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World - Monthly Steel Output - last 5 Years
(July 2019 ; source: worldsteel ; basis 64 countries ; in mln tonnes)

Monthly Crude Steel Output

Global steel production has continued to show remarkably decent growth in the first half of this year, increasing 4.9%
year-on-year to 925.1 million tonnes in the January-June period, according to Worldsteel data.

China, the world’s largest producing country, continues to lead gains in steel production, increasing 9.9% year-on-year
to 492.2 million tonnes in the first half of 2019.

From early 2017 to late 2018, profit margins at Chinese mills were very positive thanks to strong downstream demand
and high steel prices. In spite of continuing environmental curbs, Chinese steel mills have therefore ramped up
production to cash in on the strong margins.

Things started to turn around somewhat from November last year as China's deleveraging program and the impact
from the trade war with the USA took the wind of the country's economic sails and stifled demand for steel. Traders
and privately-owned companies also increasingly found credit harder to come by.

The auto and white goods sectors suffered particularly hard, crimping demand for flat steel. Export markets for steel
products were even more challenging given limited demand and protectionist trends worldwide.

On top of this, iron ore prices surged by more than 70% this year, under pressure before Vale's iron ore tailings dam
incident on January 25, and the cyclone that hit Australia's Pilbara region in March. Chinese mills were unable to pass
on the higher iron ore costs to finished steel prices, with margins down by more than half to levels last seen in 2016.

As a result of all this, Chinese authorities largely loosened the implementation of steel output cuts since last winter.

Though winter cuts were ordered to cover output from October 2018 to March 2019, most local mills in Tangshan did
not start the cuts until December 2018. Production subsequently recovered in January 2019 and has continued to
increase since then.

China's steel output cut policy for this coming winter period will be similarly soft to the one implemented last year,
with more autonomy given to provincial governments, and with higher performing mills exempt from the production
restrictions. This could mean a continuation of strong steel production and more pressure on steel prices.

Mills that meet ultra-low emissions standards across the entire steelmaking process - from raw materials to finished
steel - will be exempted from the 2019-2020 winter output cuts, according to the Ministry of Ecology and Environment
(MEE). The MEE will not set an overall steel output cut percentage for steel mills, and local governments are
authorized to set differentiated percentages based on steel mills' emission control performance.

Elsewhere, India has finally managed to overtake Japan as the world’s second largest producing country, as their steel
production increases 5.0% year-on-year to 56.9 million tonnes in the first half of 2019. Output from Japan, the world’s
third largest producing country, decreased 3.6% year-on-year to 51.1 million tonnes in the first half of 2019.

The European Union as a whole produced 84.7 million tonnes of crude steel in the first half of this year, down 2.5%
year-on-year. Production from top producers Germany, Italy and France over this period declined by 5.1%, 2.0% and
3.5% respectively, whilst output from Belgium increased by 4.0%

World Steel Production Review
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Crude Steel Output of Top Producers - 1 H 2019
(Jul 2019 ; source: worldsteel ; in mln tonnes)

Steel Production (mln t) Y-o-Y Growth



Unit 26-Jul 19-Jul W-o-W Y-o-Y

 BPI TC Avg. usd/day 16,869 17,348 -2.8% +33.3%

 BPI 82 TC Avg. usd/day 17,616 18,253 -3.5% +28.8%

 P1 Transatlantic r/v usd/day 19,915 21,015 -5.2% +32.0%

 P2 Skaw-Gib Trip East usd/day 28,020 28,630 -2.1% +33.0%

 P3 Pacific r/v usd/day 13,529 14,212 -4.8% +43.5%

 1 Yr TC Period Panamax usd/day 13,000 12,750 +2.0% +8.3%

 1 Yr TC Period Kamsarmax usd/day 14,500 14,200 +2.1% +7.4%

Unit 26-Jul 19-Jul W-o-W Y-o-Y

 BCI TC Avg. usd/day 27,145 32,765 -17.2% +10.0%

 C8 Transatlantic r/v usd/day 28,150 33,425 -15.8% +3.3%

 C14 China-Brazil r/v usd/day 25,232 31,386 -19.6% +11.2%

 C10 Pacific r/v usd/day 25,208 30,525 -17.4% +10.4%

 1 Year TC Period usd/day 20,000 20,000 +0.0% -4.8%

dry cargo chartering

After the recent rally, last week the Capesize market recorded a considerable slow down.
On the Tubarao-Qingdao trade the week opened at $27.30/mt, but rates quickly lost more than $4.5/mt on Thursday 
to close on Friday at $23.15/mt. The same trend was spotted on Saldanha Bay-Qingdao and Richards Bay-Fangcheng 
that opened at $20.20/mt and $19.20/mt respectively and lost $2/mt.
From W Australia rates lost more than $2/mt closing at $9.68/mt.
Fronthaul rates had a quite dramatic fall losing more than $8,500/d to $49,200/d on Friday; on the backhaul rates lost 
$3,300/d, closing at $10,800/d.
On period standard Capesize were fixing for 9/12 months around $20,000/d basis dely China prompt.

