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Comment:  Colombian coal exports
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COLOMBIAN COAL EXPORTS

MARKET REPORT – WEEK 26/2020

Colombia is the world’s fifth largest
seaborne exporter of coal, coming
after Australia, Indonesia, Russia
and the USA.

Export volumes from this South
American country have steadily
declined in recent years, as it is
being penalized by declining coal
demand in the Atlantic basin, and
its distance from the more resilient
Asian markets.

Total seaborne coal exports from
Canada in the 12 months of 2019
reached 74.0 mln tonnes, -5.0% y-
o-y, according to Refinitiv vessel
tracking data.

The majority of coal cargos from
Colombia in 2019 were Capesize-
sized, with 59.7% of total volumes
being in stems of over 130,000
tonnes.

The vast majority of Colombian
coal exports are loaded on the
northern (Caribbean) coast of the
country.

The three main ports there are
Puerto Drummond, which
accounted for 28.6 mln tonnes in
2019, and Puerto Bolivar with 24.3
mln tonnes in 2019.

Other ports nearby are Puerto
Nuevo, from where 16.9 mln
tonnes of coal were loaded in

2019, and Santa Maria with 2.7
mln tonnes.

The only major port on the
western (Pacific Ocean) coast of
Colombia is Buenaventura, from
where 1.4 mln tonnes of coal were
loaded in 2019.

The Aguadulce terminal at
Buenaventura port has been
building up operations since its
launch in March 2017, with
facilities to load Panamax,
Handymax and Supramax vessels.

Japan is currently the main
destination for shipments from
Buenaventura, with South Korea,
India and Chile also receiving some
coal from the port.

In the first 5 months of 2020,
Colombia exported at least 25.9
mln tonnes of coal by sea.

This represents a net decline of
-12.0% y-o-y, compared to the 29.5
mln tonnes exported in the same
five-month period of 2019.

On a single-month basis, January
2020 was very fairly for that time
of the year, +5.2% y-o-y from
January 2019 at 5.2 mln tonnes.

In February, volumes from
Colombia increased further to 6.3
mln tonnes, +21.9% m-o-m, and

+19.8% year-on-year.

It went rather downhill from there.

In March 2020, coal loadings from
Colombian ports declined sharply
to just 5.6 mln tonnes, down
-11.4% m-o-m and -20.4% y-o-y.

April 2020 saw a further decline to
just 4.7 mln tonnes, -15.1% m-o-m
and -10.8% y-o-y.

In May 2020 numbers were
terrible, with 4.2 mln tonnes, down
-10.7% m-o-m, and -40.2% y-o-y.

Volumes to Europe have really
collapsed in recent years.

Of total exports this year from
Colombia, only 6.3% or 1.6 mln
tonnes were destined for Europe.

This compares with 32.2% and 11.6
mln tonnes in 2017.

Volumes to Europe this year
declined by -70.7% y-o-y. And this
follows a -32.8% decline last year,
and a -29.1% decline two years
ago. With this trend, we should
probably expect this trend to
ground to zero by 2022.

On the other hand, shipments to
India have increased to 2.7 mln
tonnes, up from just 0.2 mln
tonnes in the same period last
year. India is now the destinations
of 10.3% of Colombia’s exports.
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Unit 26-Jun 19-Jun W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 9,970 9,267 +7.6% +0.1%

 BPI 82 TC Avg. usd/day 11,306 10,603 +6.6% -1.4%

 P1_82 Transatlantic r/v usd/day 12,375 9,975 +24.1% +10.3%

 P2_82 Skaw-Gib Trip F. East usd/day 18,891 17,841 +5.9% -1.1%

 P3_82 Pacific r/v usd/day 9,886 9,343 +5.8% -6.8%

 1 Yr TC Period Panamax usd/day 10,500 10,500 +0.0% -4.5%

 1 Yr TC Period Kamsarmax usd/day 12,250 12,000 +2.1% -2.0%
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1-YR TC BCI TC

