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On 25 Jan 2019, a tailings dam collapsed at Vale’s Corrego de Feijao iron ore mine, tragically resulting in 99 fatalities 
and 259 missing as of last Thursday. This follows a similar incident in 2015 involving the dam collapse at Samarco (a 
joint venture by Vale and BHP), for which around 30 million tonnes of pelletizing capacity remains suspended. 

The recently collapsed dam had been inactive and undergoing decommissioning, and regular geotechnic inspections in 
June and September 2018, as well as biweekly field inspections until as recently as 22 Jan 2019, had not reported any 
defects. Authorities in Brazil have now blocked R$ 11.8 billion (US$ 3.2 billion) to pay for damages caused by the 
accident, and imposed administrative sanctions of R$ 350 million (US$ 96.0 million) – sealing almost half of the 
company’s cash flow. 

Iron ore production at the Feijao mine amounted to 8.5 million tonnes in 2018, and is one of four mines in the 
Paraopeba complex – Vale’s second largest complex in its Southern System. While the incident was initially expected 
to only limit production at the mine or complex, Vale has since announced plans to expedite the decommissioning 
process of 10 remaining upstream dams. This will halt output of around 40 million tonnes of iron ore per year, 
including feed for the production of 11 million tonnes per year of pellets. 

This output reduction in the Southern System is expected to be partially offset by a ramp up in production at Vale’s 
S11D mine in their Northern System – from an estimated 55 million tonnes in 2018 to 70-80 million tonnes this year. 
Anglo American has also resumed operations at Minas-Rio, with 18-20 million tonnes in production (wet basis) 
expected for 2019. 

While operations at the Samarco mine was expected to resume by early 2020 pending approval of an operational 
license this year, the recent incident could increase scrutiny on operational safety and further delay its restart. CSN has 
also announced plans to deactivate a dam in their Casa de Pedra complex in Brazil, although there has been no 
indication of production being affected. 

Considering increased output from S11D and the Minas-Rio restart, reduced production in Vale’s Southern System is so 
far unlikely to significantly affect seaborne supplies from Brazil. However, the uncertainty has still resulted in bearish 
sentiments, with the Cape 5TC falling to $9,200/day as of last Thursday, compared to $13,300/day on 25 Jan 2019. 

Vale dam collapse 
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Unit 01-Feb 25-Jan W-o-W Y-o-Y

 BPI TC Avg. usd/day 4,500 6,020 -25.2% -59.3%

 BPI 82 TC Avg. usd/day 5,984 7,260 -17.6% -51.4%

 P1 Transatlantic r/v usd/day 2,343 3,680 -36.3% -79.9%

 P2 Skaw-Gib Trip East usd/day 10,380 12,268 -15.4% -42.6%

 P3 Pacific r/v usd/day 4,370 5,607 -22.1% -55.8%

 1 Yr TC Period Panamax usd/day 9,500 10,500 -9.5% -20.8%

 1 Yr TC Period Kamsarmax usd/day 11,000 12,000 -8.3% -17.0%

Unit 01-Feb 25-Jan W-o-W Y-o-Y

 BCI TC Avg. usd/day 8,877 13,288 -33.2% -24.7%

 C8 Transatlantic r/v usd/day 11,360 14,475 -21.5% -3.5%

 C14 China-Brazil r/v usd/day 8,523 13,641 -37.5% -24.1%

 C10 Pacific r/v usd/day 5,163 10,642 -51.5% -58.2%

 1 Year TC Period usd/day 16,000 16,500 -3.0% -7.2%

dry cargo chartering banchero costa 

The free fall in the Capesize market continued last week. Following the abovementioned dam collapse, rates 
declined in all routes. 
The Standard route Tubarao/Qingdao recorded the most significant drop closing the week at $2/mt less than the 
week before, namely at $13.81/mt basis end-February dates. 
The standard route West Australia/Qingdao followed the same trend and fell from $5.9/mt on Monday to 
$4.80/mt at end of the week for mid-February dates, showing a TCE of around $5,000/6,000/d. Back hauls 
cargoes were fixed at a negative TCE. 
The Atlantic market was pretty quiet although front hauls were under pressure and rumored to be agreed at 
around $22,000/d. TransAtlantic businesses were concluded at still decent numbers but only for cargoes 
breaching IWL and loading EC Canada.  
In view of the very low market and bearish expectations, period activity was almost absent a part from some 
short period deals done at around $10,000/d bss dely F East with prompt dates.   
 