Capesize Market

Rates

Panamax Market

Rates

A slowdown was spotted during the end of last week with Kamsarmax vessels fixing $17,250/d + 725,000 bb for fronthaul 
business and a 77,000 dwt reported fixed for a trip via ECSAm to Skaw/Gib at $22,500 daily basis aps delivery. Kamsarmax 
vessels were reported around $16,900/d basis Krishnapatnam for similar trips to F East via ECSAm loading.
From USG a Kamsarmax was reported at $20,000/d + 1 mln bb on fronthaul while on a trip basis US EC loading for Continent 
redelivery was fixed at $20,000/d basis Gibraltar delivery.
In Continent a 75,000 dwt was fixed for a round trip basis Antwerp delivery to Murmansk and redelivery Cont at $25,000/d 
and Kamsarmax vessels were evaluated in the high $20,000s/d for fronthaul trips basis dely dop Continent.
In F East NoPac RV was reported around $14,000/d basis dely N China on Kamsarmax and E Australia trips to India were fixed 
at $16,000/d on 85,000 dwt vessel basis China delivery. From S China trips via Indonesia to India were fixed at $13,400/d on 
Kamsarmax whilst a 75,000 dwt was fixed at $12,250/d for a similar trip basis CJK delivery.
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dry cargo chartering

Supramax rates from USG were stable with rates that eventually softened a few hundred dollars. Activity was 
decent, but the supply was growing. Supramax fixed at mid-teens for Atlantic destinations and in the mid/high 
$20,000s/d for F East direction. Handies kept softening due to weak demand and a longer position list: 32/35,000 
dwt were fixing around $11,000/d for Med whilst 37/39,000 dwt were getting around $14,000/d.
From ECSAm rates did not change much, but a few routes were recording softer rates. Handysize remained 
around $17,000/d for trips to Cont/Med and around $22,000/d for trips to F East. Coastal Brazil decreased to 
$14,000/d, around $2,000/d less than the previous week. Supramax rates to Cont/Med were the ones showing 
the largest decline with a loss of around $1,500/d. Fronthaul on Supramax were fixed around $14,500/d + 
450,000 bb whilst Ultramax were around $15,000/d + 500,000 bb.

Supramax & Handysize Market
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The market in Cont was still firm both for Ultra/Supramax and Handysize. Most of the action was on the Cont-
Med trade on which Supramax were fixed at $13,500/d basis a nice 58,000 dwt. Trips to USG were fixed around 
$9,000/d for modern units. Handies to E Med were getting around $11,000/d basis modern 35,000 dwt, dely ARA 
range to E Med. Demand was good on the Cont-USG trade on which modern 35,000 dwt were getting around 
$8,000/d. In Med a decent amount of enquiries and limited supply kept rates at strong levels, a slightly softer 
trend was spotted in any case. Ultramax tonnage asked very high $20,000s/d for trips to F East, Supramax were 
asking mid $20,000s/d while backhauls were in the $9/10,000/d to USG. Less exciting was the Handysize market, 
but rates remained good with a 30,000 dwt fixed at $12,000/d basis dely dop Tunisia for a trip via BSea to 
Morocco, a 26,000 dwt fixed at $11,000/d from Canakkale to Italy and a 33,000 dwt which achieved $14,000/d 
basis dely Greece for a quick InterMed trip.

The market in the area kept steadily moving upwards even though most of the other areas experienced a 
correction. A 56,000 dwt open WC India was fixed early in the week at $14,000/d for a trip via Salalah and back to 
India. A similar unit was from WC India got $10,000/d for an interMEG trade. On the usual MEG-India trade with 
minerals a 53,000 dwt open UAE was fixed around $16,000/d level basis dely dop and a Mitsui 60-type was 
rumoured at mid $18,000/d with limestone from UAE to Tuticorin. A 51,000 dwt open UAE was fixed with 
fertilizers to WC India at mid $16,000s/d. A 53,000 dwt with dely WC India was fixed for 2/3 laden legs around 
$12,000/d level and a Dolphin57 was understood to be fixed for a trip to F East at $16,000/d levels from WC 
India. There were rumours that an Eco Ultramax achieved close to $16,000/d basis dely dop WC India for trip via 
BSea to SE Asia. From S Africa the market seemed to hold steady with F East redely achieving premium rates 
compared to MEG-India. Supramax were getting high $12,000s/d + high 200,000 bb for RBCT to MEG/India. An 
Ultramax was rumoured fixed at $10,000/d basis delivery S China for a S Africa RV.

