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  2 market report - week 32/2019 

China's soybean imports rebounded strongly in July 2019 to 8.64 mln tonnes, up 8 percent y-o-y, according to customs 
figures. That was up 33 percent m-o-m from the 6.51 mln tonnes imported in June, and the highest since August 2018.  

In the first 7 months of 2019, China imported  46.91 million tonnes of soybeans, down 11% from last year, customs 
data showed, amid the trade war and pig disease woes. 

The July arrivals were actually below market expectations, as some cargo unloadings were delayed at customs. 
Refinitiv's trade flow models previously predicted soybean imports in July to jump to 9.3 million tonnes. Among them, 
imports from the U.S., Brazil, and Argentina were supposed to be 1.5 million tonnes, 6.2 million tonnes, and 1.3 million 
tonnes, respectively.  

The main reasons for the bump in imports were higher crush margins in May, the month when booking for July cargoes 
would typically take place. Margins in the soybean processing hub of Shandong province in northern China jumped to 
74 yuan a tonne on May 29 from minus 321.67 yuan a month earlier.  

The year-old outbreak of deadly African swine fever has been dampening overall demand for soymeal in China. 
However, renewed trade tension in May between China and the U.S. pushed up the prices of soymeal on worries of 
tight supplies of the oilseed as the tariffs on U.S. shipments curbed imports, causing  the crush margin to rise. 

China state firms resumed some purchases of U.S. soybeans earlier this year following a bilateral truce in December in 
the U.S. -China trade war, but tensions escalated again in recent months. 

Accumulated soybean imports from the U.S. to China declined sharply to just 6 mln tonnes in the first half of this year, 
down from 15 mln tonnes in the same period last year. Imports from Brazil were 25 mln tonnes in the first 6 months of 
2019, down from 28 mln tonnes in the first half of 2018. Overall, imports from USA, Brazil, Argentina, and Uruguay 
during the first six months of 2019 were 32.5 million tonnes, compared to last year's 42.6 million tonnes. Total 
soybean imports from the world were around 38.2 million tonnes, down 15% from last year. 

China's soybean imports from the U.S. continued to decline in June, to 678 thousand tonnes. However, USDA's grain 
export inspections data indicated that U.S. soybean arrivals were supposed to increase to 1.5 million tonnes in July. 
The shipments are the deliveries of soybean sales that occurred during the truce of the trade war earlier this year.  

Weak exports from Brazil during April-May led to relatively low arrivals of Brazilian soybeans to China in June. Total 
June soybean imports from Brazil were 5.4 million tonnes, down 8% from May and 31% from last June. However, Brazil 
shipped 8.4 million tonnes of soybeans in June, the second highest monthly export estimate since 2015.  

Brazil has harvested 115 million tonnes of soybeans this season, the second largest in history. Brazil soybean prices 
have increased by 9% in the global soybean market since mid-May, to $400 a tonne, including cost and freight (C&F) to 
China, due to severe planting delays in the U.S. and resulting production losses. High prices, adequate supplies, and 
worries about U.S. crops may keep Brazil soybean exports in next few months at relatively high levels. However, the 
jump in prices for Brazilian soybeans started to put off buyers in China. 

China’s Soybean Imports Rebound in July 



Unit 09-Aug 02-Aug W-o-W Y-o-Y

 BPI TC Avg. usd/day 15,169 14,234 +6.6% +40.4%

 BPI 82 TC Avg. usd/day 16,281 15,116 +7.7% +36.8%

 P1 Transatlantic r/v usd/day 17,790 15,917 +11.8% +55.5%

 P2 Skaw-Gib Trip East usd/day 26,150 24,685 +5.9% +38.2%

 P3 Pacific r/v usd/day 11,278 10,935 +3.1% +36.0%

 1 Yr TC Period Panamax usd/day 12,000 11,750 +2.1% +4.3%

 1 Yr TC Period Kamsarmax usd/day 13,750 13,000 +5.8% +5.8%

Unit 09-Aug 02-Aug W-o-W Y-o-Y

 BCI TC Avg. usd/day 24,022 25,749 -6.7% -6.4%

 C8 Transatlantic r/v usd/day 24,700 25,750 -4.1% -12.0%

 C14 China-Brazil r/v usd/day 22,332 24,250 -7.9% -11.5%

 C10 Pacific r/v usd/day 22,867 24,854 -8.0% -0.8%

 1 Year TC Period usd/day 19,500 19,750 -1.3% -4.9%

dry cargo chartering 

Capesize market had a quite important slowdown last week showing not a frenetic activity during the week. The 5tc 
average dropped at $23,782/d on Thursday from $25,600/d of previous week, regained a bit on Friday and closed at 
$24,022/d with positive expectations for the following days. 
The standard route Tubarao to Qingdao went down of about 50 cent, regained a bit on Thursday before closing on 
Friday at $21.25/mt. Same trend for the West Australia to Qingdao that lost more than 60 cent before recovering a bit 
on Friday and closing at the level of $9.15/mt with a fixture done on Friday at $9.25/mt. Also the Saldanha Bay to 
Qingdao went down, traded at $15.50/mt early September dates.  
Regarding the Atlantic side, front hauls lost more than $3,000/d reaching $43,000/d; the Bolivar to Rotterdam and 
transatlantic routes were in fall as well, by closing the week at mid $11/mt and less than $25,000/d respectively. 
Not much activity on period. 
 