Capesize Market 

Rates 

Panamax Market 

Rates 

The impact of Holidays in F East was noticed already by the end of last week, as many Operators anticipated their 
offices’ closures. Even if the volume of quoted cargoes was significant, the majority of Charterers fixed vessels 
with delivery aps basis and with almost no signs of recovery for the market. This happened mainly in Pacific area, 
where even if a sufficient amount of fresh enquiries was quoted from Australia and Indonesia, the broad supply 
of spot tonnage kept rates very lousy.  
The Atlantic basin showed even less cargoes, Owners had to fix their vessels with some waiting time and rates 
quickly collapsed. The ECSAm market, despite this negative feeling, maintained reasonably good rates especially 
for loaders of the second half of February or early-March.  
Period market was almost “dead” with few businesses reported and some of those with split rates for the first 
30/40 days and balance period. 
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No signs of recovery were seen in the USG Handysize market as activity levels further lowered. Rates for inter-
USG and fixtures to Cont/Med were equivalent to $5,000/d and around $7,000/d respectively. Supramax 
maintained the low trend of the latest weeks, while Ultramax were fixing at $8,000/d for TCT Cont/Med with 
petcoke and around mid/low teens for clean cargoes to East. Supramax rates for Atlantic trades were around 
$5/6,000/d and around $10,000/d for East. The ECSAm market was following the dry bulk market collapse of the 
latest four weeks. Handysize (38,000 dwt) lost around $2,000/d compared to the previous week, thus rates for TA 
trips were around the $5,500/d mark while owners were looking to achieve $11,000/d for trips to F East. Levels 
for coastal trips in Brazil were around $5,000/d, down $500/1,000/d from the previous week. Supramax and 
larger Ultramax for trips to Skaw/Passero were fixing around $5,500/d and $6,500/d respectively, while for trips 
to F East rates were around $10,000/d + $100,000 and $10,000/d + $110,000 bb. 

Supramax & Handysize Market 

In
d

ia
 

S 
A

fr
ic

a 
 

Handysize and Supramax markets in Cont remained fairly unchanged. On the Handysize, a 37,000 dwt modern 
type was rumored to have fixed 40,000 mt (+/- 10 percent) of coal from the Baltic to Flushing at around $9/mt, 
equivalent to $5,000/d bss dop Baltic redely Flushing. Handysizes fixed with steels from the Cont to USEC 
maintained previous week levels. One of the few fixtures reported on Supramax/Ultramax was a Tess58 reported 
fixed at around $6,000/d bss dely ARA range/redely EMed for a clean cargo. Ultramax rates for front hauls from 
the Cont were around $10,000/d for trip to PMO/Japan range bss dely Cont. The BlSea/EMed market recorded a 
negative week with not many differences between Handysizes and larger Supramax vessels. Some Supramax 
were seen accepting rates in the region of $4,000/d passing Canakkale for InterMed businesses, sometimes with 
even more than a week of waiting before the laycan. 

Market dropped during last week. On Monday a 54,000dwt was understood to be fixed under $8,000/d aps MEG 
port for redely full India and early in the week a Mitsui56 was heard to be fixed for trip with petcoke at aps levels 
of mid $8,000/d with redely ECI. A Supramax was understood to be fixed for WCI/WCI at $5,000/d aps loadport 
levels. Towards the end of the week a 57,000 dwt was reported fixed for UAE/ECI around $6,000/d aps Mina 
Saqr. Later on Friday a Chinese Owner fixed their 57,000 dwt in the region of very low $5,000’s/d aps Mina Saqr 
to full India. From S Afr a 55,000 dwt was heard to be fixed aps loadport for China direction in the high $9,000/d + 
$70,000 bb, while for a trip to WCI a 63,000 dwt got $11,000/d aps + $100,000 bb. 
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Supramax and Ultramax rates fell again. The 55,000 dwt delivering aps Indonesia struggled to achieve daily t/c 
rates in the $5,000/d for coal trips to ECI with Charterers asking a $1,000/d discount for optional discharge in 
WCI. Transpacific trades via Australia or N Pacific were paying same levels basis tonnage delivered at Shanghai 
area, N Pacific rounds with N China/Japan dely were hardly reaching the $6,000/d mark and these types were 
evaluated between $1/2,000/d for back haul businesses. Handysizes lost a similar amount of money even though 
the modern 38,000 dwt types on similar trades were running at higher levels compared the 55,000’s, while the 
28,000 dwt trading within Pacific/M East range achieved only daily rates that started with ‘4’. At the start of the 
week a Tess58 was fixed at $5,200/d dely S China/redely WCI and an Ultramax delivering aps Indonesia got 
$8,000/d ECI, later on two dolphin types were taken on a similar dely with redely full india and WCI both at 
$5,250/d. A similar type delivering at S China got $3,250/d for a trip with clinker via Vietnam to S China, a Tess58 
loading the same commodity was fixed at $6,800/d aps Cam Pha with redely Bangladesh and a 56,000 dwt 
delivering S Korea got $3,600/d to perform a trip with steels via CIS Pacifric to Philippines. 
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Unit 01-Feb 25-Jan W-o-W Y-o-Y

 BSI TC Avg. usd/day 5,164 6,436 -19.8% -48.2%

 S4A 58 USG-Skaw/Pass usd/day 5,621 6,788 -17.2% -68.6%

 S9 58 WAF-ECSA-Med usd/day 2,304 3,857 -40.3% -77.2%

 S1B 58 Canakkale-FEast usd/day 11,618 13,107 -11.4% -30.6%

 S11 58 Pacific r/v usd/day 4,975 5,994 -17.0% -39.1%

 1 Year TC Period usd/day 9,750 9,750 +0.0% -9.7%

 BHSI TC Avg. usd/day 4,516 5,742 -21.4% -43.9%

 1 Year TC Period usd/day 8,500 8,500 +0.0% -8.1%
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Unit 01-Feb 25-Jan W-o-W
Premium/  