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 BCI TC Avg. usd/day 29,641 25,511 +16.2% +53.6%

 C8 Transatlantic r/v usd/day 29,825 23,850 +25.1% +45.6%

 C14 China-Brazil r/v usd/day 26,623 24,636 +8.1% +43.6%

 C10 Pacific r/v usd/day 29,396 25,396 +15.8% +83.9%

 1 Year TC Period usd/day 15,750 15,500 +1.6% -7.4%

The Capesize market kept
increasing despite holidays at the
end of the week in China: 5TC
average jumped from $25,000/d to
$30,000/d from Friday to Friday.
Tubarao-Qingdao route was still
strong gaining $1/mt until
Wednesday and then it softened a
bit until Friday closing the week at
mid-$21/mt for end July dates.
Brazilian RV reached mid
$26,000/d on Wednesday
remaining stable until Friday.

Saldanha Bay-Qingdao route was
almost stable during the week
around high $15/mt.
W Australia-Qingdao route
followed the same path reaching a
peak on Wednesday around
$9.85/mt and then it softened a bit
closing on Friday at $9.70/mt for
mid-July dates.
The market in the Atlantic basin
increased as well: rates on Bolivar-
Rotterdam route in fact were
rumoured around quite high values

ending the week at $11.45/mt
after earning almost $2/mt.
Rates on TransAtlantic went up
too: after gaining $6,000/d they
closed on Friday at $29,800/d.
Fronthaul and backhaul followed
the same path showing increasing
rates respectively around
$49,000/d and $16,400/d at the
end of the week.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
Activity in the Atlantic basin
increased and rates followed
swiftly.
ECSAm TransAtlantic trips
attracted a lot of interests due to
higher bids and some fixtures
reported around $15,000/d level
basis dely aps for July dates.
NCSAm was stronger as well and
TAs were fixed at levels close to
$10,000/d basis dely dop Gibraltar.
On Fronthaul activity remained
strong from ECSAm with reports of

Panamax tonnage being fixed at
$10,000/d basis dely Spore and
Kamsarmax around $12,000/d for
the same trips. A rather quiet week
from USG.
The Pacific market, after the rally
of the last two weeks, slowed a bit,
but remained steady with
Indonesia Coal demand remaining
good and fixtures on Indo RV
around $10,000/d basis dely dop S
China for Kamsarmax and in the
$9,000/d for Panamax tonnage.

Slightly slower activity from
Australia where a 93,000 dwt fixed
a RV at $11,000/d basis dely dop N
China.
On period, many owners are willing
to fix their tonnage at attractive
rates and a 2019 Kamsarmax with
scrubbers was rumoured at
$15,000/d for 7/11 months basis
dely Fujairah.
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The market in Cont was pretty
active during the week both on
Handysize and on Supramax units.
In the Handysize segment, a nice
33,000 dwt was fixed at $10,500/d
basis dely Poland for one trip with
scrap cargo to E Med, 30 days
duration wog. A nice 33,000 dwt
instead was rumoured around
$7,250/d basis dely Baltic and
redely Cont for one quick inter
Cont trip.
In the Supramax segment, at the
end of the week a 53,000 dwt basis

dely aps ARA range was fixed
around $9,000/d for one trip into E
Med showing a higher rate
compared to previous week.
From BSea area, rates on Fronthaul
route saw a little improvement in
the Supramax segment: a 57,000
dwt was fixed in the high
$14,000/d for trip from Canakkale
to F East.
The Handysize segment followed a
similar trend: the index showed
values around high $4,000/d for
trips via BSea to USG/ECSAm.

The sentiment was quite positive
among owners even if the position
list in the area remained quite
relevant.

