Containership Market 

Shanghai Containerized Freight Index 
(source: Shanghai Shipping Exchange) 

  8 

Unit 25-Jan 18-Jan W-o-W Y-o-Y

 Comprehensive Index index 945 968 -2.3% +10.1%

 Services:

 Shanghai - North Europe usd/teu 960 970 -1.0% +5.8%

 Shanghai - Mediterranean usd/teu 957 978 -2.1% +24.0%

 Shanghai - WC USA usd/feu 2,039 2,114 -3.5% +39.9%

 Shanghai - EC USA usd/feu 3,137 3,187 -1.6% +13.6%

 Shanghai - Dubai usd/teu 736 778 -5.4% +16.6%

 Shanghai - Santos usd/teu 1,408 1,506 -6.5% -41.2%

 Shanghai - Singapore usd/teu 156 158 -1.3% -1.9%

market report - week 4/2019 

Recent Fixtures 

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates 

Edison 2011 13092 8999 no extended to Cma Cgm 36 m $39,000/d 

Conti Darwin 1999 6078 4326 no extended to Xpress 2 m $7,000/d 

Als Apollo 2009 4253 2805 no extended to Maersk 50-90 d $8,500/d 

Mozart 2007 2824 2029 no fixed to Cma Cgm 6-7 m $9,350/d 

Jaguar 1996 1122 765 yes extended to Maersk 7-11 m $6,250/d 

Bf Caroda 2004 862 585 yes fixed to Xpress 3-4 m $5,900/d 
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 Euro -0.05 0.18 0.42 0.74 1.09 1.25

Libor USD Libor Euro Euribor Euro

 6 Months 2.83 -0.29 -0.24

 12 Months 3.03 -0.17 -0.12

banchero costa 

The news of the week is that Qatar Gas Transport announced to build a series of 20, and up to 40, very large LNG 
carriers for the Qatari new liquefaction plant which is expected to be completed in 2023. Shipyards under 
consideration are Hyundai, Daewoo and Samsung, but there are rumours claiming that also Chinese and Japanese 
yards will have a chance. 
Greek Owner Minerva Marine booked a second very large LNG carrier at Samsung; this order brings its VLGC order to a 
total of 4 units now as two units are currently under construction at Daewoo. 
Tsakos Group placed an order for 2 Suezmax at Hyundai with delivery 2H/2020 at $65 mln each. 

Newbuilding Market 

Newbuilding Reported Orders 

Indicative Newbuilding Prices (China) 

sale & purchase 

Interest Rates 

Interest Rate Swaps 
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Unit 01-Jan-19 M-o-M Y-o-Y

 Capesize usd mln 48.9 +0.4% +8.6%

 Ultramax usd mln 26.3 -0.2% +6.8%

 Supramax usd mln 23.2 -0.2% +6.7%

 VLCC usd mln 83.5 +0.3% +6.9%

 LR2 Coated usd mln 46.7 +1.0% +8.0%

 MR2 Coated usd mln 33.8 +0.0% +2.6%

25-Jan 18-Jan W-o-W Y-o-Y

 USD/Euro 1.13 1.14 -0.9% -8.9%

 Yen/USD 109.5 109.8 -0.3% +0.0%

 SK Won/USD 1,118 1,122 -0.4% +5.6%

Exchange Rates 

market report - week 4/2019 

Type Size Built Yard Buyers Price Comment 

LNG 173,400 2021 Samsung Minerva Marine n/a 2 total 

Crude 158,000 2H2020 Hyundai Tsakos Group 65 



 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE 

Bulk Reborn 74,063 1999 Tsuneishi Middle Eastern buyer 6,4   

Bulk Minoan Flame 74,000 1998 Tsuneishi Undisclosed 6,25   

Bulk Sea Confidence 52,300 2005 Oshima Chinese buyers 9,25   

Bulk Nord Tokyo 28,000 2009 Imabari Undisclosed 8,5   

Crude 
Telleviken, Troviken and 

Troftviken 
115,340 2005 Samsung Undisclosed 48 

3 units  with TC 
attached 

Prod Torm Amazon 47,275 2002 Onomichi Indian buyers 8,3   

Chem Bow Fuji 19,805 2006 Kitanihon Undisclosed 11,7   

Chem Silver Queen  8,331 2003 Murakami Indonesian buyers 7 
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Unit 28-Jan 21-Jan W-o-W Y-o-Y

 Dry Bulk usd/ldt 417.5 419.0 -0.4% -7.8%

 Dirty Tanker usd/ldt 425.5 428.0 -0.6% -4.4%

 Clean Tanker usd/ldt 422.6 425.0 -0.6% -5.0%

sale & purchase banchero costa 

Secondhand Market 

Baltic Secondhand Assessments 

Baltic Demolition Assessment (Subcontinent) 
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Unit 28-Jan 21-Jan W-o-W Y-o-Y