Discount

Feb (19) usd/day 8,700 11,600 -25.0% -2.0%

Mar (19) usd/day 9,175 12,383 -25.9% +3.4%

Apr (19) usd/day 9,767 12,892 -24.2% +10.0%

Q2 (19) usd/day 10,117 13,675 -26.0% +14.0%

Q3 (19) usd/day 13,517 16,613 -18.6% +52.3%

Q4 (19) usd/day 16,638 19,733 -15.7% +87.4%

Cal 20 usd/day 12,558 14,925 -15.9% +41.5%

Cal 21 usd/day 11,550 12,925 -10.6% +30.1%

Cal 22 usd/day 12,400 13,025 -4.8% +39.7%

Feb (19) usd/day 6,375 7,108 -10.3% +41.7%

Mar (19) usd/day 8,575 9,000 -4.7% +90.6%

Apr (19) usd/day 9,463 10,017 -5.5% +110.3%

Q2 (19) usd/day 9,601 9,950 -3.5% +113.4%

Q3 (19) usd/day 9,650 10,075 -4.2% +114.4%

Q4 (19) usd/day 10,650 11,050 -3.6% +136.7%

Cal 20 usd/day 9,004 9,725 -7.4% +100.1%

Cal 21 usd/day 8,425 8,979 -6.2% +87.2%

Cal 22 usd/day 8,258 8,525 -3.1% +83.5%

Feb (19) usd/day 6,250 7,063 -11.5% +21.0%

Mar (19) usd/day 8,475 8,567 -1.1% +64.1%

Apr (19) usd/day 9,433 9,725 -3.0% +82.7%

Q2 (19) usd/day 9,597 9,750 -1.6% +85.8%

Q3 (19) usd/day 9,800 10,171 -3.6% +89.8%

Q4 (19) usd/day 10,750 11,067 -2.9% +108.2%

Cal 20 usd/day 9,117 9,600 -5.0% +76.5%

Cal 21 usd/day 8,850 9,100 -2.7% +71.4%

Cal 22 usd/day 8,767 9,092 -3.6% +69.8%

Feb (19) usd/day 6,625 7,088 -6.5% +46.7%

Mar (19) usd/day 7,425 7,788 -4.7% +64.4%

Apr (19) usd/day 7,988 8,213 -2.7% +76.9%

Q2 (19) usd/day 8,225 8,488 -3.1% +82.1%

Q3 (19) usd/day 8,288 8,450 -1.9% +83.5%

Q4 (19) usd/day 9,150 9,113 +0.4% +102.6%

Cal 20 usd/day 8,506 8,588 -1.0% +88.4%

Cal 21 usd/day 8,456 8,569 -1.3% +87.2%

Cal 22 usd/day 8,425 8,525 -1.2% +86.6%
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Dry Bulk FFAs (Baltic Forward Assessments) 
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Unit 01-Feb 25-Jan W-o-W Y-o-Y

 TD1 MEG-USG ws 22.65 24.90 -9.0% +23.4%

 TD1 MEG-USG usd/day -4,679 -1,418 -230.0% +62.7%

 TD2 MEG-Spore ws 47.66 55.18 -13.6% +11.6%

 TD3C MEG-China ws 47.13 54.36 -13.3% +12.7%

 TD3C MEG-China usd/day 18,609 26,678 -30.2% +129.7%

 TD15 WAF-China ws 48.76 54.25 -10.1% +9.4%

 Avg. VLCC TCE usd/day 6,965 12,630 -44.9% +414.6%

 1 Year TC Period usd/day 39,000 39,000 +0.0% +50.0%

 TD6 BSea-Med ws 96.00 98.06 -2.1% +48.3%

 TD6 BSea-Med usd/day 24,932 27,761 -10.2% +2189.9%

 TD20 WAF-Cont ws 72.05 77.27 -6.8% +42.5%

 MEG-EAST ws 85.00 85.00 +0.0% +32.8%

 MEG-WEST ws 39.00 40.00 -2.5% +44.4%

 Avg. Suezmax TCE usd/day 20,933 24,022 -12.9% +39396.2%

 1 Year TC Period usd/day 32,000 32,000 +0.0% +82.9%

 TD7 NSea-Cont ws 103.61 113.06 -8.4% +15.5%

 TD7 NSea-Cont usd/day 14,223 22,560 -37.0% +323.2%

 TD17 Baltic-UKC ws 86.94 102.50 -15.2% +14.2%

 TD17 Baltic-UKC usd/day 19,493 32,101 -39.3% +341.0%

 TD19 Med-Med ws 105.83 102.11 +3.6% -1.3%

 TD19 Med-Med usd/day 15,701 14,852 +6% +61.5%

 TD8 Kuwait-China ws 102.22 105.17 -2.8% +12.3%

 TD8 Kuwait-China usd/day 10,652 11,974 -11.0% +155.6%

 TD9 Caribs-USG ws 150.31 165.00 -8.9% +70.2%

 TD9 Caribs-USG usd/day 26,549 31,981 -17.0% +3602.8%

 Avg. Aframax TCE usd/day 16,920 21,551 -21.5% +381.4%

 1 Year TC Period usd/day 19,000 19,000 +0.0% +35.7%
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As expected, VLCCs activity picked up in MEG before Chinese New Year holidays. Despite that, rates kept 
softening mainly to a position list that was still pretty long and as a result MEG/East closed around WS47 and 
MEG/West in the low WS20’s. In West Africa, Owners did their best to prevent rates from dropping, but with 
plenty of vessels fighting for few cargoes West Africa/East eventually bottomed down in the high WS40’s. Rather 
quite week in the Caribs where a voyage to Singapore was worth around $5.6 mln. 
Suezmax market in West Africa went quiet during the second half of the week, and with still plenty of available 
vessels, rates quickly adjusted down to the low WS70’s for UKC discharge. 
Demand remained at good levels for the entire week in Med keeping rated stable in the low WS90’s for Black 
Sea/Med voyages. 
Aframax rates remained pretty stable around WS105 in Med, mainly thanks to delays at Turkish straits that were 
limiting the availability of vessels with safe itineraries. Market hold a slow pace in North Sea, as rates kept on 
softening for the entire week down to around WS87 off Baltic and just below WS105 for CrossCont. 
Limited activity in the Caribs combined with uncertainty about Venezuela caused rates to soften down to WS150. 
 