Fa
r 

Ea
st

 
P

ac
if

ic

Rates for larger units further increased on all trades, however the growth was slower than the previous week. An 
Ultramax from S China was fixed at $11,700/d via Indo with coal back to China and a Tess59 got $12,750/d on the 
same trade with dely Thailand. A 50,000 dwt with dely Hong Kong was fixed for 2 laden legs and redely MEG at 
$10,100/d; with the same dely a Tess52 got $9,400/d for a trip via Indonesia to Vietnam. A Supramax got 
$11,750/d to perform a NoPac RV basis dely N China and a 53,000 dwt got $9,350/d for a similar trip basis dely 
Japan.
Handysize rates increased around $500/600/d for trips in the area.
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Unit 26-Jul 19-Jul W-o-W Y-o-Y

 BSI TC Avg. usd/day 11,492 11,282 +1.9% +0.9%

 S4A 58 USG-Skaw/Pass usd/day 17,456 18,850 -7.4% +2.6%

 S9 58 WAF-ECSA-Med usd/day 11,079 10,832 +2.3% +18.9%

 S1B 58 Canakkale-FEast usd/day 23,186 23,114 +0.3% +18.4%

 S11 58 Pacific r/v usd/day 10,081 9,475 +6.4% -0.7%

 1 Year TC Period usd/day 11,000 11,000 +0.0% -8.3%

 BHSI TC Avg. usd/day 7,575 7,225 +4.8% -6.7%

 1 Year TC Period usd/day 9,000 9,000 +0.0% -7.7%
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Unit 26-Jul 19-Jul W-o-W
Premium/  

Discount

Jul (19) usd/day 27,375 28,121 -2.7% +0.8%

Aug (19) usd/day 23,604 26,158 -9.8% -13.0%

Sep (19) usd/day 22,383 22,596 -0.9% -17.5%

Q4 (19) usd/day 22,075 22,363 -1.3% -18.7%

Q1 (20) usd/day 14,554 14,525 +0.2% -46.4%

Q2 (20) usd/day 14,454 14,538 -0.6% -46.8%

Cal 20 usd/day 16,052 16,180 -0.8% -40.9%

Cal 21 usd/day 13,750 13,804 -0.4% -49.3%

Cal 22 usd/day 13,571 13,658 -0.6% -50.0%

Jul (19) usd/day 15,246 15,417 -1.1% -9.6%

Aug (19) usd/day 14,138 14,844 -4.8% -16.2%

Sep (19) usd/day 13,671 13,775 -0.8% -19.0%

Q4 (19) usd/day 12,517 12,625 -0.9% -25.8%

Q1 (20) usd/day 9,629 9,725 -1.0% -42.9%

Q2 (20) usd/day 10,292 10,354 -0.6% -39.0%

Cal 20 usd/day 9,979 10,021 -0.4% -40.8%

Cal 21 usd/day 8,967 9,025 -0.6% -46.8%

Cal 22 usd/day 8,583 8,617 -0.4% -49.1%

Jul (19) usd/day 10,450 10,746 -2.8% -9.1%

Aug (19) usd/day 11,383 12,513 -9.0% -0.9%

Sep (19) usd/day 11,313 12,225 -7.5% -1.6%

Q4 (19) usd/day 10,892 11,125 -2.1% -5.2%

Q1 (20) usd/day 8,971 9,154 -2.0% -21.9%

Q2 (20) usd/day 10,063 10,225 -1.6% -12.4%

Cal 20 usd/day 9,875 9,996 -1.2% -14.1%

Cal 21 usd/day 9,358 9,500 -1.5% -18.6%

Cal 22 usd/day 8,946 8,942 +0.0% -22.2%

Jul (19) usd/day 7,063 7,088 -0.4% -6.8%

Aug (19) usd/day 7,813 7,888 -1.0% +3.1%

Sep (19) usd/day 7,788 8,019 -2.9% +2.8%

Q4 (19) usd/day 7,700 7,956 -3.2% +1.7%

Q1 (20) usd/day 7,188 7,325 -1.9% -5.1%

Q2 (20) usd/day 8,088 8,275 -2.3% +6.8%

Cal 20 usd/day 7,888 8,056 -2.1% +4.1%

Cal 21 usd/day 7,725 7,863 -1.8% +2.0%

Cal 22 usd/day 7,688 7,813 -1.6% +1.5%
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Dry Bulk FFAs (Baltic Forward Assessments)
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Unit 26-Jul 19-Jul W-o-W Y-o-Y

