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Three Hundred Thousand Dollars a Day

Perhaps the best way to emphasise the strength of the crude
tanker market is to highlight that the Baltic’s BDTI, at 1,561, is at
its highest level since Q4 2008. VLCCs loading in the MEG and
WAFR are earning around USD 160,000 per day and the fledgling
TD22 is earning owners over USD 14.5 Mn – equal to USD
106,000 per day.

Despite a slight clearing up of the situation regarding exactly
which Chinese vessels are under US sanctions, oil companies and
refiners are beginning to ignore vessels to have called at
Venezuela in the last year, further reducing the eligible fleet.

Now, with nothing seemingly able to halt rates from rising further,
charterers are fixing further and further ahead, trying to cover
their positions as quickly as possible before rates climb higher.

On Friday morning, a NITC-owned Suezmax was struck by two
missiles in what Tehran is claiming was a “terrorist attack”. No
blame has yet been assigned, and no group or entity has claimed
responsibility.

Tensions in the Middle East had been calming, after Saudi Arabia
claimed to have restored production and both the oil kingdom and
the Houthi rebels in Yemen, who claimed responsibility for the
drone attacks last month, had declared a form of ceasefire.

However, this “attack” will push the war risk premium in the MEG
higher, and perhaps deter owners from taking their vessels into
the region. Crude oil prices are up by almost 2 per cent in trading
this morning and, should Iran point the finger at Riyadh, tensions
will be ratcheted up once again.

VLCCs once more lead the way. Earnings on Friday were up to a
reported USD 300,000 per day, following the attack.

With a week before the latest MEG programme release, 10
November stems have already been covered and owners are
hoping that this market can continue. Charterers are fixing further
and further ahead, with cargoes being snapped up quickly.

Still, vessels are currently tied up in dry docking and retrofitting,
which means that charterers are unsure of where they will stand

for the first decade of November. For now, it would appear that
there is little to derail the market at the moment.

Suezmaxes have had an almost equally aggressive week. As with
the VLCCs, only a few vessels are open in the major regions.
Vessels in WAFR are being snapped up but charterers know that
now is the time to capitalise as there isn’t too much disturbance
from neighbouring regions. Owners will continue to push rates
higher and are showing little sign of slowing down.

In the USG, the first region to really take off for Suezmaxes, there
is very little by way of available tonnage. Adverse weather
conditions are expected over the next 7 – 10 days, which will
cause further delays and tighten things even further.

Only Aframaxes in the Med have registered any sort of slowing of
momentum this week, on Wednesday dropping by nearly 40 WS
points from Monday’s levels to WS 185, but even this didn’t last
for long. On Thursday, the market picked up once again and rates
climbed, albeit only by a couple of points. An influx of fresh
cargoes was the catalyst, but the firmness of surrounding markets
meant that it was always likely to bounce back.

In the AG, in particular, rates are very firm, climbing up to around
WS 185, which may tempt LR2 owners into ‘dirtying’ up their
vessels.

LR2s in the AG have had their rates boosted by sentiment over
the past week. There is only one cargo reportedly left in the
market, but the tightness of tonnage means that it remains a
strong market. However, should there be a lack of new cargoes
after the weekend, sentiment will inevitably soften.

Continuing from last week, LR1s have had enough activity to tick
over, but still lacks the fundamentals to support a rally to take
rates up to LR2 levels.

In the West, TC2 has continued to climb, driven almost purely by
sentiment. Owners have been holding off on fixing their vessels
until the last possible minute, coercing charterers into paying
above last done levels. Tonnage remains plentiful, however, so it
remains to be seen for how long this run can be maintained.
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BDTI BCTI
10/10/2019 1561 636

Δ W-O-W ↑Firmer ↑Firmer

BDA
(USD/LDT) D/SUBCON C/SUBCON

This week 382.4 376.5

Δ W-O-W 10.4 6.0

BALTIC TCE DIRTY
### Route Qnt USD / Day Δ W-O-W

TD1 
ME Gulf / US 

Gulf
280,000 81,164 ↑Firmer

TD3C  ME Gulf / China 270,000 158,030 ↑Firmer

TD6  Black Sea / Med 135,000 132,971 ↑Firmer

TD8  Kuwait / Sing. 80,000 44,976 ↑Firmer

TD9  Caribs / US Gulf 70,000 45,742 ↑Firmer

TD14  Asia / Australia 70,000 46,332 ↑Firmer

TD17  Baltic / UKC 100,000 62,368 ↑Firmer

TD20  WAF / Cont 130,000 108,803 ↑Firmer

BALTIC TCE CLEAN
Route Qnt USD / WS Δ W-O-W

TC1 ME Gulf / Japan 75,000 30,142 ↑Firmer

TC2  Cont / USAC 37,000 9,751 ↑Firmer

TC5 ME Gulf / Japan 55,000 17,687 ↑Firmer

TC6
Algeria / EU 

Med
30,000 WS 147 ↑Firmer

TC7 Sing. / ECA 30,000 16,386 ↑Firmer

TC8 ME Gulf / UKC 65,000 WS 29 ↑Firmer

TC9 Baltic / UKC 30,000 WS 157 ↑Firmer