Supramax and Ultramax segments
remained stable during the week
showing not too much movements
and rates similar to previous week .
On TransAtlantic RV, Supramax
units were still fixed at $10,000/d
and Ultramax at $12,000/d.
On Fronthaul rates were stable as
well: Supramax units were fixed in
the $15,000/d, while Ultramax
units were fixed in the
$16/17,000/d with grains or in the
$18,000/d with petcoke.
The Handysize segment maintained
the same sentiment as per

previous week as well: the market
just took some points but did not
increase considerably.
On TransAtlantic RV, 32/35,000
dwt units were fixed at $6,500/d,
while larger 36/39,000 dwt were in
the $9,000/d.
Bullish sentiment in the ECSAm
market: not a strong increase was
reported but it was constant during
all week.
Rates on Handysize units for trips
to ContMed increased going from
$8,500/d to $9,000/d, while trips
to F East reached $13,000/d. Rates

on Brazilian coastal trips were
stable around $8,000/d.
Rates for trips in the Atlantic were
between $8,000/d and $9,000/d
on Supramax and on Ultramax
units. On trips to F East instead,
Ultramax units were fixed around
$13,500/d + 350,000 bb while
owners tried to get $14,500/d +
450,000 bb: no fixtures were
rumoured around these levels.
Supramax units were fixed on
average at $12,750/d + 275,000 bb
with the same destination.

CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA

N EUROPE MEDITERRANEAN

INDIA S AFRICA

Strong market in MEG-India region:
a smaller Supramax from WCI was
fixed at $16,000/d for a trip via
MEG to SE Asia. A 53,000 dwt open
WCI was rumoured at $17,000/d
basis dely dop with E Asia
direction. Ultramax units in MEG
were fixed at low $17,000/d basis
dely UAE port with ECI/SE Asia
range direction. A Ultramax open
WCI to F East was fixed at mid

$18,000/d. Stronger activity on
period: a 58,000 dwt was fixed at
$13,000/d for a short period deal
from Pakistan/WCI region and
another 57,000 dwt was fixed at
mid $12,000/d for a similar period
deal with redely MEG. The market
in ECI remained similar to previous
week: rates on Ultramax units
were around $17,000/d basis dely
dop ECI with China direction; units

were still taken from Spore/SE Asia
for such trades too.
Towards the end of the week the
iron ore trade was comparatively
quiet. Not much came to light from
SAfr: Supramax units were
evaluated around $10,000/d basis
dely dop India for SAfr-
Pakistan/WCI coal biz.
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HANDYSIZE Unit 26-Jun 19-Jun W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 5,042 4,567 +10.4% -22.9%

 BHSI_38 TC Avg. usd/day 7,008 6,533 +7.3% -20.0%

 HS2_38 Skaw/Pass-US usd/day 5,018 4,514 +11.2% -23.1%

 HS3_38 ECSAm-Skaw/Pass usd/day 9,278 8,222 +12.8% -27.4%

 HS4_38 USG-Skaw/Pass usd/day 6,494 5,656 +14.8% -47.2%

 HS5_38 SE Asia-Spore/Japan usd/day 8,394 8,121 +3.4% +0.1%

 HS6_38 Pacific RV usd/day 7,344 7,186 +2.2% -6.4%

 1 Year TC Period 32,000 dwt usd/day 6,500 6,500 +0.0% -21.2%

 1 Year TC Period 38,000 dwt usd/day 7,750 7,750 +0.0% n.a.

SUPRAMAX Unit 26-Jun 19-Jun W-o-W Y-o-Y

 BSI TC Avg. usd/day 7,460 7,230 +3.2% -16.8%

 S4A_58 USG-Skaw/Pass usd/day 10,950 10,569 +3.6% -22.0%

 S1C_58 USG-China/S Jpn usd/day 16,878 16,478 +2.4% -10.7%

 S9_58 WAF-ECSA-Med usd/day 6,449 5,636 +14.4% -30.6%

 S1B_58 Canakkale-FEast usd/day 12,950 12,179 +6.3% -28.7%

 S2_58 N China Aus/Pac RV usd/day 7,257 7,321 -0.9% -4.1%

 S10_58 S China-Indo RV usd/day 7,633 7,709 -1.0% -3.1%

 1 Year TC Period Supramax usd/day 8,500 8,000 +6.3% -12.8%

 1 Year TC Period Ultramax usd/day 10,500 10,000 +5.0% -2.3%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

The market in F East remained
more or less stable compared to
previous week with less
movements reported, also due to
Chinese holidays.
Rates on Handysize and on
Supramax/Ultramax segments
remained unchanged.
A 63,000 dwt with dely Spore was
fixed at $12,000/d for a trip via ECI