 

Crude Oil Tanker Market 
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Product Tanker Market 

Delays at Turkish Straits for Daylight Restricted Vessels 

The East of Suez Clean market saw LR2 rates falling to WS127.5 for MEG/Japan (around $22,750/d TCE), while 
rates for MEG/UKC increased to $2.3 mln. LR1 rates fixed to East dropped and closed at WS122.5 (around 
13,750/d TCE). West of Suez, LR2 and LR1 trading UKC/Japan didn’t register any significant change and closed on 
Friday at $2.55 mln and $2.1 mln respectively. 
Clean Handysizes’ rates recorded small improvements on CrossMed, obtaining WS165 while Bl Sea/Med trades 
resulted to be more active and settled at WS185. In Cont, rates for Baltic/UKC trades further increased to 
WS197.5 and CrossCont managed to gain few points up to WS160. 
Clean MR rates on UKC/TA experience a negative week, decreasing at about WS127.5 while the back haul 
voyages slumped at WS82.5. 
The dirty market in Med was rather stable on Handysize vessels: CrossMed kept WS250 level and BlSea/Med 
fixtures ended the week at WS262.5 On the other hand, Mrs’ market lost a few points due to a slightly longer 
tonnage list and CrossMed dropped to WS185. In Cont, the Handysizes’ market was busy and due to a tight 
position list rates went up to WS275/280 level for CrossCont and WS275 for the UKC/Med route. Mrs’ rates 
increased as well and reached WS185 level thanks to a lack of available tonnage. Dirty Panamax rates on Cont-
Med/TA trades went down to WS115 level amid a softer market. 
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Unit 01-Feb 25-Jan W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 124.38 130.00 -4.3% +37.7%

 TC1 MEG-Japan ( 7 5 k ) usd/day 20,159 22,156 -9.0% +192.8%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 26.77 28.32 -5.5% +64.1%

 TC5 MEG-Japan ( 5 5 k ) ws 122.50 135.00 -9.3% +27.8%

 TC5 MEG-Japan ( 5 5 k ) usd/day 13,337 16,474 -19.0% +149.5%

 TC2 Cont-USAC ( 3 7 k ) ws 126.94 141.94 -10.6% -14.7%

 TC2 Cont-USAC ( 3 7 k ) usd/day 9,289 12,301 -24.5% +8.2%

 TC14 USG-Cont ( 3 8 k ) ws 83.13 99.06 -16.1% +9.9%

 TC14 USG-Cont ( 3 8 k ) usd/day 1,872 5,099 -63.3% +206.1%

 TC9 Baltic-UKC ( 2 2 k ) ws 193.93 195.00 -0.5% +17.0%

 TC6 Med-Med ( 3 0 k ) ws 160.94 160.63 +0.2% -9.7%

 TC7 Spore-ECAu ( 3 0 k ) ws 190.33 198.78 -4.3% +16.8%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 16,766 18,286 -8.3% +72.2%

 TC11 SK-Spore  ( 4 0 k ) usd/mt 11.86 13.99 -15.2% +38.7%

 MR Pacific Basket usd/day 13,085 16,514 -20.8% +75.1%

 MR Atlantic Basket usd/day 11,895 16,441 -27.7% +44.1%

 LR2 1 Year TC Period usd/day 19,000 19,000 +0.0% +35.7%

 MR2 1 Year TC Period usd/day 14,000 14,000 +0.0% +0.0%

 TD12 Cont-USG ( 5 5 k ) ws 120.31 121.88 -1.3% +17.0%

 TD18 Baltic-UKC ( 3 0 K) ws 278.75 262.92 +6.0% +55.4%

 BSea-Med ( 3 0 k ) ws 262.5 260.0 +1.0% +47.9%

 Med-Med ( 3 0 k ) ws 250.0 247.5 +1.0% +49.3%
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D
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Rates 

Unit 01-Feb 25-Jan W-o-W Y-o-Y

 Northbound days 18.0 18.0 +0.0% +500.0%

 Southbound days 18.0 17.0 +5.9% +350.0%
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Unit 31-Jan 24-Jan W-o-W Y-o-Y

 ConTex index 289 392 -26.3% -32.6%

 4250 teu (1Y, g’less) usd/day 8,988 9,062 -0.8% +2.5%

 3500 teu (1Y, g’less) usd/day 8,931 9,056 -1.4% -3.1%

 2700 teu (1Y, g’less) usd/day 8,861 9,048 -2.1% -5.4%

 2500 teu (1Y, geared) usd/day 9,038 9,085 -0.5% -4.0%

 1700 teu (1Y, geared) usd/day 7,290 7,289 +0.0% -21.2%

 1100 teu (1Y, geared) usd/day 6,353 6,361 -0.1% -7.7%

Carriers on the Asia-Europe trade faced further pressure on rates as additional capacity creeps into the trade 
lane, according to analysts. We recorded continuous demand with a good amount of fixtures being concluded. 
The New ConTex last week went down 1 point to 389. 
 

