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Comment:  USA Crude Oil Trade in 2019
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USA - Crude Oil Exports by Destination in Jan-Dec
(jan 2020 ; source: refinitiv ; seaborne only ; in mln tonnes)
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Driven by the shale oil boom of the
last decade, the United States have
rapidly increased both the
production and the export of crude
oil and oil products.

Seaborne crude oil exports from
the USA reached 128.4 mln tonnes
in 2019 (excluding domestic
cabotage), based on Refinitiv ship
tracking data. This was +46.9% up
from the 87.4 mln tonnes of crude
oil exported in 2018.

Crude production and exports from
the US are driving shifts to the
global trade patterns – incremental
US exports have largely moved to
Asia and Europe.

When the trade war between the
USA and China escalated last year,
the flows of trade has also shifted
as a consequence.

The primary destination for US
crude is South Korea, with 19.1 mln
tonnes in 2019. Such volumes
represented a +106% y-o-y
increase. South Korea is the
destination of 15% of US seaborne
crude exports.

Exports have also surged to India,
reaching 11.4 mln tonnes in 2019,
up +121% y-o-y. India accounts for
9% of US seaborne crude exports.

Another 7.3 mln tonnes were
exported to Taiwan, an increase of
+18.1% y-o-y.

Exports to Mainland China declined
by -44% in 2019 to 5.4 mln tonnes.

Canada received 13.7 mln tonnes
of crude from the US in 2019
(seaborne only), up +54% y-o-y.

Volumes to the UK increased by
+66% y-o-y to 11.3 mln tonnes, to
the Netherlands by +89% to 10.5
mln tonnes, to France by +200% to
4.4 mln tonnes, and to Italy by
+5.2% to 5.1 mln tonnes.

Infrastructural restrictions at US
ports are still biting. Despite the
relatively long-haul destinations, of
the total 128.4 mln tonnes
exported in 2019, just about 33
mln tonnes were shipped on
VLCCs, about 27 mln tonnes on
Suezmaxes, about 38 mln tonnes
on Aframaxes, and about 30 mln
tonnes on smaller vessels.

Despite the media headlines, the
country was still a net importer of
crude oil last year. However, based
on current trends this is likely to
change in 2020.

In 2019, total seaborne imports of
crude oil to the USA amounted to
168.7 mln tonnes. This was -25.9%
down from 227.6 mln tonnes in
2018.

Here we have seen some extreme
shifts in trade patterns.

The largest seaborne supplier of

crude oil to the USA remains
Mexico, with 32.7 mln tonnes in
2019, or 19% of total US crude
imports. Volumes have shrunk by a
relatively modest -9.2% y-o-y.

Imports from the rest of the
Americas have largely increased in
2019 (except of course from
Venezuela).

Volumes from Colombia increased
+8% to 12.7 mln tonnes. Imports
from Brazil surged +51% to 8.3 mln
tonnes, from Equador by +1.3% to
7.7 mln tonnes, from Argentina by
+21.4% to 1.7 mln tonnes.

However, imports from Venezuela
to the USA crashed by -86% in
2019 to just 3.4 mln tonnes, from
24.1 mln tonnes in 2018.

What was perhaps more
unexpected is that imports from
the Middle East Gulf also crashed
dramatically.

Imports from Saudi Arabia to the
USA were down -49.3% y-o-y to
just 21.8 mln tonnes in 2019,
compared to 43.0 mln tonnes in
2018.

Volumes from Iraq to the USA were
down -37.8% y-o-y to just 16.3 mln
tonnes in 2019, compared to 26.2
mln tonnes in 2018. Imports from
Kuwait were also down -26.6% y-o-
y to 3.2 mln tonnes in 2019.
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Unit 17-Jan 10-Jan W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 6,494 5,603 +15.9% -22.8%

 BPI 82 TC Avg. usd/day 7,830 6,939 +12.8% -17.5%

 P1_82 Transatlantic r/v usd/day 6,645 7,595 -12.5% -12.0%

 P2_82 Skaw-Gib Trip F. East usd/day 15,213 14,745 +3.2% -5.2%

 P3_82 Pacific r/v usd/day 5,538 3,909 +41.7% -41.4%

 1 Yr TC Period Panamax usd/day 10,500 10,250 +2.4% -4.5%

 1 Yr TC Period Kamsarmax usd/day 11,750 11,000 +6.8% -7.8%
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Unit 17-Jan 10-Jan W-o-W Y-o-Y

 BCI TC Avg. usd/day 8,352 9,438 -11.5% -42.2%

 C8 Transatlantic r/v usd/day 14,440 14,500 -0.4% -5.9%

 C14 China-Brazil r/v usd/day 5,523 6,418 -13.9% -62.4%

 C10 Pacific r/v usd/day 3,871 5,758 -32.8% -67.7%

 1 Year TC Period usd/day 14,000 14,250 -1.8% -16.4%

The Capesize market kept
decreasing during the week: the
5TC average lost more than
$1,000/d in one week with most of
the loss coming from the Pacific RV
and the China-Brazil RV.

Tubarao-Qingdao rates started the
week at mid $ 18s/mt, but then
lost almost 15 cents every day
reaching $17,85/mt at the end of
the week.
W Australia-Qingdao rates

followed a similar trend from
$7/mt to $6,83/mt in seven days.
Saldanha Bay-Qingdao rates had
the same decline of Tubarao-
Qingdao losing almost $1/mt and
closing the week at very low
$13s/mt.