to China, while a 53,000 dwt with
dely Thailand was rumoured at
$10,000/d for the same trip.
A 57,000 dwt with dely Spore was
fixed at $11,500/d for a trip via ECI
to China and a 55,000 dwt with
dely S China was rumoured at
$6,250/d for a trip to SE Asia.
A 55,000 dwt with dely S China got
$8,500/d for 2/3 laden legs with

redely worldwide.
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CAPESIZE Unit 26-Jun 19-Jun W-o-W
Premium/ 

Discount

Jun (20) usd/day 16,538 15,566 +6.2% -44.2%

Jul (20) usd/day 24,156 20,988 +15.1% -18.5%

Aug (20) usd/day 19,384 18,025 +7.5% -34.6%

Jun (20) usd/day 16,538 15,566 +6.2% -44.2%

Q3 (20) usd/day 20,304 18,673 +8.7% -31.5%

Q4 (20) usd/day 16,338 16,016 +2.0% -44.9%

Q1 (21) usd/day 8,675 8,819 -1.6% -70.7%

Cal 21 usd/day 13,293 13,352 -0.4% -55.2%

Cal 22 usd/day 13,578 13,641 -0.5% -54.2%

Jun (20) usd/day 8,974 8,883 +1.0% -20.6%

Jul (20) usd/day 12,286 12,336 -0.4% +8.7%

Aug (20) usd/day 12,174 12,245 -0.6% +7.7%

Jun (20) usd/day 8,974 8,883 +1.0% -20.6%

Q3 (20) usd/day 12,210 12,244 -0.3% +8.0%

Q4 (20) usd/day 11,999 12,133 -1.1% +6.1%

Q1 (21) usd/day 9,517 9,517 +0.0% -15.8%

Cal 21 usd/day 10,880 10,898 -0.2% -3.8%

Cal 22 usd/day 10,561 10,599 -0.4% -6.6%

Jun (20) usd/day 6,607 6,729 -1.8% -11.4%

Jul (20) usd/day 8,621 8,846 -2.5% +15.6%

Aug (20) usd/day 9,761 9,818 -0.6% +30.8%

Jun (20) usd/day 6,607 6,729 -1.8% -11.4%

Q3 (20) usd/day 9,429 9,545 -1.2% +26.4%

Q4 (20) usd/day 9,207 9,418 -2.2% +23.4%

Q1 (21) usd/day 7,711 7,914 -2.6% +3.4%

Cal 21 usd/day 9,211 9,243 -0.3% +23.5%

Cal 22 usd/day 9,114 9,161 -0.5% +22.2%

Jun (20) usd/day 5,941 5,954 -0.2% -15.2%

Jul (20) usd/day 7,466 7,441 +0.3% +6.5%

Aug (20) usd/day 7,854 7,816 +0.5% +12.1%

Jun (20) usd/day 5,941 5,954 -0.2% -15.2%

Q3 (20) usd/day 7,841 7,818 +0.3% +11.9%

Q4 (20) usd/day 8,466 8,479 -0.2% +20.8%

Q1 (21) usd/day 7,529 7,541 -0.2% +7.4%

Cal 21 usd/day 8,604 8,616 -0.1% +22.8%

Cal 22 usd/day 8,529 8,535 -0.1% +21.7%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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VLCC Unit 26-Jun 19-Jun W-o-W Y-o-Y