banchero costa containers 

VHSS Containership Timecharter Assessment 
(source: Hamburg Shipbrokers’ Association) 

Containership Market 

Shanghai Containerized Freight Index 
(source: Shanghai Shipping Exchange) 
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Unit 01-Feb 25-Jan W-o-W Y-o-Y

 Comprehensive Index index 934 945 -1.2% +5.8%

 Services:

 Shanghai - North Europe usd/teu 960 960 +0.0% +5.3%

 Shanghai - Mediterranean usd/teu 962 957 +0.5% +20.7%

 Shanghai - WC USA usd/feu 1,993 2,039 -2.3% +28.4%

 Shanghai - EC USA usd/feu 3,054 3,137 -2.6% +7.4%

 Shanghai - Dubai usd/teu 721 736 -2.0% +18.0%

 Shanghai - Santos usd/teu 1,363 1,408 -3.2% -47.3%

 Shanghai - Singapore usd/teu 156 156 +0.0% -3.1%

market report - week 5/2019 

Recent Fixtures 

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates 

Longbeach Trader 2007 6,039 4,175 no fixed to Kmtc 40-60 d $9,700/d 

Cristina Star 2001 3,430 2,560 yes extended to Cma Cgm 6-9 m $9,200/d 

Oregon Trader 2006 2,490 1,820 yes extended to Maersk 3-6 m $9,250/d 

Nordlion 2014 1,756 1,380 no extended to Ck Line 1-3 m $11,500/d 

Ionian Express 2006 1,118 700 yes fixed to Yantai Zhong Han F. 10-21 d $6,000/d 

Music 2007 803 518 no extended to Containerships 4-6 m €5,700/d 
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3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 2.62 2.61 2.65 2.73 2.83 2.86

 Euro -0.05 0.16 0.40 0.71 1.07 1.23

Libor USD Libor Euro Euribor Euro

 6 Months 2.79 -0.30 -0.24

 12 Months 2.96 -0.17 -0.11

banchero costa 

In the Tanker sector, Evalend has ordered at Hyundai Heavy Industries 2+1 VLCCs at $92 mln with open loop scrubber. 
Vessels will be delivered to owners on the second half of 2020. Four VLCC 310,000 dwt were signed by Navios at 
Imabari Shipyard for delivery August/November 2020 and March/Jun 2021 at $92.5 mln each with scrubber fitted. Also 
Hyundai Mipo was reported to have signed a contract for the construction of 4 + 2 MR vessels of 50,000 dwt with price 
being estimated to be above $37 mln, including scrubber.  
On the Bulker sector, Pangea Logistics was rumored to have signed 2+2 Ice class vessels at GSI for delivery end 2021. 
Two Ultramax 63,000 dwt were ordered at Yangzhou for delivery first quarter of 2020 to Goldendport, while on 
smaller sizes, four 12,500 dwt vessels were ordered at Jiangdong for delivery Mar/Jun/Sept/Dec 2020 at Anhui Conc 
Cement in China.  On the Container segment, Sinokor was rumored also to have signed 20 Feeder Containers finance 
by CSSC Leasing.  On the Gas sector, GasLog has signed 2 units with 174,000 cbm at Samsung Korea with delivery 2021 
at $189 mln each with 7-years time charter and also Navigare was rumored to have ordered 1 unit 174,000 cbm at 
same shipyard for delivery 2021 at $186 mln. 

Newbuilding Market 

Newbuilding Reported Orders 

Indicative Newbuilding Prices (China) 

sale & purchase 

Interest Rates 

Interest Rate Swaps 
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Unit 01-Feb-19 M-o-M Y-o-Y

 Capesize usd mln 49.0 +0.1% +8.1%

 Ultramax usd mln 26.3 -0.1% +6.1%

 Supramax usd mln 23.2 -0.0% +5.5%

 VLCC usd mln 83.9 +0.5% +6.8%

 LR2 Coated usd mln 46.8 +0.2% +7.4%

 MR2 Coated usd mln 33.8 +0.1% +2.5%

01-Feb 25-Jan W-o-W Y-o-Y

 USD/Euro 1.15 1.13 +1.5% -7.9%

 Yen/USD 109.4 109.5 -0.1% +0.0%

 SK Won/USD 1,119 1,118 +0.1% +4.4%

Exchange Rates 

market report - week 5/2019 

Type Size Built Yard Buyers Price Comment 

Crude 300,000 dwt 2H 2020 Hyundai Evalend 92 
2+1 units - open loop 

scrubber 

Bulk 95,000 dwt 2021 GSI Pangea n.a. Ice class 2+2 units 

LNG 174,000 cbm 20201 Samsung GasLog 189 2 units with 7 years t/c  



 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE 

Bulk Hull n° 854 84,700 2019 Sasebo Taiwanese buyers 32 En bloc deal. Price 
each 