The Atlantic basin was a bit more
stable with fronthaul rates
swinging around $26,000/d all the
week.

TA rates remained stable at mid
$14,000/d. Period activity was a bit
more intense with some periods
deals concluded, mainly index
linked basis.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
A slow start of week in the
Panamax sector: the Atlantic basin
was characterized by bids on APS
basis that confirmed the lack of
fresh demand and the presence of
a growing number of spot ships in
N Atlantic. ECSAm kept improving
for early February dates, but this
trend had little influence on other
loading areas.
On Tuesday in the Atlantic basin
ECSAm demand remained robust
for February dates, but TA RV were
still driven by charterers with a lot

of fixtures concluded on APS + BB
basis. The Pacific basin was still a
bearish, but some resistance from
owners was noticed.
During the week the positive trend
from ECSAm started to spread to
other areas and in the Pacific basin
some fixtures were concluded on
dop basis for Australia showing
some improvements.
In N Pacific rates started to appear
much firmer than in the South
where some fixtures were
concluded on APS + BB basis from

Indonesia and Australia.
TA activity remained thin all week
with rates drifting due to demand
lacking and a slow build-up of
tonnage. At the end of the week
NoPac rates were pushing up as a
consequence of healthy activity
and some stronger fixtures were
achieved by well described
tonnage with good delivery
positions: someone doubts
whether these levels were
sustainable moving forwards.
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CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA

N EUROPE MEDITERRANEAN

INDIA S AFRICA

Supramax rates lost a few hundred
dollars with the index decreasing a
few points every day. The market is
expected to remain stable thanks
to a balanced demand and supply
moving forward. TA RV rates were
around $15,000/d for Supramax
and around $17/18,000/d for
Ultramax. USG-F East had a
premium of $2/3,000/d. Petcoke
rates were some $2,000/d higher,
especially for Fronthauls.
Handysize rates remained low with

32/35,000 dwt units fixed around
$7/8,000/d and larger, fancier
36/39,000 dwt units fixed in the $
9,000s/d.
Another quiet week from S
America where rates remained in
line with the last dones. Despite
the sentiment is very negative, the
collapse of rates at destinations
helped at least to compensate
rates on main routes. A 35,000 dwt
got $11,000/d for a trip to
Skaw/Passero, trips to F East were

up from $14,500/d to $16,500/d
and the coastal trip Brazil was
around $12/12,500/d, slightly
better than the previous week.
Supramax were fixing around
$11,000/d to Cont and $12,000/d
to Med, Ultramax got $13,500/d to
Skaw/Passero. Tess58 were getting
$13,000/d + 300,000 bb to F East,
Ultramax $13,500/d + 350,000 bb.

In Cont the market was stable
during the week both on Handysize
and on Supramax.
A modern 32,000 dwt with dely
Skaw was fixed at $7,000/d for a
trip to Morocco with grains. At the
end of the week a fancy 32,000
dwt unit with dely Cont was
evaluated by charterers at
$5,000/d for a trip to Brazil with
fertilizers while owners for this trip
were asking $6,000/d.

Fronthaul rates on Handysize were
unclear: some charterers evaluated
fancy 32,000 dwt units at $9,000/d
with dely Cont while owners were
asking $12,000/d basis dop with
dely Cont for a trip to Spore/Japan
range.
In Med another quiet week with no
signs of a recovery: the TCE on
some Handysize voyages from
BSea were rumored around
$3,000/d with dely Canakkale both

to Central Med and to Baltic. A
small 38,000 dwt unit was fixed at
$7,500/d for a trip to the MEG.
More action was seen in the
Supramax and Ultramax sectors
with a 63,000 dwt unit fixed at
$17,000/d for a trip via BSea to
Spore/Japan range. No big changes
expected with the looming Chinese
New Year.

The market remained similar to
previous levels with a slight dip
through the week. A 56,000 dwt
from MEG to WCI was fixed basis
dely asp around $7,500/d, circa
$750/1,000/d less than the last
done.

A 53,000 dwt with dely Fujairah
was rumored at $4,000/d for a trip
via MEG to ECI, not much activity

came to light for MEG-India trades.

Fom WCI to F East, rates for
56/58,000 dwt units went from
high $6,000s/d early in the week to
$6,000/d levels at the end of the
week.

From S Afr to MEG/India range
rates were around mid $11,000/d
+ 150,000 bb on large Supramax
units.
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HANDYSIZE Unit 17-Jan 10-Jan W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 4,859 5,386 -9.8% -28.1%