Capesize Market 

Rates 

Panamax Market 

Rates 

During the beginning of last week we have seen an initial downturn of the market, with lower rates for ECSAm front haul 
business and Kamsarmax fixing around $16.5k/d+$650k bb basis aps dely, while basis dely India similar size fixed around 
$15.5k/d basis dop. During the end of the week an increase in enquiries in the Pacific and ECSAm with shortage of vessels in 
the Atlantic (especially in the North area) have quickly pushed the sentiment to an upturn in the market with levels closer to 
$17.5k/d+$750k bb for an 82k dwt basis aps for front haul and around $16.25-16.5k/d basis dely India on Kamsarmax for 
similar trip. Trips Atlantic were reported fixed at $22.5k/d basis apes ECSAm dely for redely Skaw-Passero on a 79k dwt with 
an increase of nearly $2k/d from the beginning of the week. A 76k dwt was reported fixed basis passing Muscat for trip via 
BlSea to SArabia at $13k/d and similar size was rating around $14-14.5k/d for similar trip by the end of the week. Basis Cont, 
a 77k dwt was reported fixed basis Ijmuiden via Murmansk to Plomin redely Gib at $19k/d bss dop. In FEast Nopac rounds 
were reported fixed at $11.5k/d basis DOP CJK on a 75k dwt, while similar levels of $11.25k/d were also reported fixed on a 
76k dwt for a round voyage basis SChina dely via Indo. Nopac rounds on Kamsarmax were also reported fixed at high $12k/d 
bss N.China dely. Trips via EAustralia to India were fixed basis NChina on an 82k dwt around $10k/d, while for similar dely 
trips via Australia to SChina were reported at around $11k/d. On the period front a newbuilt 80k dwt was  reported fixed 
$13.25-13.5k/d for 7-10 months period. 
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Unit 09-Aug 02-Aug W-o-W Y-o-Y

 BSI TC Avg. usd/day 11,074 11,045 +0.3% -3.2%

 S4A 58 USG-Skaw/Pass usd/day 15,450 15,838 -2.4% -10.9%

 S9 58 WAF-ECSA-Med usd/day 11,950 10,814 +10.5% +31.6%

 S1B 58 Canakkale-FEast usd/day 22,850 22,593 +1.1% +10.8%

 S11 58 Pacific r/v usd/day 9,460 9,650 -2.0% -5.4%

 1 Year TC Period usd/day 10,750 10,750 +0.0% -10.4%

 BHSI TC Avg. usd/day 7,705 7,612 +1.2% -3.0%

 1 Year TC Period usd/day 8,750 9,000 -2.8% -7.9%
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dry cargo chartering 

Supramax sentiment went up last week with a good number of fixed cargoes. Rates for USG/Cont-Med were in 
the $15-16'sk/d for Supramax and $18k/d for Ultramax, while trades with direction East lost less than TARV's, as 
Supramax rates were around $22-23k/d and Ultramax around $25k/d. Handysize slowly gained some points as 
few cargoes came out. Rates were in the $12-13k/d for USG/Med on 32-35k dwt and in the $15k's/d for larger 
37-39k dwt. ECSAm market was still stable even if giving signs of a slowdown. The only apparent increase was 
coming from the Ultras front haul which were fixed in the mid $15k's/d+mid$500k bb for East, while the TA route 
slightly decreased to $16.5k/d. The large Supras went down and fixied ECSAm to Spore-Japan at $14.5k/d + $450k 
bb or tick more. Cont-Med trips fell to $16-16.5k/d. Handysize market had a negative trend: rates were heard at 
$15.5k/d level for trip to Cont-Med and at $21.5k/d for trip Feast, while coastal route in Brazil was paying $14k/d. 

Supramax & Handysize Market 
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Despite few reported fixtures, Handies and Supra/Ultras Cont market increased last week. On Handies, a modern 
35k dwt open Amsterdam was fixed at $12k/d dop for trip to EMed and a 18k dwt was fixed at around $6.5k/d for 
Cont round. Low levels of actitivy were seen on Supras. A 58k dwt was reported fixed at around $17k/d aps Gijon 
for a trip via Poland to Med, while a 55k dwt was fixed on voyage basis for a trip Rotterdam/WCCA with coke at a 
tce of low $20k/d. A 58k dwt was rumoured done at $15k/d dely Baltic for 3/5 months period redely Atlantic. 
Fixtures to FEast increased about $1k/d both on Handies and Supras. Med activity increased as well: for what 
concerns front hauls, a 57k dwt was reported fixed for a trip ex BlSea to SEAsia at $21.75k/d, while a 63k dwt was 
done at $25k/d for the same route. On the Handies side, a 38k dwt fixed for a trip to China at $17.5k/d was the 
only fixture reported off the Baltic. Period activity saw a 34k dwt fixed in WMed at $10k/d and not too much for 
the bigger sizes. 