 Capesize usd mln 36.7 36.7 +0.1% +11.8%

 Panamax usd mln 22.3 22.1 +0.7% +6.7%

 Supramax usd mln 18.6 18.6 -0.0% +6.4%

 VLCC usd mln 66.5 66.1 +0.5% +8.4%

 Aframax usd mln 32.7 32.6 +0.5% +10.4%

 MR Product usd mln 27.2 27.1 +0.3% +13.8%

market report - week 4/2019 

In the dry sector, two vintage Panamax were reported sold, Reborn around 74,000 dwt built 1999 Tsuneishi was 
sold for around $6.4 Mln to far eastern buyers and Minoan Flame around 74,000 dwt, built  1998 Tsuneishi was 
done at $6,25 Mln, in November 2018 Genco Knight and Valour both around 73,000 dwt , built  1999 Oshima 
were reported sold at $6.7 mln each. In the Supra and Handy segments, a Hong Kong controlled Supramax Sea 
Confidence around 52,000 dwt, built 2005 Oshima was sold at $9 mln. Greek buyers were reported to be behind 
the purchase of Ocean Neptune around 37,000 dwt, built 2012 Hyundai Mipo at $12.6 mln. 
 

In the tanker sector, 3 Norwegian controlled Aframax Telleviken, Toftviken and Troviken around 115,000 dwt, 
built 2005 Samsung were sold en bloc at $48 mln with TC attached.  
 

In the product market the LR2 Phoenix Dream around 105,000 dwt , built  2005 Hyundai Ulsan (coated, uncoiled) 
which was rumoured to have received offers in the region of $12.5/14 mln and she is now reported sold at $14.5 
mln. A more vintage LR2 Maersk Prosper around 110,000 dwt, built 2001 Dalian was reported sold at $10.6 mln 
by Far Eastern buyers. In the MR sector, Torm Amazon around 47,000 dwt, built 2002 Onomichi was reported at 
$8.3 mln; in December 2018 Ardmore Seatrader around 47,000 dwt, built 2002 Onomichi was sold at $8,2 mln.  

Secondhand Reported Sales 



news banchero costa 

China's GDP grows 6.6% on year in 2018, slowest pace since 1990 
China's National Bureau of Statistics said the country's gross domestic product grew 6.6% year on year in 2018, the 
slowest pace of growth seen since 1990. NBS also revised down China's GDP growth to 6.8% for 2017 from the figure 
of 6.9% it released a year ago. The 2018 GDP growth was within expectations amid a year-on-year slowdown in third 
quarter growth to 6.5% and in Q4 to 6.4%, analysts said. Beijing is expected to push for more stimulus and tax cuts to 
boost the economy in 2019, China's 70th anniversary. 
Despair turns to anger as Brazilians reckon with latest dam disaster 
Grief over the hundreds of Brazilians feared lost in a mining disaster on Friday has quickly hardened into anger as 
victims’ families and politicians say iron ore miner Vale SA and regulators have learned nothing from the recent past. 
By Sunday night, firefighters in the state of Minas Gerais had confirmed 58 dead after a tailings dam broke, sending a 
torrent of sludge into the miner’s offices and the town of Brumadinho. Some 300 others are unaccounted for, and 
officials said the odds were slim that any would be found alive. 
BHP Q2 iron ore output down 9 pct, flags $600 mln negative impact 
Global miner BHP Group said its second-quarter iron ore production fell 9 percent and flagged a $600 million negative 
impact due to production disruptions at its copper and iron ore operations. The world's biggest miner said unplanned 
production outages at Olympic Dam, Spence and Western Australia Iron Ore are likely to negatively impact 
productivity and flagged that it would revise guidance at its results on Feb 19. 
China's coal output hits highest in over 3 yrs as mines start up 
China's December coal output climbed 2.1 percent from the year before, government data showed, hitting the highest 
level in over three years as major miners ramped up production amid robust winter demand and after the country 
started up new mines. Miners produced 320.38 million tonnes of coal in December, according to data released by the 
National Bureau of Statistics. That is the largest volume since June, 2015. 
China funding over one-quarter of coal plants outside of country: IEEFA 
China is financing over one-quarter of coal plants under development outside the country, despite efforts to move 
away from coal, a report by the Institute for Energy Economics and Financial Analysis (IEEFA) showed. China has 
committed or proposed about $36 billion in financing for 102 GW of coal fired capacity in 23 countries, which makes 
up more than 25% of all coal fired capacity developing counties outside China, such as Egypt, Pakistan, Bangladesh and 
Vietnam to name a few, the report said. Roughly 76 GW of the total capacity volume has not yet begun construction. 
U.S. soybean shipments to China spike to 10-month high -USDA 
U.S. exporters last week loaded six soybean vessels bound for China, the most in any week since the start of the tariff 
war between Washington and Beijing and an encouraging sign for U.S. farmers hard hit by the trade fight. The 
shipments are among the first to load and depart for China since state-owned companies booked an estimated 5 
million tonnes of U.S. soy over the past month and a half as the world's two largest economies try to resolve their 
trade conflict. 
Massive maize imports keep EU livestock fed after drought 
EU maize imports are running at a record pace, turning the bloc into a net cereal importer for the first time in a 
decade, as the livestock industry uses a bumper Ukrainian harvest to make up for a lack of forage caused by a torrid 
summer. Demand is such that the European Union is set in 2018/19 comfortably to beat last season's haul of about 18 
million tonnes, already a record, and reinforce its status as the world's largest importer of maize, or corn. 
U.S.-Russia wheat price spread narrows as Black Sea supplies tighten 
The spread between U.S. and Russian wheat is narrowing rapidly as supplies in the Black Sea region tightened 
following a hectic export campaign since the middle of last year, boosting hopes of higher sales of North American 
cargoes. Even though Russian wheat is still cheaper than U.S. grain, the spread between the two has narrowed to 
about $15 a tonne on a free-on-board basis, from more than $50 a tonne in August, according to Refinitiv Eikon data. 
Egypt to take 1.7 million mt of US wheat amid thin Russian supply 
Egypt is expected to take 1.5-1.7 million mt of US wheat this marketing year, July 1, 2018 to June 30, 2019 as Russian 
deep sea port 12.5% protein wheat becomes scarce. Around 800,000 mt is expected to come from the private market 
by the end of the marketing year. The rest of US wheat imports is expected to be purchased by GASC, Egypt's state 
Authority for Supply of Commodities, according to a source. 
 