 TD1 MEG-USG ws 18.50 18.95 -2.4% -5.0%

 TD1 MEG-USG usd/day -11,425 -10,991 -3.9% +26.2%

 TD2 MEG-Spore ws 42.29 43.67 -3.2% -17.9%

 TD3C MEG-China ws 41.63 42.88 -2.9% -18.4%

 TD3C MEG-China usd/day 11,963 13,175 -9.2% -1.9%

 TD15 WAF-China ws 44.92 46.04 -2.4% -9.9%

 Avg. VLCC TCE usd/day 269 1,092 -75.4% +116.4%

 1 Year TC Period usd/day 34,000 35,000 -2.9% +70.0%

 TD6 BSea-Med ws 75.56 72.78 +3.8% -12.5%

 TD6 BSea-Med usd/day 11,307 9,588 +17.9% +8.5%

 TD20 WAF-Cont ws 77.27 59.55 +29.8% +9.6%

 MEG-EAST ws 76.00 70.00 +8.6% +16.9%

 TD23 MEG-Med ws 35.00 34.33 +2.0% +29.6%

 Avg. Suezmax TCE usd/day 15,369 10,020 +53.4% +70.1%

 1 Year TC Period usd/day 24,500 24,500 +0.0% +58.1%

 TD7 NSea-Cont ws 83.61 86.94 -3.8% -34.1%

 TD7 NSea-Cont usd/day 1,746 3,985 -56.2% -90.3%

 TD17 Baltic-UKC ws 61.67 62.78 -1.8% -44.9%

 TD17 Baltic-UKC usd/day 4,661 5,727 -18.6% -81.4%

 TD19 Med-Med ws 83.33 83.72 -0.5% -31.0%

 TD19 Med-Med usd/day 6,314 6,575 -4% -52.5%

 TD8 Kuwait-China ws 110.56 108.06 +2.3% +7.6%

 TD8 Kuwait-China usd/day 11,627 10,678 +8.9% +192.4%

 TD9 Caribs-USG ws 79.69 80.00 -0.4% -7.2%

 TD9 Caribs-USG usd/day 2,713 3,081 -11.9% +216.4%

 Avg. Aframax TCE usd/day 6,141 6,759 -9.1% -43.7%

 1 Year TC Period usd/day 21,750 22,000 -1.1% +52.6%
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tanker chartering

The VLCC market was quite active with a good number of fixtures from MEG, WAfrica and also from USG, despite 
that the tonnage list was still too long and rates were still on a downward trend.
On the MEG-East routes modern units were still fixing at low WS40s, whilst older tonnage softened to mid 
WS30s. Stems out from WAfrica were fixed in the mid WS40s for eastbound discharge and 270,000 mt stems 
from USG to China fixed at $5.3 mln. Hound Point to S Korea was reported at $4.5 mln.
Suezmax rates were on fire from WAfrica where strong activity made the position list shorter and shorter: rates 
were booming gaining around WS15 points in a couple of days. Med and BSea markets remained steady with a 
very low level of activity and many cargoes moving East. In MEG rates for Spore discharge were assessed at mid 
WS70s whilst Westbound discharge remained weak at mid WS30s.
The Aframax market recorded an uneventful week in Med and BSea and also in Baltic and UKC; rates were down 
to low WS80s for CrossMed, BSea remained steady at WS90s and Baltic-UKC was in the low WS60s basis 100,000 
mt. In US, TransAtlantic trades were fixing at WS75 basis 70,000 mt, an increase of 5 points from previous week. 
East of Suez the MEG-Spore trip were up to WS110 level, whilst Spore-Up softened to WS90.

Crude Oil Tanker Market
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tanker chartering

Product Tanker Market

Delays at Turkish Straits for Daylight Restricted Vessels

LR2 rates remained subdued closing at WS80 on MEG/Japan basis 75,000 mt, MEG/UKC rates dropped further to 
$1.65 mln. LR1 rates for eastward discharge did not see any change from the WS95 assessed the previous week. 
West of Suez, LR2 and LR1 on the UKC/Japan remained steady at $1.725 mln and $1.575 mln respectively.

Clean Handy rates on CrossMed dropped with fixtures done at WS130 and WS145 from BSea-Med, In Cont, clean 
Handies involved in Baltic-UKC trips went further down to WS115, CrossCont followed losing 10 points. Clean MR 
on the Cont-US run managed to gain 5 points to WS105; the backhaul voyage was assessed at WS87.5.

On the dirty trades, Handies were not very active and rates from Med and BSea were softer to 30@122.5 for 
CrossMed and to 30@135 from BSea; the same situation was recorded for MRs which lost a couple of points to 
44@105 from BSea. In UKC Handy rates remained stable at 30@132.5 for CrossUKC and WS125 for UKC-Med. 

Panamax rates did not change with Med and UCK-TA at WS92.5.
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Unit 26-Jul 19-Jul W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 78.13 80.00 -2.3% -23.2%

 TC1 MEG-Japan ( 7 5 k ) usd/day 4,767 5,194 -8.2% -32.1%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 24.85 25.24 -1.6% -1.4%

 TC5 MEG-Japan ( 5 5 k ) ws 95.56 96.00 -0.5% -17.5%

 TC5 MEG-Japan ( 5 5 k ) usd/day 6,578 6,576 +0.0% -4.7%

 TC2 Cont-USAC ( 3 7 k ) ws 105.00 96.11 +9.2% -7.4%

 TC2 Cont-USAC ( 3 7 k ) usd/day 5,171 3,794 +36.3% +116.0%

 TC14 USG-Cont ( 3 8 k ) ws 88.21 69.29 +27.3% +12.5%

 TC14 USG-Cont ( 3 8 k ) usd/day 2,755 -464 +693.8% +213.6%

 TC9 Baltic-UKC ( 2 2 k ) ws 116.07 122.86 -5.5% -15.4%

 TC6 Med-Med ( 3 0 k ) ws 129.38 152.00 -14.9% +3.5%

 TC7 Spore-ECAu ( 3 0 k ) ws 160.89 159.67 +0.8% -15.0%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 11,666 11,372 +2.6% +0.3%