 BHSI_38 TC Avg. usd/day 6,825 7,352 -7.2% -18.7%

 HS2_38 Skaw/Pass-US usd/day 6,693 7,643 -12.4% -17.1%

 HS3_38 ECSAm-Skaw/Pass usd/day 11,672 11,322 +3.1% +11.0%

 HS4_38 USG-Skaw/Pass usd/day 9,119 9,488 -3.9% +13.7%

 HS5_38 SE Asia-Spore/Japan usd/day 5,400 5,969 -9.5% -34.5%

 HS6_38 Pacific RV usd/day 5,053 5,675 -11.0% -37.0%

 1 Year TC Period 32,000 dwt usd/day 7,750 8,000 -3.1% -11.4%

 1 Year TC Period 38,000 dwt usd/day 8,500 8,000 +6.3% n.a.

SUPRAMAX Unit 17-Jan 10-Jan W-o-W Y-o-Y

 BSI TC Avg. usd/day 6,156 6,267 -1.8% -25.2%

 S4A_58 USG-Skaw/Pass usd/day 14,781 14,950 -1.1% +48.4%

 S1C_58 USG-China/S Jpn usd/day 19,467 19,500 -0.2% +12.3%

 S9_58 WAF-ECSA-Med usd/day 4,976 5,430 -8.4% -33.7%

 S1B_58 Canakkale-FEast usd/day 13,814 13,864 -0.4% -15.0%

 S2_58 N China Aus/Pac RV usd/day 4,414 4,421 -0.2% -45.6%

 S10_58 S China-Indo RV usd/day 3,036 3,011 +0.8% -56.8%

 1 Year TC Period Supramax usd/day 9,500 9,500 +0.0% -5.0%

 1 Year TC Period Ultramax usd/day 10,500 10,500 +0.0% -4.5%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

Far East market kept decreasing
especially on the Supramax and
Ultramax sectors: rates on the
most representative routes
averaged around $3,000/d.
Decreasing rates in the Handysize
sector were not as bad as the
decrease on the Supramax and
Ultramax segments, but rates
touched very low values.
Not many fixtures were reported

also due to the lack of cargoes: for
China direction a 58,000 dwt unit
with dely Indonesia was fixed at
$6,000/d and a smaller Supramax
with dely Spore was fixed at
$4,300/d for a trip via Indonesia to
China.
A 63,000 dwt unit with dely
Indonesia was fixed at $8,250/d for
a coal cargo to WCI. A 55,000 dwt
unit with dely East Kalimantan was

reported to be fixed at $5,500/d
for a trip to Vietnam.
On the Handysize sector only one
fixture was reported: at the
beginning of the week a 31,000
dwt unit with dely Japan was fixed
at $4,750/d for a trip to Indonesia
with slag but after that the market
decreased a lot.
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CAPESIZE Unit 17-Jan 10-Jan W-o-W
Premium/ 

Discount

Jan (20) usd/day 8,850 10,019 -11.7% +6.0%

Feb (20) usd/day 7,856 9,984 -21.3% -5.9%

Mar (20) usd/day 9,463 11,188 -15.4% +13.3%

Q1 (20) usd/day 8,723 10,397 -16.1% +4.4%

Q2 (20) usd/day 11,719 12,403 -5.5% +40.3%

Q3 (20) usd/day 15,875 16,394 -3.2% +90.1%

Q4 (20) usd/day 16,494 16,963 -2.8% +97.5%

Cal 21 usd/day 12,203 12,197 +0.0% +46.1%

Cal 22 usd/day 12,716 12,788 -0.6% +52.3%

Jan (20) usd/day 7,880 7,999 -1.5% +0.6%

Feb (20) usd/day 8,955 8,974 -0.2% +14.4%

Mar (20) usd/day 10,952 10,995 -0.4% +39.9%

Q1 (20) usd/day 9,262 9,322 -0.6% +18.3%

Q2 (20) usd/day 11,764 11,714 +0.4% +50.2%

Q3 (20) usd/day 11,870 11,689 +1.5% +51.6%

Q4 (20) usd/day 11,820 11,586 +2.0% +51.0%

Cal 21 usd/day 10,792 10,708 +0.8% +37.8%

Cal 22 usd/day 10,477 10,461 +0.2% +33.8%

Jan (20) usd/day 6,382 6,675 -4.4% +3.7%

Feb (20) usd/day 7,221 7,618 -5.2% +17.3%

Mar (20) usd/day 8,911 9,089 -2.0% +44.8%

Q1 (20) usd/day 7,505 7,794 -3.7% +21.9%

Q2 (20) usd/day 9,811 9,618 +2.0% +59.4%

Q3 (20) usd/day 10,161 10,007 +1.5% +65.1%

Q4 (20) usd/day 10,082 9,971 +1.1% +63.8%

Cal 21 usd/day 9,439 9,375 +0.7% +53.3%

Cal 22 usd/day 8,964 9,011 -0.5% +45.6%

Jan (20) usd/day 7,816 6,050 +29.2% +14.5%

Feb (20) usd/day 8,366 6,588 +27.0% +22.6%

Mar (20) usd/day 8,954 7,050 +27.0% +31.2%

Q1 (20) usd/day 8,379 6,563 +27.7% +22.8%

Q2 (20) usd/day 9,272 7,331 +26.5% +35.9%

Q3 (20) usd/day 9,372 7,438 +26.0% +37.3%

Q4 (20) usd/day 9,372 7,438 +26.0% +37.3%

Cal 21 usd/day 9,085 7,156 +27.0% +33.1%

Cal 22 usd/day 9,054 7,113 +27.3% +32.7%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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TD3C VLCC MEG-Far East (usd/day)
VLCC Unit 17-Jan 10-Jan W-o-W Y-o-Y