Overall, Indian Ocean started to show signs of a dip as last week progressed. At the beginning of the week a 60k 
dwt was fixed for trip via MEG back to India at $16k/d dop WCI, while a 63k dwt was fixed and failed the same 
trade at $19k/d. Thereafter a 57k dwt was fixed at mid $13k/d dop WCI for trip via MEG back to WCI and towards 
the end of the week a 56k open MEG port was heard fixed for trip via MEG to ECI at mid $14k/d levels. Rates 
around $12-13k/d dely MEG port were discussed for ships opening around the Eid holidays in the region. With 
iron ore prices going down, freights saw a w-o-w decrease of around $2k/d for ECI/China iron ore trips, while a 
56k dwt was heard to be fixed bss dop Chittagong around $15k/d levels for trip to China via ECI. SAfr trips came 
under pressure as well with Ultras getting around $14k/d + $400k bb for trips via SAfr to Feast, and closer to mid 
$13k/d + $350k bb levels for trip with coal redely MEG-WCI range with Supras getting in the region of mid-high 
$12k/d + mid-high $200k’s bb for similar ones.  
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The ongoing interest to load nickel ore cargoes from Philippines showed a 61k dwt done at $10.25k/d delivery 
NChina, whilst a 56k dwt, even if smaller and less fuel efficient, got $12k/d to SChina and $13k/d to NChina due to 
her much closer delivery at HK. Coal from Indo to China was loaded on a Tess52 fixed at $8k/d starting from 
ECChina, a slightly larger vessel delivering at SKorea was paid $6.5k/d for a trip with steels to WCI, while coal from 
Indo to full range India a 56k dwt was fixed at $10k/d and for Pakistan another 56k dwt delivered at Taiwan got a 
much lower $8.25k/d. Handysizes were more active and started to get slightly improved rates. North bound 
business via Indo reported a 38k dwt paid $8.5k/d from Taiwan to ECChina and a 29k dwt getting $8.24k/d from 
Spore to NFEast. A 39k dwt was fixed to carry steels from NChina to Philippines while another one bringing the 
same commodity to the MEG was paid $7.25k/d from ECChina. 
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dry cargo chartering 

Dry Bulk FFAs (Baltic Forward Assessments) 
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Unit 09-Aug 02-Aug W-o-W
Premium/  

Discount

Aug (19) usd/day 24,438 21,979 +11.2% +1.7%

Sep (19) usd/day 22,175 20,833 +6.4% -7.7%

Oct (19) usd/day 20,975 20,983 -0.0% -12.7%

Q4 (19) usd/day 20,982 21,108 -0.6% -12.7%

Q1 (20) usd/day 13,504 13,792 -2.1% -43.8%

Q2 (20) usd/day 13,288 13,767 -3.5% -44.7%

Cal 20 usd/day 14,817 15,460 -4.2% -38.3%

Cal 21 usd/day 12,817 13,338 -3.9% -46.6%

Cal 22 usd/day 12,988 13,442 -3.4% -45.9%

Aug (19) usd/day 15,625 13,000 +20.2% +3.0%

Sep (19) usd/day 14,767 12,629 +16.9% -2.7%

Oct (19) usd/day 13,404 12,054 +11.2% -11.6%

Q4 (19) usd/day 12,774 11,997 +6.5% -15.8%

Q1 (20) usd/day 9,596 9,250 +3.7% -36.7%

Q2 (20) usd/day 9,913 9,879 +0.3% -34.6%

Cal 20 usd/day 9,599 9,620 -0.2% -36.7%

Cal 21 usd/day 8,896 8,858 +0.4% -41.4%

Cal 22 usd/day 8,608 8,571 +0.4% -43.3%

Aug (19) usd/day 11,875 10,779 +10.2% +7.2%

Sep (19) usd/day 11,975 10,767 +11.2% +8.1%

Oct (19) usd/day 11,417 10,688 +6.8% +3.1%

Q4 (19) usd/day 11,044 10,584 +4.3% -0.3%

Q1 (20) usd/day 8,950 8,696 +2.9% -19.2%

Q2 (20) usd/day 9,954 9,871 +0.8% -10.1%

Cal 20 usd/day 9,567 9,492 +0.8% -13.6%

Cal 21 usd/day 9,176 9,221 -0.5% -17.1%

Cal 22 usd/day 8,975 8,942 +0.4% -19.0%

Aug (19) usd/day 7,888 7,800 +1.1% +2.4%

Sep (19) usd/day 7,913 7,788 +1.6% +2.7%

Oct (19) usd/day 8,000 7,725 +3.6% +3.8%

Q4 (19) usd/day 7,948 7,792 +2.0% +3.2%

Q1 (20) usd/day 7,263 7,138 +1.8% -5.7%

Q2 (20) usd/day 8,150 8,038 +1.4% +5.8%

Cal 20 usd/day 7,863 7,838 +0.3% +2.1%

Cal 21 usd/day 7,706 7,694 +0.2% +0.0%

Cal 22 usd/day 7,644 7,650 -0.1% -0.8%
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Unit 09-Aug 02-Aug W-o-W Y-o-Y