 TC11 SK-Spore  ( 4 0 k ) usd/mt 10.27 10.17 +1.0% +12.7%

 MR Pacific Basket usd/day 8,423 8,308 +1.4% -16.5%

 MR Atlantic Basket usd/day 10,249 6,498 +57.7% +128.3%

 LR2 1 Year TC Period usd/day 22,000 22,000 +0.0% +54.4%

 MR2 1 Year TC Period usd/day 15,250 15,250 +0.0% +5.2%

 TD12 Cont-USG ( 5 5 k ) ws 93.13 93.13 +0.0% -7.2%

 TD18 Baltic-UKC ( 3 0 K) ws 137.92 129.58 +6.4% -13.8%

 BSea-Med ( 3 0 k ) ws 137.5 142.5 -3.5% -29.5%

 Med-Med ( 3 0 k ) ws 122.5 125.0 -2.0% -30.0%
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Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Northbound days 1.5 2.0 -25.0% +0.0%

 Southbound days 1.5 2.0 -25.0% +0.0%
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Unit 25-Jul 18-Jul W-o-W Y-o-Y

 ConTex index 411 406 +1.2% -20.7%

 4250 teu (1Y, g’less) usd/day 11,797 10,969 +7.5% -7.3%

 3500 teu (1Y, g’less) usd/day 9,028 9,048 -0.2% -26.1%

 2700 teu (1Y, g’less) usd/day 9,166 9,127 +0.4% -22.8%

 2500 teu (1Y, geared) usd/day 8,873 8,853 +0.2% -25.6%

 1700 teu (1Y, geared) usd/day 8,483 8,428 +0.7% -18.2%

 1100 teu (1Y, geared) usd/day 6,495 6,458 +0.6% -17.8%

The New ConTex moved up by further 5 points closing at 411 at then end of last week. Over the last month it 
scored a rise of 12 points. The gains were largely driven by the bigger segments, mostly by the Panamax size of 
4250 TEU. 

containers

VHSS Containership Timecharter Assessment
(source: Hamburg Shipbrokers’ Association)

Containership Market

Shanghai Containerized Freight Index
(source: Shanghai Shipping Exchange)
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Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Comprehensive Index index 789 791 -0.2% -8.6%

 Services:

 Shanghai - North Europe usd/teu 754 672 +12.2% -18.6%

 Shanghai - Mediterranean usd/teu 718 695 +3.3% -19.6%

 Shanghai - WC USA usd/feu 1,433 1,539 -6.9% -23.7%

 Shanghai - EC USA usd/feu 2,800 2,891 -3.1% -1.6%

 Shanghai - Dubai usd/teu 720 738 -2.4% +94.1%

 Shanghai - Santos usd/teu 2,052 1,958 +4.8% +6.3%

 Shanghai - Singapore usd/teu 116 119 -2.5% -20.5%

market report - week 30/2019

Recent Fixtures

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Seamax Bridgeport 2003 8643 6555 no fixed to Msc 10-12 m $30,000/d

Seaspan Lahore 2006 4250 2805 no extended to Arkas 7-8 m $12,200/d

Daphne 2008 3091 2481 yes extended to Global Feeder S. 70-100 d $10,300/d

Ms Tiger 2006 2826 2020 no fixed to Qatar N. 5-6 m $9,500/d

Nasia 2005 2824 2029 no fixed to Msc 4-5 m $8,800/d



Type Size Built Yard Buyers Price Comment
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Ultramax LR2 MR2

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.82 1.82 1.88 1.99 2.13 2.19

 Euro -0.42 -0.32 -0.18 0.05 0.35 0.52

Libor USD Libor Euro Euribor Euro

 6 Months 2.20 -0.42 -0.36

 12 Months 2.20 -0.34 -0.31

Very quiet week for newbuildings; minor local domestic business was awarded to Japanese shipyards mainly for LPG and 
chemical cabotage trade. 
Mitsui increased its commitment with Samsung for a 6th optional 50,000 dwt MR for delivery in January 2021.
For dry bulk an order emerged for an ice class 1A MPP unit contracted by Scotline to specialist Royal Bodewes. 

