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Chipping away at the bottom

VLCCs have been quiet due to this week supposedly being a
stem date for the MEG. However, only some Saudi stems are out
this Friday and charterers are in no rush to put ships on subs
without a firm date. Moreover, the Venezuela sanctions are
rumored to have been solved by Greek politics, which hasn’t
helped to improve the mood in the market. The USG market is
alive with some cargoes being worked, but they are also under
some pressure from Suezmaxes, which are at USD 3.5 Mn
USG/Far East ,which is compared with between USD 7 - 7.5 Mn
for VLCCs.

Suezmaxes have reached the end of a third week with low rates
and poor sentiment across the board. This week felt like it could,
and probably should, have been better for owners, but it seems
like the stronger sentiment ended up being crushed by people
fixing privately off the market and keeping things quiet.

This week started off busier than the previous weeks but with
the list tightening up, very few were willing to repeat their last
done at these poor levels. At some point this will be expected to
change with owners putting up a bit more of a fight. The WAFR/
UKCM market is currently sub-WS 50 and AG/West is at WS
22.5/25 (AG/UKC was seen put on subs at WS 20 for 6-8 July
dates!).

It has been another torrid week for Aframax owners.

Just when it looked as though the Med had hit the bottom,
charterers have managed to chip a few more points off rates,
taking TD19 below WS 60 for the first time this year. Earnings
have slipped below OPEX for the first time since February, with
only the comparatively weaker bunker prices keeping earnings
on some voyages in the black.

Sentiment remains incredibly weak, as charterers cover their
positions with ease. And, just when it looked as though rates had
hit the bottom at the beginning of the weak, Ceyhan and CPC
levels both dropped by 5 – 7.5 WS points from last done.

The North European markets are faring worse. TD7 is now below
WS 70, with earnings now roughly USD -1,000 per day, and TD17
is down at a little above WS 40 as earnings slide into the
negative for the first time since August last year. A lot of
positions simply won’t make sense on round trips and can only
hope to get “lucky” with cargoes with minimal ballast/waiting.

On the product side, the LR2 market has been very quiet indeed
and USD 75,000 and 10 WS points were taken off last done
levels on a pair of Yanbu loaders this week. TC1 is down to WS
85 and a few ships are still looking for more cargoes and have
not been finding much. It’s been a dull few days, with a soft
short to medium term view on the LR2s.

In the LR1 market, there’s little demand and last done rates or
slightly less than last done levels are going on subs. TC5 is
assessed at WS 75. Disappointingly for owners, we hear of no
more outstanding stems in the market currently. Also, there
have been no less the 4 failures in the last 24 hours. Both these
elements only suggest a flat to soft end of the week will be
happening.

It’s been another tough week for the MRs on the continent with
no improvement in sight for freight rates. Cargo volumes have
been poor in making an impact on the sufficient tonnage list so
rates trade sideways with TC2 repeating levels of 37 x 85 . Runs
to West Africa have been minimal with rates anywhere from 37 x
95-97.5.

The less said the better at times like this. Quiet Med activity only
so much as ticked over this week, levels bobbling along the
bottom with no signs of any improvement for now. The list has
never got to the lengths we have previously seen - only ever 10-
12 ppt ships - but activity has simply not grown and once again
the black sea hasn't left the doldrums. 30 x 95 being achieved
and repeated cross-Med, while black sea 30 x 100-105 is as
much as can be hoped for. Fair to say it feels like we could now
be settling into the summer market - although with TCEs as low
as they are, this surely is the bottom.
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Δ W-O-W ↓Softer ↓Softer

BDA
#####(USD/LDT) TKR/LRG TKR/MED TKR/SML

This week 296.2 293.1 286.5

Δ W-O-W 0.9 -0.3 -1.3

BALTIC TCE DIRTY

##### Route Qnt USD / Day Δ W-O-W

TD1 
ME Gulf / US 

Gulf
280,000 20,169 ↓Softer

TD3C  ME Gulf / China 270,000 45,522 ↓Softer

TD6  Black Sea / Med 135,000 3,709 ↑Firmer

TD8  Kuwait / Sing. 80,000 6,219 ↓Softer

TD9  Caribs / US Gulf 70,000 5,664 ↓Softer

TD14  Asia / Australia 70,000 7,913 ↓Softer

TD17  Baltic / UKC 100,000 -1,489 ↓Softer

TD20  WAF / Cont 130,000 13,863 ↓Softer

BALTIC TCE CLEAN

Route Qnt USD / WS Δ W-O-W

TC1 ME Gulf / Japan 75,000 16,250 ↓Softer

TC2  Cont / USAC 37,000 6,467 ↓Softer

TC5 ME Gulf / Japan 55,000 9,118 ↑Firmer

TC6
Algeria / EU 

Med
30,000 WS 99 ↑Firmer

TC7 Sing. / ECA 30,000 9,859 ↓Softer

TC8 ME Gulf / UKC 65,000 WS 22 ↑Firmer

TC9 Baltic / UKC 30,000 WS 95 ↑Firmer