 TD1 MEG-USG ws 25.05 21.41 +17.0% +1.9%

 TD1 MEG-USG usd/day 2,331 -8,974 +126.0% +122.7%

 TD2 MEG-Spore ws 54.75 46.29 +18.3% +1.6%

 TD3C MEG-China ws 54.40 45.67 +19.1% +2.6%

 TD3C MEG-China usd/day 30,959 15,186 +103.9% +121.1%

 TD15 WAF-China ws 55.32 50.96 +8.6% +2.8%

 Avg. VLCC TCE usd/day 16,645 3,106 +435.9% +790.6%

 1 Year TC Period usd/day 34,000 34,000 +0.0% +61.9%

 TD6 BSea-Med ws 70.00 73.61 -4.9% -18.1%

 TD6 BSea-Med usd/day 10,427 15,186 -31.3% +6.8%

 TD20 WAF-Cont ws 57.84 62.95 -8.1% -10.4%

 MEG-EAST ws 75.00 77.50 -3.2% +15.4%

 TD23 MEG-Med ws 32.50 32.40 +0.3% +20.4%

 Avg. Suezmax TCE usd/day 11,328 11,114 +1.9% +54.0%

 1 Year TC Period usd/day 24,500 24,500 +0.0% +53.1%

 TD7 NSea-Cont ws 84.44 81.94 +3.1% -13.9%

 TD7 NSea-Cont usd/day 4,045 960 +321.4% +149.8%

 TD17 Baltic-UKC ws 55.00 55.28 -0.5% -18.2%

 TD17 Baltic-UKC usd/day 2,025 925 +118.9% +89.6%

 TD19 Med-Med ws 74.31 79.17 -6.1% -20.6%

 TD19 Med-Med usd/day 4,595 4,549 +1% +43.0%

 TD8 Kuwait-China ws 103.33 109.17 -5.3% +0.0%

 TD8 Kuwait-China usd/day 13,986 10,314 +35.6% +270.0%

 TD9 Caribs-USG ws 72.97 74.06 -1.5% -38.9%

 TD9 Caribs-USG usd/day 2,685 845 +217.8% -55.2%

 Avg. Aframax TCE usd/day 6,641 4,308 +54.2% +66.2%

 1 Year TC Period usd/day 21,500 21,500 +0.0% +48.3%
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tanker chartering 

Vlcc market remained busy throughout the week and rates kept on moving up. The MEG/UKC route on 280,000 
mt was done at WS25 and probably worth a couple of points more at week closing. 
Suezmax rates kept on softening as tonnage availability remained ample in all main loading areas. The 130,000 mt 
West Africa/Europe went down to WS57.5 and the 135,000 mt Black Sea/Med down as well to WS70. 
a Basrah/Europe prompt cargo has been covered on subs (140,000 mt) at WS35 on Friday. 
Aframax market in Med was still soft with rates ranging from mid-sixties to WS80 ending different voyages. 
Aframax market was steady in North West Europe, despite a straight 100,000 mt Baltic/Med voyage which was 
allegedly paid WS45. Rates for 70,0000 mt on the USG/Europe route were in the mid-sixties. 
 
 

Crude Oil Tanker Market 
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Unit 09-Aug 02-Aug W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 115.42 82.69 +39.6% +15.6%

 TC1 MEG-Japan ( 7 5 k ) usd/day 19,529 5,388 +262.5% +198.1%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 27.00 25.38 +6.4% +22.3%

 TC5 MEG-Japan ( 5 5 k ) ws 115.42 95.72 +20.6% +18.4%

 TC5 MEG-Japan ( 5 5 k ) usd/day 13,681 6,057 +125.9% +284.9%

 TC2 Cont-USAC ( 3 7 k ) ws 101.11 109.72 -7.8% -1.9%

 TC2 Cont-USAC ( 3 7 k ) usd/day 5,660 6,018 -5.9% +671.1%

 TC14 USG-Cont ( 3 8 k ) ws 91.43 81.43 +12.3% +27.2%

 TC14 USG-Cont ( 3 8 k ) usd/day 4,706 1,551 +203.4% +236.3%

 TC9 Baltic-UKC ( 2 2 k ) ws 115.00 116.88 -1.6% -8.0%

 TC6 Med-Med ( 3 0 k ) ws 109.06 116.88 -6.7% -9.6%

 TC7 Spore-ECAu ( 3 0 k ) ws 171.94 166.61 +3.2% -5.4%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 15,245 12,130 +25.7% +43.5%

 TC11 SK-Spore  ( 4 0 k ) usd/mt 10.82 10.88 -0.6% +25.2%

 MR Pacific Basket usd/day 12,985 9,630 +34.8% +66.9%

 MR Atlantic Basket usd/day 11,573 9,705 +19.2% +343.9%

 LR2 1 Year TC Period usd/day 21,750 21,750 +0.0% +55.4%

 MR2 1 Year TC Period usd/day 15,000 14,750 +1.7% +11.1%

 TD12 Cont-USG ( 5 5 k ) ws 93.13 92.81 +0.3% -16.3%

 TD18 Baltic-UKC ( 3 0 K) ws 140.83 137.92 +2.1% -11.5%

 BSea-Med ( 3 0 k ) ws 130.0 127.5 +2.0% -30.7%

 Med-Med ( 3 0 k ) ws 120.0 120.0 +0.0% -28.4%
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Product Tanker Market 