Newbuilding Market

Newbuilding Reported Orders

Indicative Newbuilding Prices (China)

sale & purchase

Interest Rates

Interest Rate Swaps
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Unit 01-Jul-19 M-o-M Y-o-Y

 Capesize usd mln 48.8 -0.2% +3.7%

 Ultramax usd mln 26.0 -0.3% +0.9%

 Supramax usd mln 23.1 -0.2% +1.2%

 VLCC usd mln 83.9 -0.1% +2.2%

 LR2 Coated usd mln 45.9 -1.2% +1.4%

 MR2 Coated usd mln 33.4 -0.2% -0.5%

26-Jul 19-Jul W-o-W Y-o-Y

 USD/Euro 1.11 1.12 -0.8% -4.9%

 Yen/USD 108.7 107.6 +1.0% -2.3%

 SK Won/USD 1,185 1,174 +0.9% +5.8%

Exchange Rates

market report - week 30/2019



TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Bright Hero 52,000 2009 Oshima Greek buyers 10,25

Bulk Kestrel I 50,300 2004 Kawasaki C.of Taiwan Navigation 7,3 SS due

Bulk Ikan Jerung 31,800 2009 Saiki C.of Taylor Maritime 9

Bulk Genco Challenger 28,400 2003 Imabari Vietnamese buyers 5,2

Crude Nectar 105,300 2005 Sumitomo Greek buyers 15,9

Prod FPMC 23 50,999 2010 STX Greek buyers 14,8 Zinc coated

Prod Torm San Jacinto 47,000 2002 Onomichi Middle Eastern 8

Prod Eagle Express 45,000 2010 Shin Kurushima C.of Union Maritime 16,5
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Kamsarmax Aframax MR

Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Dry Bulk usd/ldt 396.0 408.1 -3.0% -6.4%

 Dirty Tanker usd/ldt 407.0 414.3 -1.8% -5.6%

 Clean Tanker usd/ldt 403.5 411.1 -1.8% -6.4%

sale & purchase

Secondhand Market

Baltic Secondhand Assessments

Baltic Ship Recycling Assessment (Subcontinent)
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Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Capesize usd mln 35.6 35.6 -0.1% -0.5%

Kamsarmax usd mln 23.7 23.7 +0.3% +8.4%

 Supramax usd mln 17.4 17.4 +0.3% -5.5%

 VLCC usd mln 69.8 69.7 +0.2% +13.0%

 Aframax usd mln 35.9 35.9 +0.2% +20.4%

 MR Product usd mln 28.4 28.4 +0.3% +9.7%

market report - week 30/2019

A lot of activity in the dry sector, especially for Panamax with 5 units reported sold. YM Virtue 76,610 dwt, built 2003 by 
Imabari was reported sold to Chinese Buyers at $7.5 mln. Eternal Grace 76,585 dwt, built 2006 by Imabari (SS/DD due) was 
reported sold basis waiving inspection at $9.6 mln. Ogna 75,754 dwt, built 2008 by Rongsheng (BWTS-fitted) was reported to 
Greek buyers at $10.3 mln. Kavo Manali 76,800 dwt, built 2004 by Sasebo was sold to Clients of Niriis Shipping at $8.7 mln. 
Nord Destiny 83,684 dwt, built 2008 by Sanoyas, (BWTS-fitted) was reported sold to Greek Buyers at $14.2 mln.

On Capesize the Shinyo Diligence 176,955 dwt, built 2006 by Namura was reported sold to Xin Yuan Ocean at $16.75 mln. 

On Ultramax, Eagle Bulk Shipping took 4 x scrubber fitted 64,000 dwt built 2015 Jiangsu Hantong and 2 x 64,000 dwt built 
2015 Jiangsu Hantong (which will be fitted with scrubber before dely) for a reported price of $122 mln enbloc subject to 
bond offering, all the vessels should be part of Nautical Bulk Holding fleet.

On tankers 3 MR were reported sold: Torm San Jacinto 47,038 dwt, built 2002 by Onomichi to Middle Eastern buyers for $8 
mln, Eagle Express 45,902 dwt, built 2010 by Shin Kurushima to Union Maritime for $16.2 mln and FPMC 23 50,999 dwt, 
built 2010 by STX, the vessel is zinc coated, to Greek Buyers at $14.8 mln.

Secondhand Reported Sales

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam



news

Dry Bulk Commodities

Vale Q2 iron ore output falls 33.8% following January dam break
Brazil's Vale SA said that its second-quarter iron ore production plunged almost 34% from a year ago. The drop to
64.057 million tonnes came as several major mines including Brucutu, its largest mine in the southeastern state of
Minas Gerais, were at least partially shuttered for all or most of the quarter. The world's top iron ore exporter also said
that quarterly sales of the raw material fell 15.5% to 61.945 million tonnes. Production at its giant mine in northern
Brazil known as S11D and elsewhere was also hindered by "abnormal rain," the company said. Vale, which was forced
to take some 90 million tonnes of capacity offline after the dam burst in January, restarted full production at Brucutu
late in the quarter, restoring some 30 million tonnes of yearly capacity. Another 30 million tonnes may come back on
line by the end of the year using "dry processing" methods that avoid the use of hazardous tailings dams. Iron ore
pellet production fell 29% from the year-ago figure. The company cut its full-year pellet output forecast to 45 million
from a previously announced 60 million. At the same time, Vale reaffirmed its previous full-year iron ore and pellets
sales outlook forecast at between 307 million to 332 million tonnes.