Source: Thomson Reuters/ Platts 

Dry Bulk Commodities 
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news banchero costa 

Oil & Gas 

Barclays cuts 2019 Brent oil price forecasts 
Barclays on Thursday cut its 2019 Brent price forecasts, saying large U.S. production may offset any short-term 
disruptions to Venezuelan supply due to possible U.S. sanctions. Barclays cut its 2019 estimate to $70 per barrel from 
$72. It lowered its forecast for the first quarter to $65 from $71, and for the second quarter to $73 from $75. 
Fujairah bans use of open-loop scrubbers in port waters as IMO 2020 looms 
In a significant development, the Port of Fujairah issued a notice banning the use of open-loop scrubbers in its port 
waters from 2020. "Ships will have to use compliant fuel once the IMO [International Maritime Organization] 2020 
sulfur cap comes into force," the notice said. The move by Fujairah, among the top bunkering ports globally, could 
boost demand for low sulfur bunker fuels including alternative fuels such as LNG further as the IMO’s global sulfur limit 
rule for marine fuels inches closer. 
U.S. sanctions on Venezuela would reroute crude, leave refiners short 
Potential U.S. sanctions on Venezuela's crude oil exports would cut off the nation from Gulf Coast refiners that are 
among its biggest customers, likely forcing it to send more crude to China, India or other Asian countries, traders said 
on Wednesday. U.S. refineries that depend on Venezuela's heavy crude would have even more trouble securing 
supplies as Canadian and Mexican crudes are often not as discounted and are limited in availability. 
Iraq's southern oil exports hold near record in January 
Oil exports from southern Iraq are holding close to a record high so far in 2019, according to shipping data and an 
industry source, which could raise questions over whether OPEC's second-largest producer is following through on a 
deal to cut output. Southern Iraqi exports in the first 21 days of January averaged close to 3.6 million barrels per day, 
according to tanker data on Refinitiv Eikon and separate tracking by an industry source. That's close to December's 
3.63 million bpd - a monthly record. 
Japan's 2018 crude imports fall to 39-year low as population shrinks 
Japan's 2018 oil imports fell to the lowest since at least 1979 while its liquefied natural gas (LNG) purchases and coal 
imports also dropped, reflecting the country's declining population and slow economic growth. The figures also 
underscore improved energy efficiency, and the emergence of alternative fuels for power generation and in transport, 
while a rise in nuclear power output last year in Japan further reduced fossil fuel imports. 
Japan's Iran oil loading likely to continue through March -PAJ head 
Japanese refiners will continue to lift oil from Iran through March after receiving a waiver from U.S. sanctions on crude 
imports in November, Takashi Tsukioka, president of the Petroleum Association of Japan (PAJ) said on Thursday. Japan 
resumed oil liftings from Iran this month after refiners Fuji Oil Co Ltd and Showa Shell Sekiyu KK loaded cargoes onto a 
tanker that is expected to arrive in Japan on Feb. 9. 
Russia seals position as top crude oil supplier to China, holds off Saudi Arabia 
Russia came in as China's largest crude oil supplier in December, cementing the top spot for all of 2018 for a third year 
in a row ahead of rival Saudi Arabia, customs data showed. Imports from Russia reached 7.04 million tonnes, or 1.658 
million barrels per day, in December, up 40 percent from 5.03 million tonnes a year earlier. 
China's 2018 oil refinery output, Dec gas production hit records 
Chinese oil refiners raised their output to a record in 2018, led by state-run oil majors which maximised operations on 
firm profit-margins and private refiners which increased processing after being granted higher crude import quotas. 
Refiners processed 603.57 million tonnes of crude last year, or about 12.07 million barrels per day (bpd), up 6.8 
percent from 2017, the National Bureau of Statistics said. 
U.S. gasoline glut hits new record, crude stocks up - EIA 
U.S. gasoline inventories jumped to a record high in the most recent week even as refiners cut back activity, the Energy 
Information Administration said on Thursday, while crude stocks rose sharply. Gasoline stocks rose for an eighth 
consecutive week, by 4.1 million barrels to a record 259.6 million barrels, compared with analysts' expectations in a 
Reuters poll for a 2.7 million-barrel gain. 
US middle distillate deliveries to Europe below 1 mmt in Jan 
A total 920,000 mt of middle distillates is scheduled to arrive in Europe from the US in January, data from S&P Global 
Platts trade flow software, cFlow, showed. Diesel values were under pressure in Northwest Europe on slow spot 
demand, while US Gulf Coast values have been rising on major regional refinery maintenance. Northwest Europe will 
take 640,000 mt and 280,000 mt will go to the Mediterranean. 
Source: Thomson Reuters/ Platts 
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Unit 25-Jan 18-Jan W-o-W Y-o-Y