Delays at Turkish Straits for Daylight Restricted Vessels 

The LR2 chapter on East continued to show an excited TC1 which opened on Monday with a +28.87 and reached 
the level of WS112.5/115; MEG/UKC kept growing too by reaching around $2.15 mln. On the LR1 MEG/JPN, the 
TC5 increased from WS95 of previous week to WS115, while the MEG/UKC is assessed around $1.80. Clean 
handies in the Med basin kept the softening trend of previous week with a weak activity which let TC6 touch 
WS110 while Black Sea/Med went around WS125/130. Handies loading ex Baltic to UKC remained on stable 
numbers with TC9 around WS115 for the whole week and WS105 for stems loading ex Continent. MRs loading ex 
Continent faced a good but short start with TC2 rates that initially went up till WS115 but, due to the long 
tonnage list, they saw a new decrease on Wednesday and ended the week at around WS100. The other side of 
the Atlantic also has been characterized by a starting positive trend on MRs which reached WS95 by mid-week, 
but softened again touching WS90 on Friday. The dirty Handysize market saw rates for 30,000 mt CrossMed 
starting the week at WS115 before ending up at WS120 by Friday; from the Black Sea WS122.5 was done on 
Monday to close the week at WS130 due to some more activity. MRs’ rates didn’t change much as 45,000 
CrossMed remained at WS100 and Black Sea runs at WS105. In the UKC, the position list was still tight as usual, so 
rates on CrossCont routes maintained WS140-142.5 level for the 30,000 mt and WS115 for the 45,000 mt. Again 
no changes on Panamaxes, therefore rate for 55,000 mt Med or UKC/TA remained at WS92.5. 
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Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Northbound days 2.0 1.5 +33.3% +33.3%

 Southbound days 2.0 1.5 +33.3% +33.3%



Unit 08-Aug 01-Aug W-o-W Y-o-Y

 ConTex index 418 414 +1.0% -16.9%

 4250 teu (1Y, g’less) usd/day 12,773 12,550 +1.8% +3.5%

 3500 teu (1Y, g’less) usd/day 9,556 9,269 +3.1% -19.7%

 2700 teu (1Y, g’less) usd/day 9,255 9,216 +0.4% -19.6%

 2500 teu (1Y, geared) usd/day 8,895 8,899 -0.0% -22.4%

 1700 teu (1Y, geared) usd/day 8,558 8,491 +0.8% -15.7%

 1100 teu (1Y, geared) usd/day 6,498 6,483 +0.2% -13.5%

Despite worrying economic signals due to the US/China trade war, the container market has still shown a small 
increase on daily hires particularly for the Post Panamax size. 
Larger deals were reported for charter extensions even if some new fixtures for medium/long terms were 
concluded. 

containers 

VHSS Containership Timecharter Assessment 
(source: Hamburg Shipbrokers’ Association) 

Containership Market 

Shanghai Containerized Freight Index 
(source: Shanghai Shipping Exchange) 
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Recent Fixtures 

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates 

Fiona 1998 1,730 1,120 yes fixed to MSC 12 m $7,500/d 

Bomar Victory 2002 1,678 1,295 yes fixed to Maersk 18/25 m $9,600/d 

Contship Sea 2007 1,432 1,059 no extended to Cosco 4 m $7,800/d 

AS Fenja 2005 1,201 915 no fixed to Maersk 1,5/5,5 m $6,800/d 

Tallahassee 2012 1,042 630 no extended to ONE 6 m $7,900/d 

Pantonio 2007 698 410 no extended to Portline 2/3 m €4,650/d 

market report - week 32/2019 

Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Comprehensive Index index 922 831 +11.0% +3.2%

 Services:

 Shanghai - North Europe usd/teu 810 806 +0.5% -14.6%

 Shanghai - Mediterranean usd/teu 974 850 +14.6% +8.8%

 Shanghai - WC USA usd/feu 1,474 1,589 -7.2% -28.7%

 Shanghai - EC USA usd/feu 2,660 2,801 -5.0% -14.2%

 Shanghai - Dubai usd/teu 683 713 -4.2% +83.1%

 Shanghai - Santos usd/teu 2,104 1,935 +8.7% +15.0%

 Shanghai - Singapore usd/teu 125 122 +2.5% -8.1%
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09-Aug 02-Aug W-o-W Y-o-Y

 USD/Euro 1.12 1.11 +0.8% -3.4%

 Yen/USD 105.7 106.6 -0.8% -4.9%

 SK Won/USD 1,210 1,215 -0.4% +8.3%

Libor USD Libor Euro Euribor Euro

 6 Months 2.05 -0.43 -0.40

 12 Months 1.99 -0.38 -0.34

Type Size Built Yard Buyers Price Comment 

LNG 84,000 
Feb-Aug 

2021 
Hyundai  KSS 76 2 opts 

LNG 179,000 Dec 2021 Hyundai Tsakos 190 1+1 units 

Prod 50,000 2021/22 STX Eastern Pacific n.a. 2 units - LNG dual fuel  
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Ultramax LR2 MR2

The LNG sector saw a significant number of new building orders during the 32nd week. KSS Line exercised with Hyundai the 
option for 2 new LPG carriers (84,000 cu.m./53k DWT) for a price of $76 mln each (scrubber fitted) with delivery in Feb and 
Aug 2021 respectively. Tsakos Shipping signed with Hyundai a deal for 1+1 optional new LNG carrier (179,000 cu.m./122k 
DWT) for a price of $190 mln each with the delivery set for Dec 2021. In addition, Hyundai will build another LNG carrier of 
the same size (179,000 cu.m.) for Marinakis led Capital gas, which exercised its option to have the seventh vessel since 2018. 
The vessel will have a cost of $186 mln and the delivery will probably take place in the first quarter of 2022 or before. In the 
tanker field, Eastern Pacific placed an order with STX for 2+2 MR2s units. The ships, which will be LNG dual fuel burning, will 
be delivered between 2021 and 2022. Again with Hyundai, the Greek owner Evalend Shipping exercised the option for the 
construction of a third VLCC at Hyundai Samho; the delivery is set for Sep 2021. The Tsunishei's Chinese site of Zhoushan 
started to build four baby capes (99k DTW) with delivery set within 2020, meaning that this order is on a speculative basis 
and the shipyard will sell the ships during their construction. In addition a Newcastlemax (208k DWT) was ordered to Japan 
Marine United by undisclosed account for delivery Feb 2021. 
  