 TD1 MEG-USG ws 23.23 31.23 -25.6% +6.9%

 TD1 MEG-USG usd/day 8,639 19,586 -55.9% +263%

 TD2 MEG-Spore ws 37.46 56.67 -33.9% -26.1%

 TD3C MEG-China ws 36.38 55.46 -34.4% -27.1%

 TD3C MEG-China usd/day 21,923 44,666 -50.9% -11.7%

 TD15 WAF-China ws 38.21 55.92 -31.7% -21.7%

 Avg. VLCC TCE usd/day 15,281 32,126 -52.4% +75.6%

 1 Year TC Period usd/day 45,000 45,000 +0.0% +29.5%

SUEZMAX
 TD6 BSea-Med ws 50.03 50.39 -0.7% -36.2%

 TD6 BSea-Med usd/day 3,391 3,273 +3.6% -73.5%

 TD20 WAF-Cont ws 44.43 46.41 -4.3% -30.3%

 MEG-EAST ws 47.50 50.00 -5.0% -36.7%

 TD23 MEG-Med ws 21.79 21.71 +0.4% -45.8%

 Avg. Suezmax TCE usd/day 7,716 8,054 -4.2% -38.3%

 1 Year TC Period usd/day 26,000 26,000 +0.0% +8.3%

AFRAMAX
 TD7 NSea-Cont ws 74.38 72.50 +2.6% -15.0%

 TD7 NSea-Cont usd/day 2,709 1,265 +114.2% -20.8%

 TD17 Baltic-UKC ws 44.06 42.50 +3.7% -29.2%

 TD17 Baltic-UKC usd/day 498 -696 +171.6% -83.1%

 TD19 Med-Med ws 56.75 59.84 -5.2% -45.7%

 TD19 Med-Med usd/day 1,371 2,546 -46.2% -90.8%

 TD8 Kuwait-China ws 58.61 60.28 -2.8% -50.3%

 TD8 Kuwait-China usd/day 5,150 5,301 -2.8% -68.0%

 TD9 Caribs-USG ws 65.63 70.00 -6.2% -22.5%

 TD9 Caribs-USG usd/day 4,673 5,992 -22.0% +8.5%

 Avg. Aframax TCE usd/day 3,333 3,597 -7.3% -64.3%

 1 Year TC Period usd/day 23,000 23,000 +0.0% +4.5%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

In the VLCC segment rates
tumbled, particularly during first
half of week: 280,00 mt cargoes
from MEG to USG assessed well
below WS25 level.
In the Suezmax segment rates
bottomed in most areas: rates on
130,000 mt cargoes from WAfr to
Europe went down to high WS
thirties before bouncing back to
low/mid WS forties. Rates from

BSea to Med assessed around
135@50, while rates for 140,000
mt cargoes from Basrah to Med
assessed in the very low WS
twenties in the absence of
reported fixtures. Cargoes from
USG-EC Mexico to Europe were
mostly covered by ballasters from
Europe and rates were around
145/150@45. Cargoes from USG to
F East instead were covered even

by units in ballast from F East.
In the Aframax segment the
market remained weak in Med:
rates fell at WS57.5 even for
80,000 mt cargoes from CPC.
From NW Europe instead, rates
were slightly higher compared to
previous week: 80,000 mt cargoes
to Med were fixed at WS50. 70,000
mt cargoes from USG to Europe
were steady in the high WS sixties.

MARKET REPORT – WEEK 26/2020



Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Northbound days 1.0 1.0 +0.0% -60.0%

 Southbound days 1.0 1.0 +0.0% -60.0%

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 78.13 85.00 -8.1% -20.1%

 TC1 MEG-Japan ( 7 5 k ) usd/day 14,457 16,495 -12.4% +18.5%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 21.84 21.53 +1.4% -19.5%