Bulk Hull n° 855 84,700 2019 Sasebo Taiwanese buyers 32 

Bulk Maestro Lion 31,857 1999 Saiki Undisclosed 6   

Prod Sino Pacific 70,426 2005 Universal Chinese buyers 8.20 
DD due. En bloc with 

Fpmc P Alpine 

Prod Fmpc P Alpine 70,426 2004 Universal Chinese buyers 7.80 
En bloc with Sino 

Pacific 
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Unit 04-Feb 28-Jan W-o-W Y-o-Y

 Dry Bulk usd/ldt 415.9 417.5 -0.4% -7.8%

 Dirty Tanker usd/ldt 423.4 425.5 -0.5% -4.9%

 Clean Tanker usd/ldt 420.5 422.6 -0.5% -5.4%

sale & purchase banchero costa 

Secondhand Market 

Baltic Secondhand Assessments 

Baltic Demolition Assessment (Subcontinent) 
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Unit 04-Feb 28-Jan W-o-W Y-o-Y

 Capesize usd mln 36.7 36.7 -0.1% +11.4%

 Panamax usd mln 22.2 22.3 -0.5% +5.5%

 Supramax usd mln 18.5 18.6 -0.4% +5.5%

 VLCC usd mln 66.5 66.5 +0.0% +8.5%

 Aframax usd mln 32.9 32.7 +0.4% +10.9%

 MR Product usd mln 27.2 27.2 +0.3% +13.8%

market report - week 5/2019 

The Dry Bulk sector was rather quiet last week, with limited volume of business concluded and sales to report. The 
glooming chartering market was somehow affecting Buyers approach and attitude as the wait and see strategy seems 
prevailing at least until when (and if) the prices will come off over the next weeks. A few aggressive approaches were 
made on some market vessels without getting the commitment of the Buyers to sensibly soften their idea. On large 
size, Turkish Owners Densa invited offers last week for their 2011 STX around 180,000 dwt “Densa Cobra” that tough 
remains unsold since failing to see a price of $30 mln, which sellers' target. Another cape controlled by Japanese 
Owners “Nord Steel” around 180,000 dwt 2007 built Imabari was inviting offers recently but no info emerged yet (we 
will be able to report more in the next weeks). Two Post-Panamax wide beam shallow draft resales were reported sold 
to Taiwanese at region $32/32.5 mln  each, ex Sasebo, around 84,000 dwt; Buyers could be U-Ming on the back of a 
state contract.  The rumour of 2 Ultramax being sold last week seems uncorrect, one being the “Adventure I” around 
62,500 dwt 2017 built Oshima, which rumoured to Mittal at $27.1 mln, as well as the “Divinegate” resale Dalian Cosco 
2019 which was inviting offers on 31st December and still available.  On smaller sizes, the “Maestro Lion” around 
32,000 dwt 1999 built Saiki was reported sold to undisclosed at region $6 mln. In the Tanker segment, the two LR2 
“Sino Pacific” around 70,500 dwt 2005 built Universal and “FPMC P ALPINE” sister ship 2004 built were reported sold 
enbloc to Chinese at price of $8.2 mln and $7.8 mln respectively. 