Australia's Fortescue Metals reaps iron ore price windfall
Australia's Fortescue Metals Group reported record quarterly iron ore shipments, boosting its sales as prices spiked to
five-year highs, and forecast stronger shipments in the coming year. Fortescue said the price it received for its ore in
the June quarter jumped 30 percent from the previous three months to $92 per dry metric tonne, narrowing its
discount to benchmark 62% iron ore to 13 percent from as wide as 37 percent a year ago. Australian iron ore miners
have benefited from a surge in prices following supply disruptions in Brazil and Australia, and analysts expect them to
return windfall profits to shareholders next month.

World aluminium output falls on outages in Brazil, Canada
Global aluminium production fell by 0.5% in the first half of this year, according to the International Aluminium
Institute (IAI). This is the first year-on-year decline since the Global Financial Crisis in 2009. Lower Western output has
been largely down to temporary outages at two key smelters, Albras in Brazil and Becancour in Canada. Albras, with an
annual capacity of 450,000 tonnes, has been operating at 50% of that rate since April last year due to a similar sized
reduction in output at the Alunorte alumina refinery. Norway's Hydro, which owns both plants, is now returning them
to full capacity after a resolution of an environmental dispute with the Brazilian authorities. The ramp-up of the
smelter is expected to be complete by the end of the third quarter. At Becancour an 18-month lock-out of unionised
workers has just ended. Production at the plant slumped from 438,000 tonnes in 2017 to 136,000 tonnes last year
with Q2 2019 output running at an annualised rate of just 65,000 tonnes. Alcoa, which operates the Canadian smelter,
expects the return to full capacity to be achieved in the second quarter of 2020.
More significant in terms of underlying market dynamics is the loss of growth momentum in China, which dominates
global aluminium production. Chinese output fell by 3.1% in June and by 0.4% over the first six months of the year,
according to the IAI. Production in the world outside of China slid by 0.6% in the first half of this year.

Sugar prices to rise as Indian output cut tightens supplies
World sugar prices are forecast to rise by the end of this year with a global deficit projected for the 2019/20 season, a
Reuters survey of 13 analysts and traders showed. Raw sugar prices were expected to end the year at 13.80 cents per
lb, up 15% from July, according to the median forecast of responses. The world sugar balance was seen switching to a
deficit of 2.95 million tonnes in 2019/20 from a surplus of 2.50 million in 2018/19. The shift was partly driven by a
forecast fall in India’s production to 28.50 million tonnes in 2019/20 from 33.00 million in 2018/19. Supplies are also
likely to be curbed by heavy use of cane to make ethanol rather than sugar in Centre-South Brazil. White sugar prices
were expected to end the year at $350 per tonne, up 10% from July levels.

US Government to pay farmers up to $16 billion for trade war losses
The U.S. government will pay American farmers hurt by the trade war with China between $15 and $150 per acre
in an aid package totaling $16 billion, officials said on Thursday, with farmers in the South poised to see higher
rates than in the Midwest. U.S. farmers, a key Trump constituency, have been among the hardest hit in the year-long
trade war between the world's two largest economies. Shipments of soybeans, the most valuable U.S. farm export, to
top buyer China sank to a 16-year low in 2018.

Source: Refinitiv / Argus Media / Platts
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news

Oil & Gas

Saudi Arabia aims to expand east-west pipeline to reduce oil exports via Gulf
Saudi Arabia aims to raise the capacity of its 5 million barrels per day (bpd) east-west pipeline by 40% in two years so
more of its oil exports can avoid passing through the Strait of Hormuz, the energy minister Khalid al-Falih said. Saudi
Arabia already exports some of its oil through the Red Sea using a 1200-km (750-mile) pipeline that runs from the east
of the kingdom, where much of its oil production is based, to the Red Sea port city of Yanbu in the west.

Britain begins escorting all UK vessels through Hormuz Strait
Britain has started sending a warship to accompany all British-flagged vessels through the Strait of Hormuz, a change in
policy announced last week after the government previously said it did not have resources to do so. Tensions have
spiked between Iran and Britain since last Friday when Iranian commandos seized a British-flagged tanker in the
world's most important waterway for oil shipments. That came two weeks after British forces captured an Iranian oil
tanker near Gibraltar, accused of violating sanctions on Syria. HMS Montrose, a British frigate now in the area, carried
out the first mission under the new policy.

Libya's NOC declares force majeure at key Sharara oilfield after valve closure
Libya's state oil company National Oil Corporation (NOC) declared force majeure at the country’s largest oilfield, El
Sharara, after it was shut down the previous day due to a suspected valve closure. The strategic oilfield has been the
target of numerous shutdowns by both protesters and armed groups in recent years. Crude oil shipments to the port
of Zawiya, some 49 km (30.4 miles) west of Tripoli, have been halted as a result of the closure, the NOC said in a
statement. The shutdown caused a loss of about 290,000 barrels per day (bpd) of production worth an estimated $19
million, it said. Oil output in Libya was reduced to a little over 1 million bpd last week, a NOC official told Reuters.
The shutdown of El Sharara has not affected the El Feel oilfield, which is located near Sharara.