 TD1 MEG-USG ws 51.95 61.37 -15.3% +109.3%

 TD1 MEG-USG usd/day 29,207 38,909 -24.9% +3382%

 TD2 MEG-Spore ws 88.83 115.25 -22.9% +55.5%

 TD3C MEG-China ws 87.64 114.00 -23.1% +55.9%

 TD3C MEG-China usd/day 64,276 92,787 -30.7% +119.9%

 TD15 WAF-China ws 84.21 107.67 -21.8% +47.6%

 Avg. VLCC TCE usd/day 46,742 65,848 -29.0% +229.9%

 1 Year TC Period usd/day 49,000 50,000 -2.0% +28.9%

SUEZMAX
 TD6 BSea-Med ws 152.17 165.00 -7.8% +29.8%

 TD6 BSea-Med usd/day 67,990 76,320 -10.9% +67.3%

 TD20 WAF-Cont ws 129.55 155.68 -16.8% +59.4%

 MEG-EAST ws 135.00 155.00 -12.9% +42.1%

 TD23 MEG-Med ws 83.57 78.86 +6.0% +108.9%

 Avg. Suezmax TCE usd/day 60,187 71,629 -16.0% +91.1%

 1 Year TC Period usd/day 35,000 35,000 +0.0% +12.9%

AFRAMAX
 TD7 NSea-Cont ws 137.50 145.56 -5.5% +27.2%

 TD7 NSea-Cont usd/day 36,058 40,304 -10.5% +89.3%

 TD17 Baltic-UKC ws 126.50 130.83 -3.3% +40.6%

 TD17 Baltic-UKC usd/day 42,677 44,519 -4.1% +79.4%

 TD19 Med-Med ws 148.11 159.72 -7.3% +18.2%

 TD19 Med-Med usd/day 37,224 41,844 -11.0% +50.8%

 TD8 Kuwait-China ws 160.56 233.06 -31.1% +35.0%

 TD8 Kuwait-China usd/day 27,275 51,739 -47.3% +61.6%

 TD9 Caribs-USG ws 307.38 391.38 -21.5% +103.0%

 TD9 Caribs-USG usd/day 86,734 117,013 -25.9% +221.2%

 Avg. Aframax TCE usd/day 42,906 55,943 -23.3% +96.2%

 1 Year TC Period usd/day 26,500 26,500 +0.0% +39.5%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

Softening bunker prices definitively
influenced rates.
VLCC rates fell and bottomed at
the end of the week. N Sea China
was reported on subs at $9.7mln
compared to $13.5mln at the
beginning of the week.
Suezmax rates softened on all main
routes: WAfr-Europe was down to
130@130, USG TA was fixed
145@107.5 (equivalent to WS97.5

on 2020 flat rates). Basrah-Med
route was an exception due to
many cargoes for end January and
early February dates rates went to
WS85/90 levels.
Aframax rates were softening both
in NW Europe and in Med: 100k mt
ex Baltic straight to Med fixed at
WS107.5 whilst CrossMed was
fixed at WS145 and BSea-Med at
WS162.5; a couple of busy days

should have stopped the fall
however. The market weakened
heavily E of Suez and from USG
where 70k mt to Europe were fixed
at WS215 and short local voyages
finally were a bit more in line with
the market at WS310.
Strikes are still affecting France
with Lavera/Fos closed until
Wednesday.

MARKET REPORT – WEEK 03/2020



Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Northbound days 9.5 9.5 +0.0% -40.6%

 Southbound days 8.0 9.5 -15.8% -48.4%

Unit 17-Jan 10-Jan W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 119.38 141.25 -15.5% -8.7%

 TC1 MEG-Japan ( 7 5 k ) usd/day 15,859 21,133 -25.0% -31.6%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 32.77 36.23 -9.6% -1.2%

 TC5 MEG-Japan ( 5 5 k ) ws 133.89 144.72 -7.5% -10.6%

 TC5 MEG-Japan ( 5 5 k ) usd/day 14,319 15,223 -5.9% -29.3%

 TC2 Cont-USAC ( 3 7 k ) ws 158.33 169.17 -6.4% +20.0%

 TC2 Cont-USAC ( 3 7 k ) usd/day 15,029 16,491 -8.9% +44.1%

 TC14 USG-Cont ( 3 8 k ) ws 185.14 145.36 +27.4% +90.5%

 TC14 USG-Cont ( 3 8 k ) usd/day 21,069 12,627 +66.9% +348.0%

 TC9 Baltic-UKC ( 2 2 k ) ws 173.21 189.64 -8.7% -3.4%

 TC6 Med-Med ( 3 0 k ) ws 203.00 238.75 -15.0% +15.2%

 TC7 Spore-ECAu ( 3 0 k ) ws 184.44 185.56 -0.6% -11.0%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 14,559 13,248 +9.9% -27.4%

 TC11 SK-Spore  ( 4 0 k ) usd/day 7,510 6,058 +24.0% -53.9%

 MR Pacific Basket usd/day 16,993 13,958 +21.7% -19.1%

 MR Atlantic Basket usd/day 33,679 27,432 +22.8% +125.0%

 LR2 1 Year TC Period usd/day 25,000 25,000 +0.0% +31.6%

 MR2 1 Year TC Period usd/day 16,500 16,500 +0.0% +17.9%

 TD12 Cont-USG ( 5 5 k ) ws 169.38 178.69 -5.2% +31.2%

 TD18 Baltic-UKC ( 3 0 K) ws 254.17 283.33 -10.3% +11.9%

 BSea-Med ( 3 0 k ) ws 310.0 330.0 -6.1% +21.6%

 Med-Med ( 3 0 k ) ws 300.0 320.0 -6.3% +22.4%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET

Quiet week for clean LRs in the
East: LR1s rates for MEG/Japan
went down to WS130 and LR2
rates went down to WS125, while
MEG-UKC rates touched $2,2 mln
for LR1s and $2,65 mln for LR2s.
In Med rates were dropping for
Handysize due to a long position
list and a lack of demand.
CrossMed rates touched WS205 on
Friday and BSea-Med rates went
down to WS220, with a further
softening sentiment for the week.
MR demand from Cont was

softening too as arbitrage for TA
closed leading Cont-US AC rates to
WS 157,5 on Friday and about 30
points of premium for WAfr
discharge. Weaker numbers for
Handysize in the North too: Baltic-
UKC rates decreased to WS170 and
CrossCont rates touched WS155.
USG was still firm for MRs: USG-
Cont rates gained WS30 points
closing on Friday at WS185 due to
a shorter tonnage list and good
demand.
The dirty market in Med wasn’t as

busy as the previous weeks for
Handies: CrossMed rates lost some
points to 30@300. The MR sector
was busy and rates jumped up to
45@220 for CrossMed and for
BSea-Med up to WS230. In the UKC
the market was quiet: Handysize
rates for CrossUKC went down to
30@260 basis 2020 flat rates.
Also the Panamax market was
quiet during whole week both in
Med and in UKC: UKC/TA rates
remained stable at 55@175/180
basis 2020 flat rates.
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Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Comprehensive Index index 991 1,003 -1.2% +2.3%

 Services:

 Shanghai - North Europe usd/teu 1,010 1,058 -4.5% +4.1%

 Shanghai - Mediterranean usd/teu 1,180 1,179 +0.1% +20.7%

 Shanghai - WC USA usd/feu 1,562 1,543 +1.2% -26.1%

 Shanghai - EC USA usd/feu 2,943 2,888 +1.9% -7.7%

 Shanghai - Dubai usd/teu 1,123 1,175 -4.4% +44.3%

 Shanghai - Santos usd/teu 1,989 2,136 -6.9% +32.1%

 Shanghai - Singapore usd/teu 193 191 +1.0% +22.2%

Unit 16-Jan 09-Jan W-o-W Y-o-Y

 ConTex index 428 430 -0.5% +8.9%

 4250 teu (1Y, g’less) usd/day 13,472 13,570 -0.7% +47.6%

 3500 teu (1Y, g’less) usd/day 10,774 10,889 -1.1% +17.4%

 2700 teu (1Y, g’less) usd/day 10,344 10,431 -0.8% +13.8%

 2500 teu (1Y, geared) usd/day 9,764 9,783 -0.2% +6.6%

 1700 teu (1Y, geared) usd/day 8,424 8,471 -0.6% +15.4%

 1100 teu (1Y, geared) usd/day 6,153 6,160 -0.1% -3.4%

FIXTURES

The ConTex Index showed only
minor changes during the week.
The fixing activity in the container

market remained quiet, especially
for smaller segments of
1,100/1,700 TEU nominal.

Segments above 2,500-3,500 TEU
had more demand with firm
interests.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Dimitra C 2002 6402 4500 no fixed to Zim 24 m $25,000/d

Navios Amarillo 2007 4250 2805 no fixed to Kmtc 3/5 m $12,750/d

Ms Tiger 2006 2826 2020 no extended to Qatar N. 3/5 m $10,250/d

Bomar Calais 2005 2556 1860 yes fixed to Hapag L. 7/9 m $10,000/d

Szczecin Trader 1998 1730 1124 yes extended to Uafl 8/12 m $8,000/d

Contship Era 2009 1118 700 no fixed to Sitc 2/6 m $6,000/d

6,000

8,000

10,000

12,000

14,000

16,000

17/1/19 17/5/19 17/9/19 17/1/20

Gearless - 1 YR TC Period (usd/day)

4250 3500 2700

5,000

7,000

9,000

11,000

13,000

17/1/19 17/5/19 17/9/19 17/1/20

Geared - 1 YR TC Period (usd/day)

2500 1700 1100

700

800

900

1,000

1,100

17/1/19 17/5/19 17/9/19 17/1/20

Shanghai Container Freight Index

MARKET REPORT – WEEK 03/2020



17-Jan 10-Jan W-o-W Y-o-Y

 USD/Euro 1.11 1.11 +0.2% -2.5%

 Yen/USD 110.14 109.45 +0.6% +0.8%

 SK Won/USD 1,159 1,162 -0.2% +3.3%

Ch Yuan/USD 6.86 6.92 -0.9% +1.2%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.62 1.64 1.69 1.78 1.89 1.95