Secondhand Reported Sales 



news banchero costa 

India's 2018 thermal coal imports grew at fastest pace in 4 years 
India's 2018 thermal coal imports rose at the fastest pace in four years, according to two industry sources, despite 
moves by Prime Minister Narendra Modi's government to cut imports in a bid to reduce its trade deficit. Coal is among 
the top five commodities imported by India, one of the world's largest consumers of coal, and the rise in imports of the 
fuel after two consecutive years of decline adds to its trade deficit. Thermal coal imports jumped 19 percent to 171.85 
million tonnes in 2018, marking the fastest pace of growth since 2014. 
CME Group reports first trade for low-sulphur marine fuel contract 
The first batch of derivative contracts for a cleaner type of marine fuel oil that complies with stricter emissions rules 
starting in 2020 traded on the New York Mercantile Exchange (NYMEX), the CME Group said on Friday. A trade for 10 
lots of the Singapore free-on-board (FOB) marine fuel with 0.5 percent sulphur content mini futures contract was 
cleared on Jan. 31, a Singapore-based spokesman for the CME Group said in an e-mail on Friday. The trade was priced 
at $517 per metric tonne for delivery in December 2019, the spokesman said. The price puts very-low sulphur marine 
fuel at a premium of about $206 a tonne to December 2019 swaps for 380-centistoke high-sulphur fuel oil with 3.5 
percent sulphur content based on its price on Thursday of $311.25, according to data on Refinitiv Eikon. 
China's COFCO buys million-tonne batch of U.S. soybeans 
The Chinese state agricultural conglomerate COFCO Group recently purchased a batch of soybeans amounting to 
"millions of tonnes" from the United States, it said in a notice on Saturday. The purchase was part of the company's 
efforts to implement a "consensus" on trade agreed between China and the United States. Purchases ceased in July 
after Beijing slapped 25 percent tariffs on U.S. soybeans and other goods, retaliating against similar tariffs imposed by 
Washington. The tit-for-tat trade war was enough to bring full-year Chinese soybean exports from the United States 
down to their lowest level since 2008, with shipments down by half at 16.6 million tonnes. China offered to buy 
another 5 million tonnes of U.S. soybeans in the latest round of trade talks. 
Vale's Brazil disaster to prompt buyers to take more Australian iron ore 
Vale SA's catastrophic dam failure in Brazil may knock it off its perch as the biggest iron ore exporter as the resulting 
rally in high-grade ore prices steers buyers towards rivals offering cheaper ore, industry sources said on Wednesday. 
Vale on Tuesday said it would take up to 10 percent of its output offline as it  decommissions a total of 19 dams over 
three years, a move that would cut up to 40 million tonnes of iron ore production a year. That could dethrone Vale as 
the No.1 supplier of seaborne iron ore, and benefit Australian rivals such as Rio Tinto, BHP Group and Fortescue Metals 
Group, said Vivek Dhar of Commonwealth Bank. 
Richards Bays coal exports 
Shipments from Richards Bay declined to 73.5 million tonnes in 2018 from 76.5 million the prior year, well below the 
91 million tonnes capacity of the terminal, which is the second-biggest in the world behind Newcastle Port in Australia. 
The blame for South Africa's lower exports was placed on market conditions by the head of Richards Bay Coal Terminal 
(RBCT), Alan Waller, with high prices crimping demand in the main export destination of India. 
EU imposes curbs on steel imports after Trump tariffs  
The European Union will impose limits on steel coming into the bloc from Saturday in response to U.S. President 
Donald Trump's metals tariffs, a filing in the European Union's official journal said on Friday. Steel imports will be 
subject to quotas to counter the concerns of EU producers who say Europe could be flooded withsteel that is no longer 
being imported into the United States. There will be specific limits for major exporting countries and the quotas will 
apply for three-month periods in order to limit stockpiling. The main exporters of steel to the EU are China, India, 
Russia, South Korea, Turkey and Ukraine. 
Dozens of coal, iron ore freighters stuck off China ports amid customs delays 
Dozens of ships carrying coal and iron ore to China are stuck outside ports waiting to unload, according to shipping 
data, with traders saying harbour authorities are taking longer than usual to clear the imports with customs officials. 
Refinitiv data showed on Friday that more than 300 dry -bulk freighters in total are currently sitting idle, waiting to 
deliver into China. While dry-bulk ships carry many different commodities, most affected were those carrying coal and 
iron ore from Australia, according to the data and two bulk traders. While some congestion is normal, especially as 
China heads into a market shutdown for its week-long Lunar New Year holiday, a ship broker and bulk trader said the 
backlog had swollen significantly over the past week as dozens of new ships arrived while far fewer cleared customs.  
 
Source: Thomson Reuters/ Platts 
 

Dry Bulk Commodities 
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news banchero costa 

Oil & Gas 

OPEC oil output drops on Saudi cut, outages and sanctions 
OPEC oil supply has fallen in January by the largest amount in two years, a Reuters survey found, as Saudi Arabia and 
its Gulf allies over-delivered on the group's supply-cutting pact while Iran, Libya and Venezuela registered involuntary 
declines. The 14-member Organization of the Petroleum Exporting Countries has pumped 30.98 million barrels per day 
(bpd) this month, the survey showed on Thursday, down 890,000 bpd from December and the largest month-on-
month drop since January 2017. The survey suggests OPEC is almost three quarters of the way in delivering supply cuts 
that started on Jan. 1 in an effort to avert a glut, even though the group's second-largest producer Iraq and some 
smaller members pumped above agreed levels. 
Hit by sanctions, Asia's Iran crude oil imports drop to 3-yr low in 2018 
Iranian crude oil imports by Asia's top four buyers dropped to the lowest volume in three years in 2018 amid U.S. 
sanctions on Tehran, but China and India stepped up imports in December after getting waivers from Washington. 
Asia's top four buyers of Iranian crude - China, India, Japan and South Korea - imported a total 1.31 million barrels per 
day (bpd) in 2018, down 21 percent from the previous year, data from the countries showed. That was the lowest 
since about 1 million bpd in 2015, when a previous round of sanctions on Iran led to a sharp drop in Asian imports, 
Reuters data showed. On a monthly basis, Asia's imports from Iran rebounded to a three-month high of 761,593 bpd in 
December as China and India stepped up purchases after Washington granted eight countries waivers from the Iranian 
sanctions for 180 days from the start of November. 
U.S. refiners cut processing as Venezuela sanctions lift crude costs 
Some U.S. refiners have begun reducing crude processing as crude oil costs have risen following U.S sanctions on 
Venezuela and as gasoline margins crashed to their lowest in nearly a decade, market sources said on Thursday. 
Venezuela ships about 500,000 barrels of crude oil to the United States daily, which refiners use to produce gasoline 
and diesel. Many U.S. refineries, particularly those in the Gulf Coast, are designed to run heavier grades of crude, a 
good portion of which comes from Venezuela. However, supplies of heavy crude in the Americas are shrinking due to 
the sanctions on Venezuela, low production in Mexico and bottlenecked pipelines in Canada. 
U.S. crude production in November rose to 11.9 million bpd -EIA 
U.S. crude oil production rose to a new high of 11.9 million barrels per day in November, up 345,000 bpd from the 
previous month, the U.S. Energy Information Administration said in a monthly report on Thursday. The increase came 
as output in Texas rose 115,000 bpd and Gulf of Mexico offshore production rose by 188,000 bpd, outstripping a slight 
decline in North Dakota, where production fell by 11,000 bpd. The United States has become the world's largest oil 
producer due to gains in output from shale formations. U.S. crude production was up 17.8 percent from a year earlier, 
the agency said. U.S. total oil demand in November was up 3 percent, or 615,000 bpd, versus last year, buoyed by 
strong demand for gasoline and diesel, EIA data showed. 
Britain auctions 300 mln barrel offshore oil, gas field  
Britain's Oil and Gas Authority has launched an offshore licensing round for a field in the North Sea that is estimated to 
hold as much as 300 million barrels of oil equivalent (boe), it said on Thursday. Companies have until May 2 to bid for 
the Greater Buchan Area, where oil production started in 1981 but where much volume is believed to remain 
untapped, and which the OGA would like to see exploited by companies partnering up. 
Libya's El Sharara oilfield won't reopen until occupiers leave - NOC 
Libya's biggest oilfield, El Sharara, will remain shut until an armed group occupying the site leaves, the head of National 
Oil Corp (NOC) said on Tuesday, more than a month after the field closed because of a protest. 
U.S. oil drillers cut active rigs to lowest in 8 months - Baker Hughes 
U.S. energy firms this week cut the number of oil rigs operating by 15 to their lowest in eight months as some drillers 
follow through on plans to spend less on new wells this year. The U.S. rig count, an early indicator of future output, is 
still much higher than a year ago when 765 rigs were active. Energy companies boosted spending in 2018 to capture 
higher prices that year. U.S. crude futures were trading over $55 a barrel on Friday, near their highest in over two 
months on signs the United States and China could soon settle their trade dispute while producer cuts and U.S. 
sanctions on Venezuelan exports tighten supplies. Looking ahead, crude futures were trading around $56 a barrel for 
the balance of 2019 and calendar 2020. EIA projected West Texas Intermediate spot crude would average $54.19 in 
2019 and $60.76 in 2020, down from an average of $65.06 in 2018. 
 