China fuel exports cast shadow over Asian refining outlook
Higher product exports from China loom as the major threat to an otherwise fairly positive outlook for crude oil
refiners across Asia, who have seen margins recover ahead of significant changes to the shipping industry. China's
exports of refined fuels were 32.52 million tonnes in the first half of the year, up 7.3% from the same period in 2018.
China has raised quotas for the export of refined products for 2019, allocating a third batch totalling 6 million tonnes.
This brings the total allowed for the year so far to 48.15 million tonnes, up from 43 million tonnes for the same period
last year.The quotas were granted to four state-owned companies including top refiner Sinopec, PetroChina, Sinochem
Group and CNOOC Group. Private refiners such as Hengli Petrochemical Co, which commissioned its 400,000 barrels
per day (bpd) plant this year, didn't receive quotas. But it doesn't really matter who gets the quota because if Hengli
can't export, it will sell into the domestic market and displace supplies from other refiners.

China exports gasoline to Mexico, Nigeria amid overflowing output
China will ramp up gasoline exports in July and August to near record levels with cargoes moving to Mexico and Nigeria
as refiners seek outlets for their fuel amid a wave of new production and slowing domestic demand. The surge in
Chinese shipments will fill a supply gap caused by refinery outages in the United States and the Middle East but are
likely to accelerate a plunge in Asian gasoline margins, which have dropped 50% since July 12, when they clawed back
to a three-month high. China's refineries, led by PetroChina Co, the country’s second-largest, will export about 1.5
million tonnes of gasoline a month in July and August, said two senior traders with knowledge of China's gasoline
exports. That is up from June exports of 1 million tonnes and near the record of 1.69 million tonnes exported in March,
according to Chinese customs data. The export surge is a result of the start up of two largescale refineries owned by
Hengli Petrochemical and Zhejiang Petrochemical that will each add about 4 million tonnes per year of new gasoline
output when fully operational. The surge will reverse the trend of falling gasoline exports in 2019, for the first half of
2019 they are down 9% from the same period a year ago.

Total plans $5 billion in asset sales, Q2 net profit falls
French energy giant Total said on Thursday it will sell assets worth around $5 billion mostly from its upstream
exploration and production business as it seeks to focus on low breakeven projects that can withstand low oil prices.
The company reported a 19% drop in adjusted net profit in the second quarter at 2.9 billion compared with the same
period last year which it attributed to a combination of unfavourable market factors.

Source: Refinitiv / Argus Media / Platts
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Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Wheat usd/t 503.3 496.5 +1.4% -6.1%

 Corn usd/t 418.3 427.3 -2.1% +14.7%

 Soybeans usd/t 887.5 890.3 -0.3% +1.5%

 Palm Oil usd/t 482.0 483.9 -0.4% -10.3%

Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 120.1 120.9 -0.6% +87.4%

 Iron Ore China @Tangshan rmb/t 922.0 920.0 +0.2% +84.8%

 Rebar in China rmb/t 3,978 4,013 -0.9% -4.8%

 Plate in China rmb/t 4,173 4,178 -0.1% -2.1%

 HR Coil in China rmb/t 3,959 3,977 -0.5% -9.2%

 CR Sheet in China rmb/t 4,329 4,321 +0.2% -7.7%

Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 65.0 65.2 -0.3% -37.5%

 Steam @ Newcastle usd/t 73.4 74.3 -1.2% -36.3%

 Coking Coal Australia usd/t 183.0 183.5 -0.3% +0.5%

Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 63.0 62.6 +0.6% -15.3%

 Crude Oil WTI usd/bbl 56.0 55.7 +0.6% -18.7%

 Crude Oil Dubai usd/bbl 63.9 62.2 +2.7% -13.3%

 Natural Gas Henry Hub usd/mmbtu 2.17 2.29 -5.2% -22.2%

 Gasoline Nymex usd/gal 1.86 1.85 +0.5% -13.9%

 ICE Gasoil usd/t 583.5 569.0 +2.5% -11.6%

 Naphtha Tokyo usd/t 512.8 508.9 +0.8% -21.9%

 Jet-Kerosene Asia usd/bbl 78.2 77.4 +1.1% -10.5%

Unit 26-Jul 19-Jul W-o-W Y-o-Y

 Rotterdam usd/t 370.5 380.0 -2.5% -14.5%

 Gibraltar usd/t 407.5 415.0 -1.8% -11.4%

 Singapore usd/t 452.5 453.0 -0.1% -3.8%

 Rotterdam usd/t 401.0 415.0 -3.4% -14.5%

 Gibraltar usd/t 442.5 448.5 -1.3% -8.4%

 Singapore usd/t 475.0 486.5 -2.4% -5.6%

 Rotterdam usd/t 572.5 564.5 +1.4% -7.7%

 Gibraltar usd/t 624.0 615.0 +1.5% -9.5%

 Singapore usd/t 602.0 594.0 +1.3% -7.5%
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web site:   www.bancosta.com 
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In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs. 

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets. 

To discuss individual requirements please contact: 

Phone: +65 6327 6863

Email: research@bancosta.com

Legal notice: The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and

is provided for information purposes only.

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no

warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.