 

Newbuilding Market 

Newbuilding Reported Orders 

Indicative Newbuilding Prices (China) 

sale & purchase 

Interest Rates 

Interest Rate Swaps 
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Unit 01-Aug-19 M-o-M Y-o-Y

 Capesize usd mln 48.7 -0.2% +2.7%

 Ultramax usd mln 25.9 -0.3% -0.3%

 Supramax usd mln 23.1 +0.0% +1.1%

 VLCC usd mln 84.1 +0.2% +1.8%

 LR2 Coated usd mln 46.0 +0.2% +0.5%

 MR2 Coated usd mln 33.5 +0.2% -0.4%

Exchange Rates 

market report - week 32/2019 

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.49 1.45 1.49 1.57 1.69 1.76

 Euro -0.51 -0.44 -0.32 -0.12 0.13 0.27

1.05

1.10

1.15

1.20

1.25

9/8/18 9/12/18 9/4/19 9/8/19

USD/Euro Exchange 

100

105

110

115

120

9/8/18 9/12/18 9/4/19 9/8/19

Yen/USD Exchange 



 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE 

Bulk Diana Schulte 79,000 2010 New Century Chinese buyers 11.5 Price each -enbloc sale 

Bulk Dora Schulte 79,000 2010 New Century Chinese buyers 11.5 Price each -enbloc sale 

Bulk Iris Halo 56,000 2006 Mitsui SR Shipping 9.9   

Bulk Atlantic Grace 33,000 2010 Shin Kochi Jyuko Turkish buyers 9.7   

Crude VK Eddie 305,000 2005 Daewoo Modec 38 conversion to an FPSO 

Crude Nave Electron 305,000 2002 Daewoo Vitol 26.5   

Prod Alpine Duke 46,000 2009 Hyundai Mipo Greek buyers 19 
bss DD/SS passed and 

BWTS  installed 

sale & purchase 

Secondhand Market 

Baltic Secondhand Assessments 

Baltic Ship Recycling Assessment (Subcontinent) 
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In the bulk segment, two insolvent German controlled sister Kamsarmax 'Diana Schulte' and 'Dora Schulte' (79k/10 
New Century) were reported sold to Chinese buyers for $11.5 mln each. Fairly active Supramaxes segment: Japanese 
controlled 'Iris Halo' (56k/06 Mitsui) was reported sold to clients of SR Shipping (Bangladesh) for $9.9 mln whilst the 
'Aquakula' of around 55k dwt 2007 built Oshima ice class notation was rumoured sold to Jakarta Lloyd in Indonesia for 
a price in excess of $12 mln. In the Handysize segment, after a long negotiation we understand that the Japanese 
controlled “Atlantic Grace” (33k/10 Shin Kochi) was reported sold to Turkish buyers for mid-high $9 mln. Another 
handy “C.S. Star” 32k dwt 2011 built invited offers today, we will be able to report you more next week.  
Concerning the tanker market, two sales of VLCCs took place during the 32nd week: the “VK Eddie” (305k/05 Daewoo) 
sold to clients of Modec in Japan for a very firm $38 mln which we understand is due to the conversion project of the 
vessel, whereas the “Nave Electron” (305k/02 Daewoo) was reported sold to clients of Vitol for $27 mln, again 
apparently for a specific project. The MR2 “Alpine Duke” (46k/09 Hyundai Mipo) was sold to Greek buyers for $19 mln 
basis SS/DD freshly passed and BTWS installed. 
 

Secondhand Reported Sales 

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt 
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA 
Aframax specifications was amended  to 115,000mt dwt and 44m beam 

market report - week 32/2019 

Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Capesize usd mln 35.6 35.5 +0.1% -1.8%

Kamsarmax usd mln 23.7 23.8 -0.1% +8.4%

 Supramax usd mln 17.6 17.4 +0.9% -4.5%

 VLCC usd mln 70.2 69.9 +0.3% +13.4%

 Aframax usd mln 36.2 36.0 +0.4% +21.1%

 MR Product usd mln 28.5 28.5 +0.3% +10.0%

Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Dry Bulk usd/ldt 381.0 388.8 -2.0% -8.6%

 Dirty Tanker usd/ldt 394.0 402.0 -2.0% -8.2%

 Clean Tanker usd/ldt 390.0 397.0 -1.8% -8.9%
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 11 market report - week 32/2019 

China cuts 2019/20 corn use forecast by 2 million tonnes due to African swine fever 
China’s agriculture ministry on Thursday said it was lowering its forecast for corn consumption in the 2019/20 crop 
year amid outbreaks of African swine fever across the country. The ministry said corn consumption was now seen 2 
million tonnes lower than last month’s forecast at 280 million tonnes because a huge fall in the pig herd was reducing 
demand for feed. African swine fever is fatal to pigs, though it doesn’t harm humans. China has said its sow herd 
declined by a record 23.9% in May from a year earlier, but some estimate the number to be twice that level. While 
demand will be lower, the country also planted less corn, the ministry said in its monthly crops report, thanks to a 
greater-than-expected shift in the type of crops being grown. 
 