 TC5 MEG-Japan ( 5 5 k ) ws 80.00 76.11 +5.1% -28.4%

 TC5 MEG-Japan ( 5 5 k ) usd/day 10,436 9,137 +14.2% -7.4%

 TC2 Cont-USAC ( 3 7 k ) ws 81.67 85.28 -4.2% -41.9%

 TC2 Cont-USAC ( 3 7 k ) usd/day 5,920 6,424 -7.8% -48.6%

 TC14 USG-Cont ( 3 8 k ) ws 65.36 57.86 +13.0% -36.9%

 TC14 USG-Cont ( 3 8 k ) usd/day 3,237 1,567 +106.6% -38.9%

 TC9 Baltic-UKC ( 2 2 k ) ws 95.00 95.00 +0.0% -29.9%

 TC6 Med-Med ( 3 0 k ) ws 106.69 96.50 +10.6% -21.7%

 TC7 Spore-ECAu ( 3 0 k ) ws 105.56 111.89 -5.7% -35.3%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 8,944 9,817 -8.9% -31.1%

 TC11 SK-Spore  ( 4 0 k ) usd/day 3,045 3,171 -4.0% -70.6%

 MR Pacific Basket usd/day 9,060 9,765 -7.2% -32.3%

 MR Atlantic Basket usd/day 9,742 8,676 +12.3% -40.8%

 LR2 1 Year TC Period usd/day 23,000 23,000 +0.0% +9.5%

 MR2 1 Year TC Period usd/day 15,500 15,500 +0.0% +3.3%

 TD12 Cont-USG ( 5 5 k ) ws 59.29 66.14 -10.4% -39.0%

 TD18 Baltic-UKC ( 3 0 K) ws 121.00 106.50 +13.6% -16.6%

 BSea-Med ( 3 0 k ) ws 116.3 115.0 +1.1% -17.0%

 Med-Med ( 3 0 k ) ws 106.3 105.0 +1.2% -18.3%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET
Slow trend for LR units in the East
with a poor demand recorded that
pushed rates down: rates on MEG-
Japan route were around WS80,
same as per LR2 units.
Still not exciting scenario for
Handysize units in Med: rates on
CrossMed voyages early in the
week were rumoured at WS95, but
some fresh cargoes especially from
Central and E Med pushed rates up
to WS110/115, with usual plus 10
points out of BSea.
A negative sentiment was reported
and it seemed to continue during

next weeks, with more and more
units available. The trend for MR
units from Cont was still bearish:
during previous week, rates on
Cont-US Atlantic Coast route were
around WS80 level, with around 15
points of premium if discharge in
WAfr. Slightly better situation for
Handysize units in N Europe: new
cargoes in the market led rates to
go up to WS95 on Baltic-Cont and
to WS85 on CrossCont.
Dirty Handysize units in Med were
a bit busier compared to previous
week: the position list started

becoming a little shorter however
rates did not change so much and
were around 30@105/107.5.
In the MR segment instead, the
week was still quiet: rates on
CrossMed remained stable around
45@95 and around 45@100 from
BSea. The week was busy in Cont
too: rates on Handysize units for
Baltic-UKC gained few points up to
30@120.
The Panamax segment was
extremely quiet: rates on
TransAtlantic from Med were
reported on subs at WS50/55 level.
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Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Comprehensive Index index 1,001 989 +1.3% +20.7%

 Services:

 Shanghai - North Europe usd/teu 890 886 +0.5% +27.0%

 Shanghai - Mediterranean usd/teu 968 949 +2.0% +33.3%

 Shanghai - WC USA usd/feu 2,692 2,669 +0.9% +56.5%

 Shanghai - EC USA usd/feu 3,303 3,288 +0.5% +18.4%

 Shanghai - Dubai usd/teu 458 430 +6.5% -41.6%

 Shanghai - Santos usd/teu 779 794 -1.9% -65.5%

 Shanghai - Singapore usd/teu 150 147 +2.0% +8.7%

Unit 25-Jun 18-Jun W-o-W Y-o-Y

 ConTex index 308 308 +0.0% -22.8%

 4250 teu (1Y, g’less) usd/day 7,510 7,449 +0.8% -19.2%

 3500 teu (1Y, g’less) usd/day 7,765 7,754 +0.1% -13.6%

 2700 teu (1Y, g’less) usd/day 7,302 7,294 +0.1% -19.1%

 2500 teu (1Y, geared) usd/day 6,992 6,990 +0.0% -21.3%

 1700 teu (1Y, geared) usd/day 6,396 6,413 -0.3% -23.4%

 1100 teu (1Y, geared) usd/day 5,477 5,454 +0.4% -15.0%

FIXTURES

Despite the good fixing activity
recorded, rates remained in
general low and flat. Ocean freight
rates from China to US kept rising
even if at a slower pace than in
previous weeks: an increase in