Source: Thomson Reuters/ Platts 
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Unit 01-Feb 25-Jan W-o-W Y-o-Y

 Wheat usd/t 522.5 523.0 -0.1% +16.9%

 Corn usd/t 378.3 380.5 -0.6% +4.8%

 Soybeans usd/t 917.0 923.0 -0.7% -6.3%

 Palm Oil usd/t 561.3 534.8 +5.0% -11.3%

Unit 01-Feb 25-Jan W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 86.9 74.6 +16.5% +17.8%

 Iron Ore China @Tangshan rmb/t 618.0 576.0 +7.3% +15.5%

 Rebar in China rmb/t 3,853 3,829 +0.6% -5.3%

 Plate in China rmb/t 4,094 4,080 +0.3% -5.3%

 HR Coil in China rmb/t 3,877 3,850 +0.7% -8.4%

 CR Sheet in China rmb/t 4,304 4,288 +0.4% -9.6%

Unit 01-Feb 25-Jan W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 89.6 91.3 -1.9% -7.2%

 Steam @ Newcastle usd/t 99.0 99.5 -0.5% -5.5%

 Coking Coal Australia usd/t 204.0 198.0 +3.0% -10.5%

Unit 01-Feb 25-Jan W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 63.2 61.4 +2.9% -7.5%

 Crude Oil WTI usd/bbl 55.5 53.7 +3.4% -14.7%

 Crude Oil Dubai usd/bbl 61.2 61.4 -0.3% -9.1%

 Natural Gas Henry Hub usd/mmbtu 2.70 3.07 -12.1% -5.6%

 Gasoline Nymex usd/gal 1.46 1.39 +5.1% -21.9%

 ICE Gasoil usd/t 578.3 560.5 +3.2% -4.5%

 Naphtha Tokyo usd/t 508.4 483.9 +5.1% -14.0%

 Jet-Kerosene Asia usd/bbl 75.5 72.2 +4.6% -8.2%

Unit 01-Feb 25-Jan W-o-W Y-o-Y

 Rotterdam usd/t 372.0 367.5 +1.2% -0.4%

 Gibraltar usd/t 399.5 395.0 +1.1% +1.7%

 Singapore usd/t 409.0 409.5 -0.1% +3.4%

 Rotterdam usd/t 408.5 406.5 +0.5% +0.7%

 Gibraltar usd/t 428.0 424.5 +0.8% +2.8%

 Singapore usd/t 442.5 429.0 +3.1% +4.6%

 Rotterdam usd/t 534.0 527.0 +1.3% -10.1%

 Gibraltar usd/t 602.0 600.0 +0.3% -6.7%

 Singapore usd/t 573.5 574.5 -0.2% -7.4%
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tankers 5631-300 tanker@bancosta.com yachting 5631-764 yachts@bancosta.it 

containers 5631-515 containers@bancosta.com agency 5631-600 bcagy@bcagy.it 

s&p 5631-500 salepurchase@bancosta.com ship repair 5631-626 shipyard@bcagy.it 

offshore 5631-550 offshore@bancosta.com towage/salvage 5631-626 shipyard@bcagy.it 
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web site:   www.bancosta.com 
 

linkedin:   linkedin.com/company/banchero-costa 
 

twitter:  twitter.com/banchero_costa 
 

 banchero costa network  

In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs.  

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets.  

To discuss individual requirements please contact:  

Phone: +65 6327 6863 

 Email: research@bancosta.com 

Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and 

is provided for information purposes only.   

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no 

warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.  

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness. 

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report. 