 Euro -0.25 -0.15 -0.03 0.15 0.41 0.55

Libor USD Libor Euro Euribor Euro

 6 Months 1.84 -0.36 -0.33

 12 Months 1.92 -0.27 -0.24

Unit 01-Jan-20 M-o-M Y-o-Y

 Capesize usd mln 48.0 -0.2% -1.9%

 Ultramax usd mln 25.4 -0.2% -3.6%

 Supramax usd mln 22.6 -0.5% -2.5%

 VLCC usd mln 84.0 +0.0% +0.6%

 LR2 Coated usd mln 45.6 -0.1% -2.4%

 MR2 Coated usd mln 33.3 -0.0% -1.4%

A fair level of activity to report with
a focus on tankers, LNG and LPG
markets: Greek owners Dynacom
increased their commitments with
a close shipbuilder, New Times in
China, for 4 x Suezmax tankers to
be delivered in 2022 at price of
region $ 55 mln each.
Greek owners, Monaco based,
Central Mare ordered 2 x Suezmax
tankers of 158,000 dwt (scrubber
fitted) at Hyundai for delivery first

half 2021 at price of region $ 65
mln.
Japanese owners Blue Wake
Shipping booked a single 50,000
dwt MR Tanker at HMD for delivery
2021, undisclosed price whilst
Chinese interests namely Nanjing
Tanker Corp awarded GSI for two
MRs of about 49,700 dwt for
delivery q1-q2 2021 (no price
disclosed).
LPG orderbook continued growing:

Japanese owners Nissen Kaiun
returned to Hyundai for increasing
their order to 4 x 84,600 cbm LPG
for a cost of about $ 77 mln each.
In the bulker sector only one
relevant news: a single
NewCastlemax of 210,000 dwt was
ordered at Tianjin Xingang by local
Chinese major group COSCO Bulk
Shipping for delivery 2021 for a
price of $ 54 mln.

NEWBUILDING REPORTED ORDERS
Type Size Built Yard Buyers Price Comment

Crude 158,000 2021 Hyundai Central Mare 65 Scrubber

LPG 84,600 2021/22 Hyundai Nissen Kaiun 77 4 units

Prod 50,000 2021 Hyundai Mipo Blue Wake Shpg. n.a.

Bulk 210,000 2021 Tianjin Xingang COSCO Bulk 54

SALE & PURCHASE 10

NEWBUILDINGS / FINANCE

INTEREST RATES

INTEREST RATE SWAPS

EXCHANGE RATES

INDICATIVE NEWBUILDING PRICES (CHINA)
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Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Dry Bulk usd/ldt 386.6 382.7 +1.0% -7.7%

Tanker usd/ldt 391.6 387.9 +1.0% -8.2%

Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Capesize usd mln 33.2 33.5 -0.8% -8.6%

Kamsarmax usd mln 22.8 22.8 -0.0% +4.1%

 Supramax usd mln 16.7 16.8 -0.3% -9.7%

 VLCC usd mln 76.0 75.9 +0.2% +16.1%

 Suezmax usd mln 53.0 52.9 +0.1% n.a.

 Aframax usd mln 40.5 40.3 +0.4% +25.3%

 MR Product usd mln 29.8 29.8 +0.2% +11.1%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

Two Supramaxes 'Ocean Knight'
56,000 dwt built in 2011 at Taizhou
and 'Nord Fuji' 55,000 dwt built in
2011 by Mitsui were reported sold
respectively for $12,2 mln to
undisclosed buyer and $ 13,3 mln
to Taylor Maritime. In the wet
segment the bullish trend for VLCC
continued: the 'Agios Nikolas'
319,000 dwt built in 2019 by
Hyundai Heavy was sold to an
undisclosed buyer for $ 107 mln,
apparently to the J/V between
Cardiff / Ofer / Spetalen.
The older 'Tenyo' 281,000 dwt built

in 2000 by Mitsubishi Nagasaki
went to a Greek buyer for mid $
24,5 mln. The modern scrubber-
fitted Aframax 'Aquabliss' 112,000
dwt built in 2019 at Samsung was
sold to Minerva Marine for $ 55
mln, apparently the sale was
concluded en bloc with the sister
'Aquafreedom' which we reported
last week. The MRs 'Rich Wind'
47,000 dwt built in 2009 by
Onomichi and 'Jal Sunayna' 46,000
dwt built in 2004 at Nakai Zosen
were respectively sold for $ 16,8
mln to Dee4 Capital, Denmark and

for $ 9,9 mln to an UAE based
buyer. In the Container segment,
China Merchants Bank was
identified as the buyer of the
'Athos' and 'Aristomenis' 9,954 TEU
built in 2011 at Samsung. Purchase
price was $38,5 mln including 5-
year BBB. In the gas sector the
sister-ships 'Gaschem Bremen',
'Gaschem Stade' and 'Gaschem
Hamburg' were bought en bloc by
Stealth Marine for region $25 mln
each.

SECONDHAND REPORTED SALES

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam
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Dry Bulk Tanker

 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Sunny Young 81,000 2011 Daewoo Greek buyers 15,5

Bulk TR Omaha 63,000 2014 Jiangsu Hantong Singaporean buyers 18 On subs

Bulk Nord Everest 61,000 2016 Oshima Japanese buyers 23 TC back to Norden for 3 years

Bulk Vanessa Oldendorff 38,000 2015 Nakai Setoda Nova Marine 17,2 BWTS fitted

Prod Pomer 52,000 2011 3 Maj Champion Tankers 24,5 With attached 2 years of TC with Clearlake