 Wheat usd/t 523.0 517.8 +1.0% +18.3%

 Corn usd/t 380.5 381.8 -0.3% +6.8%

 Soybeans usd/t 923.0 916.8 +0.7% -6.4%

 Palm Oil usd/t 534.8 534.5 +0.1% -16.6%

Unit 25-Jan 18-Jan W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 74.6 75.2 -0.7% +0.1%

 Iron Ore China @Tangshan rmb/t 576.0 576.0 +0.0% +7.3%

 Rebar in China rmb/t 3,829 3,800 +0.8% -6.5%

 Plate in China rmb/t 4,080 4,070 +0.2% -5.8%

 HR Coil in China rmb/t 3,850 3,823 +0.7% -9.4%

 CR Sheet in China rmb/t 4,288 4,280 +0.2% -10.3%

Unit 25-Jan 18-Jan W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 91.3 92.7 -1.6% -7.4%

 Steam @ Newcastle usd/t 99.5 100.3 -0.8% -8.1%

 Coking Coal Australia usd/t 198.0 195.0 +1.5% -17.2%

Unit 25-Jan 18-Jan W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 61.4 62.4 -1.6% -12.7%

 Crude Oil WTI usd/bbl 53.7 53.7 -0.1% -18.9%

 Crude Oil Dubai usd/bbl 61.4 61.5 -0.2% -8.9%

 Natural Gas Henry Hub usd/mmbtu 3.07 3.33 -7.7% -12.7%

 Gasoline Nymex usd/gal 1.39 1.45 -4.2% -28.4%

 ICE Gasoil usd/t 560.5 574.3 -2.4% -10.8%

 Naphtha Tokyo usd/t 483.9 487.4 -0.7% -20.0%

 Jet-Kerosene Asia usd/bbl 72.2 72.6 -0.5% -11.0%

Unit 25-Jan 18-Jan W-o-W Y-o-Y

 Rotterdam usd/t 367.5 357.5 +2.8% -2.0%

 Gibraltar usd/t 395.0 388.0 +1.8% +0.3%

 Singapore usd/t 409.5 401.0 +2.1% +3.0%

 Rotterdam usd/t 406.5 387.5 +4.9% -0.6%

 Gibraltar usd/t 424.5 414.5 +2.4% +1.9%

 Singapore usd/t 429.0 422.5 +1.5% +0.9%

 Rotterdam usd/t 527.0 529.0 -0.4% -13.3%

 Gibraltar usd/t 600.0 598.0 +0.3% -7.4%

 Singapore usd/t 574.5 574.5 +0.0% -7.0%
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 banchero costa network  

In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs.  

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets.  

To discuss individual requirements please contact:  

Phone: +65 6327 6863 

 Email: research@bancosta.com 

Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and 

is provided for information purposes only.   

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no 

warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.  

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness. 

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report. 