U.S. confirms light soy, wheat, pork sales to China before latest tariff threats 
China bought small amounts of U.S. soybeans, wheat, sorghum and pork last week ahead of the latest escalation of 
trade tensions with Washington, according to U.S. government data issued on Thursday, in what may be the last 
American farm commodity sales to China for the foreseeable future. China's Ministry of Commerce said this week that 
purchases of U.S. agricultural products by Chinese companies have been "suspended.“ 
 

Trump's EPA grants 31 small refinery waivers from biofuel laws, angering corn lobby  
The U.S. Environmental Protection Agency (EPA) has granted 31 small refinery biofuel waivers for 2018 on Friday, 
infuriating the ethanol and corn producers who blamed the Trump administration for bailing out the oil industry when 
U.S. farmers were suffering due to trade tariffs and low prices. The waivers from the country's biofuel laws were fewer 
than previous year's and marked an increase in the number of petitions rejected, but the EPA's decision was still 
unlikely to satisfy the powerful U.S. corn lobby which wants a broad retrenchment of the biofuel waiver program it 
blames for undercutting ethanol demand. 
 

Saudi boosts Russia ties with welcome for Black Sea wheat  
Saudi Arabia will relax its bug-damage specifications for wheat imports from its next tender onwards, it told Reuters on 
Thursday, opening the door to Black Sea imports and strengthening ties with Russia beyond energy cooperation. 
Russia has long sought access to Saudi Arabia's wheat market as Moscow tries to take further market share in Middle 
Eastern and North African wheat markets from the European Union and United States.  
 

Brazilian mills slash sugar hedging to lowest level in eight years 
Brazilian sugar producers have hedged only 58% of their expected exports in the current season, the lowest level in 
eight years, as low prices reduce the use of futures contracts by mills as a way to guarantee future revenue. According 
to a report released on Wednesday by Brazil-based Archer Consulting, Brazilian sugar companies have sold forward in 
New York's ICE the equivalent of around 11.2 million tonnes of raw sugar. 
 

Indonesian supply fears stoke brutal LME nickel battle  
Nickel has this week experienced an extraordinary, turbo-charged rally. London Metal Exchange (LME) three-month 
metal jumped 14% to a 16-month high of $16,690 per tonne over the course of Wednesday and Thursday. It has since 
dropped to $15,700 as of Friday. Nickel's April 2018 price spike, equally ferocious, was fuelled by market fears, 
unfounded as it turned out, that U.S. sanctions against Russian aluminium producer Rusal would be extended to nickel 
giant Norilsk. 
 

China copper imports rebound, concentrate shipments hit record  
China's unwrought copper imports bounced back in July after two months of declines, jumping nearly 29% from June 
to the highest since January, while copper concentrate imports hit a record high, customs data showed on Thursday. 
Arrivals of unwrought copper, including anode, refined and semi-finished copper products into China, the world's top 
copper consumer, stood at 420,000 tonnes last month, the General Administration of Customs said, up from 326,000 
tonnes in June but still down 7.1% from July 2018. 
 

China July iron ore imports surge amid growing Australia, Brazil supply 
China's iron ore imports surged 21% in July from the month before to their highest level since January, customs data 
showed on Thursday, as supply grew from miners in Australia and Brazil. Arrivals of iron ore, a key steelmaking raw 
material, came in at 91.02 million tonnes in July, according to data from the General Administration of Customs. 
 
 
Source: Refinitiv / Argus Media / Platts 



news 

Oil & Gas 

 12 market report - week 32/2019 

China continued Iran oil imports in July in teeth of U.S. sanctions 
China imported Iranian crude oil in July for the second month since a U.S. sanctions waiver ended, according to 
research from three data firms, with one estimate showing some oil entered tanks holding the country's strategic 
reserves. According to the firms, which track tanker movements, between 4.4 million and 11 million barrels of Iranian 
crude were discharged into China last month, or 142,000 to 360,000 barrels per day (bpd). The upper end of that range 
would mean July imports still added up to close to half of their year-earlier level despite sanctions. 
 

PdV in barter with Chinese firm to repair refineries 
Venezuelan state-owned PdV has retained Chinese contractor Wison Engineering under a barter contract to make 
critical repairs at the 940,000 b/d CRP refining complex on the Paraguana peninsula. PdV will pay Wison Engineering in 
refined products shipments, including diesel and fuel oil, to repair crude processing units at the 635,000 Amuay 
refinery and 305,000 b/d Cardon refinery that comprise the CRP complex, according to a senior energy ministry 
official. PdV's barter contract with Wison seeks to ease a chronic local motor fuel supply deficit triggered last March by 
four back-to-back nationwide power outages that damaged key crude processing units. Local Chinese diplomatic 
officials and PdV also declined to comment. 
 

IEA cuts oil demand growth forecast 
The IEA has cut its forecast for global oil demand growth in 2019-20, as the prospects of a resolution to the US-China 
trade dispute worsen and evidence of an economic slowdown mounts. The Paris-based watchdog's latest Oil Market 
Report (OMR) pegs demand growth for this year at under 1.1mn b/d, a reduction of 100,000 b/d from its previous 
projection, while next year's growth forecast has been cut by 50,000 b/d to 1.34mn b/d. "The outlook is fragile" and 
there is more chance of a further downward revision than an upward one, the IEA said.  
 

Demand for Nigerian oil "dire" as U.S. competition ramps up  
Nigerian oil has suffered its slowest sales of the year in August, traders said, as U.S. exports of competing light, sweet 
grades flood traditional markets in Europe and Asia. The changes illustrate how U.S. President Donald Trump's strategy 
for "energy dominance" is reshaping oil markets worldwide, as U.S. oil exports surged 260,000 barrels per day in June 
to a monthly record of 3.16 million bpd.  
 