Prod Rich Wind 47,000 2009 Onomichi Dee4 Capital 16,8

Prod Jal Sunayna 46,000 2004 Nakai Zosen UAE based buyers 9,9

Prod Navig8 Aquamarine 37,000 2015 Hyundai Mipo undisclosed buyers 26,5

Chem GS Fighter 17,000 2008 Samho Pertamina, Indonesia 12,2

Cont Irenes Warwick 76,000 2007 CSBC Kaohsiung Asiatic Lloyd Shipping 16 Incl 5 year TC
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China won’t hike grain import
quotas for US trade deal
China will not increase its annual
low-tariff import quotas for corn,
wheat and rice to accommodate
stepped up purchases of farm
goods from the US, local media
group Caixin said. The report
underlines China’s desire to
protect its domestic producers and
raises further questions about how
it will meet a target of spending
billions of dollars more on US
agricultural goods as the two
countries look to clam an extended
war. The amounts for 2020 were
issued in Sept last year and were
steady on previous years. Imports
outside the quotas are rare
because of tariffs of 65 percent.

Coal-fired plants around New
Delhi running despite missing
emissions deadline
Coal-fired utilities around New
Delhi were still operating despite
threats from the Indian authorities
to close them down if they had not
installed the equipment to cut
emissions of sulphur oxides by the
end of the year. Only one out of
the 11 utilities in the national
capital region had installed the
equipment. India had already
extended its December 2017
deadline for its utilities to meet the
emission standards – posing a
further challenge to the authorities
grappling with the pollution that
can cause lung disease and blights
air quality. The air quality index for
the Indian capital, the worst
affected major city, indicated
“severe” conditions with potential
risk for even healthy people.

Trade tensions push EU wheat
exports to China towards 1 mln
tonnes
European Union wheat exports to
China this season are expected to

reach about 1 mln tonnes, led by a
run of French sales after
international trade disputes
allowed Europe to shift some of its
big 2019 crops. China is the world’s
largest wheat grower but also
imports several mln tonnes a year
to cover its needs. The country
rarely sources wheat from the EU,
partly due to ocean freight costs.
But a long-running trade standoff
with the US plus trade tensions
with Australia and Canada have
forced China to look elsewhere for
wheat.

China Nov nickel ore imports from
Indonesia surge ahead of export
ban
China’s monthly nickel ore imports
from top miner Indonesia rose to a
near 6-year high in November
although its overall intake fell, as
buyers raced to secure as much
materials as possible ahead of a
ban on Indonesian exports starting
in Jan. Nickel ore shipments from
Indonesia were 3.33 mln tonnes in
Nov, up 7 percent from 3.11 mln
tonnes in Oct, which was the
highest since Jan 2014, and up 143
percent from a year earlier. Nickel
ore is mainly used in China to make
nickel pig iron, a raw material for
stainless steel production.

Australian fire hits key dairy
regions, adding to woes from
drought
Bushfires across Australia’s east
coast are set to pile on more pain
for the country’s dairy industry,
already hurt by a prolonged
drought, as processors in one of
the world’s largest exporters face
tightening milk supplies. Australia
has been battling wildfires across
swathes of its east coast for weeks,
with the blazes scorching more
than 6 mln hectares (15 mln acres)
of land killing both wildlife and

livestock, and claiming 24 lives.
The fire has swept through major
dairy areas along New South Wales
south coast, where many
producers have faced a three-year
drought and East Gippsland in
Victoria. Bushfire-affected regions
account for about third of the
country’s milk output, data from
Dairy Australia shows.

British mills buy more German
wheat after sowing delays
British mills have been buying
more German wheat than usual
this winter after heavy rain caused
serious delays to the sowing of
wheat in the United Kingdom.
Heavy rain in Oct and Nov has
delayed grain sowing in parts of
the European Union with the
situation particularly severe in
Britain where they could trigger a
significant shift to spring planted
crops. Spring crops have less time
to develop than grains planted in
the winter, raising the danger of a
small crop.

Brazil’s corn crop in the South hit
by drought
The corn crop in Brazil’s Rio
Grande do Sul, the country’s
number 3 grain-producing state,
will likely be reduced by 20
percent from initial estimates due
to a severe drought. It is estimated
for the state’s corn production to
4.8 mln tonnes from 6 mln tonnes
projected previously. With the
damage in the South, Brazil’s corn
production in the first crop
(summer crop) will farm 3.4
percent from initial projections to
25.75 mln tonnes, FCStone said.
Reuters reported last week that
farmers were having problems
with lack of rains in the region.

Source: Refinitiv
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India cuts tax on palm oil imports,
could lift shipments
India has cut import taxes on crude
and refined palm oil from
Southeast Asian (ASEAN) countries
after a request from suppliers. The
reduction will lead to higher
imports of palm oil by the world’s
biggest edible oil buyer in coming
months as it would narrow the
difference between the tropical
vegetable oil and competitors such
as soyoil and sunflower oil. The
revised lower tax would apply to
almost all palm oil imports as India
primarily imports palm oil from
Indonesia and Malaysia. India
relies on import for 70 percent of
its edible oil consumption and
palm oil accounts for nearly two-
thirds of India’s edible oil imports
of around 15 mln tonnes,
according to data compiled by SEA.

Tanker owners face insurance
headache as Mideast war risk
haunts shipping trade
Even as the US and Iran appear to
signal a keenness to avoid conflict,
oil and gas ship owners are bracing
to pay the price for the war of
words that culminated in rocket
strikes in Iraq over the last week –
higher insurance bill. According to
industry sources, payments known
as war risk premiums for tankers
shuttling through the Strait of
Hormuz could rise significantly,
adding hundreds of thousands of
dollars to shipping costs in some
cases that will ultimately be passed
on to fuel buyers – mostly in Asia.

