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Is there such a thing as an uneventful week?

We begin with the latest US sanctions, which came into
effect on Wednesday. The VLCC market was the one
impacted most as approximately 5 per cent of the fleet was
suddenly effectively removed. Charterers were forced to
move quickly to find replacement tonnage, with rates
shooting upwards as a result.

While MEG routes were perhaps most buoyed, WAFR and
the USG also rose significantly as a result. According to the
Baltic Exchange, rates are up above WS 75 on TD3C, while
WAFR is at WS 74. The USG market has hit a new annual
high, with the lump sum value rising by just shy of USD 0.5
Mn to a total of USD 8.47 Mn. On Friday, a WAFR fixture
was reported at above WS 80.

It is likely that the situation will continue for the
foreseeable future and, with Q4 upon us, owners may feel
that the market finally has some wind in its sails.

Suezmaxes have also benefited, as VLCC replacements
may lead to a spillover, boosting sentiment in the Suezmax
market. The MEG market is already supported by a firm
Aframax market, while the Americas markets have also
spiked. TD20 is undervalued, but TD6 continues to be
supported by a consistent flow of Black Sea cargoes.

Aframax markets continued to improve this week as
external factors continue to influence global markets; a
marked increase in longhaul questions, mainly Eastbound,
both in order to pick up Saudi crude supply slack AND with
fuel to Singapore in demand. This, coupled with lack of
owners willing to take on these runs, thus greatly inflating
achievable freight, provided another driver for local levels.

Tonnage lists remain tighter with any difficult/unpreferred
cargoes offering owners the chance to push further.

Earnings are now pretty set in the USD 30ks for Europe
and, although we expect the next few months to see lulls,
earnings should not now dip anywhere near summer's lows.

It was another disappointing week for the continent. There
was a sufficient amount of MR cargoes but the static fixing
that took place never allowed the prompt tonnage to get
cleared out, leaving TC2 unchanged at 37 x WS 95. With
the US market still on its knees, we expect more ballasters
to head to Europe. Several cargoes to west Africa secured
37 x WS 105 and still remain more favourable for some
owners. The Handies have been steady this week with rates
unchanged at 30 x WS 110 for Baltic/UKC movements.
The LR1s have seen more promise with rates reaching
levels of 60 x WS 105 on UKC/WAFR after a good spell of
enquiry. The LR2s are still in demand and there is a
shortage of tonnage in the West and unclear itineraries to
work with, levels touched USD 2.35 on Med/Japan runs of
naphtha.

East of Suez, the immediate impact of the sanctions was
far less significant. TC5 rose by WS 6.4 to WS 101.4, but
the market remains soft. Rates are already showing signs
of softening. Nevertheless, that is still better than the LR2s,
where the news had no impact. The market had been soft
anyway, with little activity and the fixing window still some
way off.

Looking ahead, having 10+ LR1s out of the market will
tighten it somewhat, but with cargo volumes so depleted in
the MEG because of Saudi Arabia’s situation, we do not
expect rates to strengthen substantially, if at all.
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BDTI BCTI
26/09/2019 876 466

Δ W-O-W ↑Firmer ↑Firmer

BDA

(USD/LDT) D/SUBCON C/SUBCON

This week 373.0 370.5

Δ W-O-W -7.1 -6.1

BALTIC TCE DIRTY
### Route Qnt USD / Day Δ W-O-W

TD1 
ME Gulf / US 

Gulf
280,000 7,477 ↑Firmer

TD3C  ME Gulf / China 270,000 46,578 ↓Softer

TD6  Black Sea / Med 135,000 24,998 ↑Firmer

TD8  Kuwait / Sing. 80,000 14,301 ↑Firmer

TD9  Caribs / US Gulf 70,000 25,929 ↑Firmer

TD14  Asia / Australia 70,000 14,903 ↑Firmer

TD17  Baltic / UKC 100,000 33,403 ↑Firmer

TD20  WAF / Cont 130,000 23,717 ↑Firmer

BALTIC TCE CLEAN
Route Qnt USD / WS Δ W-O-W

TC1 ME Gulf / Japan 75,000 9,030 ↑Firmer

TC2  Cont / USAC 37,000 3,479 ↑Firmer

TC5 ME Gulf / Japan 55,000 7,562 ↑Firmer

TC6
Algeria / EU 

Med
30,000 WS 110 ↑Firmer

TC7 Sing. / ECA 30,000 13,947 ↑Firmer

TC8 ME Gulf / UKC 65,000 WS 24 ↑Firmer

TC9 Baltic / UKC 30,000 WS 110 ↑Firmer


