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Waiting for something to happen

Continuing the trend seen over the last two weeks, further
losses were recorded on the major VLCC routes. TD3C has
lost just shy of 10 WS points from last Friday, assessed at
WS 85.58 on Thursday evening, according to the Baltic
Exchange. The upcoming annual Bahri party was expected
to have stimulated the market somewhat, with charterers
encouraged to cover their cargoes swiftly beforehand, but
this failed to materialise, with the lack of enquiry applying
pressure.

The MEG market has been falling this week due to a lack of
cargoes, which has been the case across most of the
sectors. We could start to see more activity as new MEG
cargoes are injected into the market, but this lull is likely to
continue. WAFR has been very quiet with very little activity,
and thus has not been tested as of yet, although it is
expected to follow the same trend. It is expected that
minor losses will continue to occur over the coming weeks,
but the market is most definitely stabilising as expected.

In the Suezmax markets, rates have continued to soften
throughout the week. TD20 is down by nearly 20 points
since the end of last week at WS 91 on Thursday evening,
while TD6 is down to WS 118. Enquiry has been
overshadowed by healthy position lists for the natural fixing
windows.

Towards the end of the week, enquiry has actually been
fairly steady worldwide…however, as mentioned, the
fundamentals still favour charterers and rates have
continued to drop off. Monday will see position lists
replenished further and, despite a healthy number of
cargoes yet to cover, charterers will find vessels with
relative ease. The outlook for now is that rates will continue
to come off, albeit at a slower rate than we have been used
to over the past few weeks.

The Aframax market saw sizeable declines on TD8, TD14
and TD25 over the past week, while TD7 was the only route
to remain fairly steady. TD19 rates have continued to be
tested over the past week, emphasised by the 19 FOC
ships at the beginning of Tuesday in the Med. TD19 closed
on Thursday evening just shy of 10 per cent lower on the
week. While the market has remained quiet, Libya’s
ongoing security concerns will have played a part, having
missed their target of exporting 1 Mn bpd by around
100,000 bpd during the first three weeks of October.

Taking a look at the product tanker market, LR2s had steep
mid-week declines, down 25 per cent on the week, closing
at WS 118.21. Currently, it’s a dismal outlook from an
owners’ standpoint for LR2s, with charterers taking
advantage of this as freight gets chipped off with every
fixture. LR1s have been more stable this week, TC5 is only
down 5 per cent, with owners proving resilient, despite
LR2s’ woes.

Conversely, MR owners in the East are feeling optimistic,
as there has been a decent cargo show this week and
owners are trying to push up rates, albeit with limited
success so far. There has been some disparity between
North and South East Asia regions. The Singapore market
has remained slow in enquiry; charterers are putting
pressure on freight levels and, as a result,
Singapore/Australia runs have dropped to WS 185.

In the West, however, it has been very quiet, with TC2
down to approximately WS 133.

In contrast, the North market has had multiple enquiries off
the 15-20 November window. Korea/Australia fixtures
were done at WS 210, however, WS 215 failed. The
question is, can this bearish North market survive with a
30-point differential, or will we see some correction?
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BDTI BCTI

06/11/2019 914 622

Δ W-O-W ↓Softer ↓Softer

BDA
(USD/LDT) TKR/LRG TKR/MED TKR/SML

This week 390.0 365.0 360.0

Δ W-O-W -5.0 -3.0 5.0

BALTIC TCE DIRTY

### Route Qnt USD / Day Δ W-O-W

TD1 ME Gulf / US Gulf 280,000 30,692 ↓Softer

TD3C  ME Gulf / China 270,000 60,999 ↓Softer

TD6  Black Sea / Med 135,000 45,798 ↑Firmer

TD8  Kuwait / Sing. 80,000 23,804 ↑Firmer

TD9  Caribs / US Gulf 70,000 23,036 ↑Firmer

TD14  Asia / Australia 70,000 27,072 ↓Softer

TD17  Baltic / UKC 100,000 19,366 ↓Softer

TD20  WAF / Cont 130,000 32,091 ↓Softer

BALTIC TCE CLEAN

Route Qnt USD / WS Δ W-O-W

TC1 ME Gulf / Japan 75,000 19,029 ↓Softer

TC2  Cont / USAC 37,000 12,162 ↓Softer

TC5 ME Gulf / Japan 55,000 19,035 ↓Softer

TC6 Algeria / EU Med 30,000 WS 164 ↑Firmer

TC7 Sing. / ECA 30,000 17,689 ↓Softer

TC8 ME Gulf / UKC 65,000 WS 30 ↑Firmer

TC9 Baltic / UKC 30,000 WS 143 ↑Firmer