Russia halts oil to Belarus, but
transit to Europe still flowing
Russia has halted oil supplies to
refineries in Belarus, the
Belarusian state energy firm said,
amid a new contract dispute that is

also threatening large Russian oil
deliveries to Western Europe
crossing the country. Belarus’ state
firm Belneftekhim said deliveries
have halted as of Jan 1. Europe
receives around 10 percent of its
oil via the transit link, known as
the Druzhba pipeline, which can
supply more than 1 mln bpd to
countries including Germany,
Poland, Slovakia, Hungary and the
Czech Republic.

China Sinochem to start $4.6 bln
Quanzhou petchem complex mid-
2020
China Sinochem Group is expected
to start up a new crude processing
unit and a petrochemical complex
in southeastern China around mid-
2020, marking the state firm’s first
foray into making petrochemicals.
The state-run oil and chemicals
group is adding 60,000 bpd of
crude processing capacity at an
existing 240,000 bpd refinery in
Quanzhou, Fujian province. It will
also begin operations around June
of a petrochemical plant, including
a naptha cracker that can produce
one mln tonnes per year of
ethylene. The expansion is part of
a new wave of investment in
China, led by private chemical
giants Hengli Petrochemical and
Zhejiang Rongsheng Holdings, that
have boosted output of
petrochemicals such as paraxylene,
the key material for synthetic fibre
and water bottles. China is the
world’s largest petrochemical
importer.

India aims to buy stakes in
producing oil and gas fields
abroad
India aims to invest in producing oil
and gas fields abroad to
compensate for falling domestic

output and to help reduce the
impact of oil price volatility. India,
the world’s third-biggest oil
consumer, imports about 80
percent of its oil needs, making it
highly susceptible to crude price
swings. Indian firms have invested
in foreign oil and gas assets, but
many of these assets are still under
exploration or not hitting
production goal. India’s oil minister
said that India was negotiating
with Russia’s Rosneft to invest in
eastern Russia.

Indonesia to sign bln of dollars of
energy and trade deals in Abu
Dhabi
Indonesian President Joko Widodo
will oversee the signing of $18.8
bln worth of energy and trade
deals on a visit to Abu Dhabi,
including Pertamina’s deal with
Abu Dhabi National Oil Co to
upgrade a West Java refinery,
ministers said. Among ready
agreements was Pertamina’s deal
with ADNOC to upgrade a refinery
in Balongan, West Java. Pertamina
will also sign a deal to buy
between 170,000 tonnes and
520,000 of LPG from ADNOC,
depute minister of state-owned
enterprises said.

Source: Refinitiv
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Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Wheat usd/t 570.5 563.8 +1.2% +10.2%

 Corn usd/t 389.3 387.5 +0.5% +2.0%

 Soybeans usd/t 929.8 938.5 -0.9% +1.4%

 Palm Oil usd/t 720.6 770.5 -6.5% +34.8%

Unit 10-Jan 03-Jan W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 93.5 93.9 -0.3% +26.0%

 Iron Ore @Tangshan rmb/t 700.0 706.0 -0.8% +21.5%

 Rebar in China rmb/t 3,751 3,753 -0.1% -2.1%

 Plate in China rmb/t 3,968 3,970 -0.1% -2.7%

 HR Coil in China rmb/t 3,936 3,946 -0.3% +2.6%

 CR Sheet in China rmb/t 4,461 4,459 +0.0% +3.8%

Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 77.2 92.5 -16.5% -16.7%

 Steam @ Newcastle usd/t 70.6 75.6 -6.7% -29.7%

 Coking Coal Australia usd/t 150.5 150.0 +0.3% -22.8%

Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 65.6 65.0 +0.9% +5.1%

 Crude Oil WTI usd/bbl 59.1 59.1 +0.0% +10.0%

 Crude Oil Dubai usd/bbl 65.4 66.5 -1.7% +6.3%

 Nat Gas Henry Hub usd/mmbtu 1.90 2.21 -14.0% -42.9%

 Gasoline Nymex usd/gal 1.65 1.66 -0.6% +13.8%

 ICE Gasoil usd/t 577.8 590.5 -2.2% +0.6%

 Naphtha Tokyo usd/t 563.9 558.7 +0.9% +15.7%

 Jet-Kerosene Asia usd/bbl 76.9 78.3 -1.8% +5.9%

Unit 17-Jan 10-Jan W-o-W Y-o-Y

 Rotterdam usd/t 298.5 303.5 -1.6% -15.7%

Fujairah usd/t 307.5 323.0 -4.8% -19.1%

 Singapore usd/t 341.5 386.0 -11.5% -14.1%

 Rotterdam usd/t 531.5 559.5 -5.0% n.a.

Fujairah usd/t 675.5 739.5 -8.7% n.a.

 Singapore usd/t 655.5 703.0 -6.8% n.a.

 Rotterdam usd/t 549.5 571.0 -3.8% +3.6%

Fujairah usd/t 746.0 794.0 -6.0% +2.2%

 Singapore usd/t 669.0 707.0 -5.4% +17.6%
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Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.   

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.
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