Iraq close to pipeline deal with BP and Eni, rather than Exxon   
Iraq is close to reaching a deal with oil majors BP and Eni for an export pipeline project that was initially planned as 
part of a mega-deal with U.S. energy giant ExxonMobil, according to five senior Iraqi oil officials involved in the 
negotiations. Under the proposed $400 million agreement, British company BP and Italy's Eni would run the scheme to 
build two seabed oil pipelines for Iraq's southern exports through the Gulf, the sources told Reuters, declining to be 
named as the discussions have not been made public. 
 

Euronav's IMO storage ULCC loads Kraken crude 
Shipping company Euronav's ultra large crude carrier (ULCC) Oceania loaded heavy crude before it set off for Asia-
Pacific with its huge cargo of fuel compatible with the International Maritime Organisation (IMO) sulphur emissions 
rules. The Oceania loaded 70,000t of North Sea Kraken crude in a ship-to-ship operation in the Mediterranean, 
according to oil analytics firm Vortexa. It also loaded a 25,000t cargo in the Mediterranean in a STS operation from a 
tanker that itself loaded at Dutch company Koole's storage terminal in Rotterdam, according to Vortexa. Container 
shipping firm AP Moller-Maersk leases a petrochemical industrial distillation (PID) unit from Koole at Rotterdam to 
process crude and produce low-sulphur marine fuels. This takes to 300,000t the amount of 0.5pc sulphur fuel oil and 
blending components, all compliant with the IMO 2020 regulations, in the Oceania's tanks. It is signalling for Malaysia, 
and will likely sail to Singapore to be used as storage for IMO compliant fuels. It may discharge the crude in Asia-Pacific 
for use in IMO-compliant marine fuels production, as Kraken's sulphur content is 0.5pc. 
 

New U.S. pipelines poised to start price war for shale shippers  
The operators of two new pipelines in West Texas shale fields are offering discounted prices to attract shippers 
accustomed to high fees to move oil to export hubs, according to the pipeline companies and federal filings. These 
bargain rates, in one case half the initial published rate, will aid strapped oil producers that once had to sell their oil for 
about $10 less per barrel because of transport constraints to move their oil from the largest shale oil field in the 
country. 
 

Source: Refinitiv / Argus Media / Platts 



Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 60.0 63.1 -4.8% -41.0%

 Steam @ Newcastle usd/t 67.8 69.2 -2.0% -41.9%

 Coking Coal Australia usd/t 157.0 156.0 +0.6% -13.1%

Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Wheat usd/t 495.0 488.5 +1.3% -9.4%

 Corn usd/t 407.3 397.5 +2.5% +14.6%

 Soybeans usd/t 869.8 842.8 +3.2% +2.8%

 Palm Oil usd/t 508.8 480.0 +6.0% -7.2%

commodities 

Oil & Gas Prices  

Coal Prices 

Iron Ore and Steel Prices 

Agricultural 

Bunker Prices 
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Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Rotterdam usd/t 301.5 363.0 -16.9% -29.0%

 Gibraltar usd/t 333.5 398.5 -16.3% -26.4%

 Singapore usd/t 363.0 441.0 -17.7% -23.2%

 Rotterdam usd/t 332.5 398.0 -16.5% -28.4%

 Gibraltar usd/t 363.0 438.5 -17.2% -25.2%

 Singapore usd/t 397.0 470.0 -15.5% -21.2%

 Rotterdam usd/t 529.5 568.0 -6.8% -14.9%

 Gibraltar usd/t 578.0 616.0 -6.2% -15.0%

 Singapore usd/t 561.0 599.0 -6.3% -15.1%
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Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 58.0 60.7 -4.5% -20.3%

 Crude Oil WTI usd/bbl 53.6 54.9 -2.4% -20.8%

 Crude Oil Dubai usd/bbl 58.2 60.5 -3.8% -18.5%

 Natural Gas Henry Hub usd/mmbtu 2.12 2.06 +2.9% -27.6%

 Gasoline Nymex usd/gal 1.65 1.74 -5.2% -19.1%

 ICE Gasoil usd/t 555.5 566.3 -1.9% -15.3%

 Naphtha Tokyo usd/t 462.1 491.1 -5.9% -28.7%

 Jet-Kerosene Asia usd/bbl 73.8 76.6 -3.6% -14.9%

Unit 09-Aug 02-Aug W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 93.6 106.5 -12.1% +36.5%

 Iron Ore China @Tangshan rmb/t 772.0 912.0 -15.4% +49.9%

 Rebar in China rmb/t 3,830 3,948 -3.0% -11.6%

 Plate in China rmb/t 4,157 4,172 -0.4% -4.6%

 HR Coil in China rmb/t 3,907 3,955 -1.2% -11.2%

 CR Sheet in China rmb/t 4,344 4,350 -0.1% -8.1%
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web site:   www.bancosta.com 
 

linkedin:   linkedin.com/company/banchero-costa 
 

twitter:  twitter.com/banchero_costa 
 

In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs.  

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets.  

To discuss individual requirements please contact:  

Phone: +65 6327 6863 

 Email: research@bancosta.com 

Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and 

is provided for information purposes only.   

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no 

warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.  

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness. 

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report. 