orders together with a restricted
capacity continued putting
pressure on prices. As per
Alphaliner calculations, eleven of
the twelve largest container
carriers reduced their overall fleet

capacity by 0.2% to 14% in Q1
2020: they reacted to the lower
cargo demand due to the COVID-19
pandemic, mostly by redelivering
chartered tonnage to their owners.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Bomar Milione 2008 4300 2810 no fixed to Oocl 3/6 m $6,850/d

Dimitris C 2001 3430 2261 yes extended to Cma Cgm 8/10 m $8,250/d

Maximos A 2002 2681 2090 yes extended to Cma Cgm 1/4 m $7,400/d

Bf Mahia 2008 2546 1907 yes fixed to Maersk 3/6 m $7,300/d

Putnam 2008 1708 1252 no fied to Ts Lines
15/100 

days $6,4007d

Devon 2008 1116 712 yes fixed to Msc 11/13 m $5,600/d
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26-Jun 19-Jun W-o-W Y-o-Y

 USD/Euro 1.12 1.12 +0.0% -1.4%

 Yen/USD 107.22 106.87 +0.3% -0.5%

 SK Won/USD 1,201 1,210 -0.8% +3.7%

Ch Yuan/USD 7.08 7.07 +0.1% +2.9%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 0.26 0.36 0.49 0.65 0.80 0.87

 Euro -0.39 -0.35 -0.29 -0.17 0.01 0.07

Libor USD Libor Euro Euribor Euro

 6 Months 0.36 -0.32 -0.28

 12 Months 0.57 -0.22 -0.20

Unit 01-Jun-20 M-o-M Y-o-Y

 Capesize usd mln 47.4 -0.6% -3.1%

 Kamsarmax usd mln 26.3 -0.6% -5.5%

 Ultramax usd mln 24.7 -1.0% -5.4%

 VLCC usd mln 83.1 -0.2% -1.0%

 LR2 Coated usd mln 45.1 -0.1% -3.1%

 MR2 Coated usd mln 32.7 -0.4% -2.3%

Not a particularly active week in
terms of newbuilding orders,
especially in the wet segment
which was very quiet.
The Danish company NORDEN
commissioned to NACKS the
construction of 4 x 61,000 dwt
Ultramax units:
the price was not disclosed and
delivery will take place in 2022.
Japanese shipyards received

multiple orders for bulk carriers,
but a significant part of them might
be domestic or for speculation
purpose. N.Y.K. Line placed an
order at Oshima for 1 x 59,000 dwt
wood chip carrier. Namura will
build 1 x 181,500 dwt Bulk Carrier
for an undisclosed account. Again
Namura will build 1 x 303,000 dwt
VLCC, direction was not known. No
named buyer again was behind the

order of 1 x 90,000 dwt BC at
Oshima. Same story with Shin Kochi
which will build 2 x 37,900 dwt
Handysize units for undisclosed
account. To conclude, another
Japanese yard, this time Shin
Kurushima, received an order for 1
x 63,800 dwt Ultramax. As for the
above units, buyers were not
identified yet.

NEWBUILDING REPORTED ORDERS

Type Size Built Yard Buyers Price Comment

Bulk 61,000 2022 NACKS NORDEN n.a. 4 units

SALE & PURCHASE 10
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In the dry bulk segment, with the
ongoing spike in the Capesize
market, few units were sold and
many were under negotiations.
'Great Challenger' 176,000 dwt
built in 2005 at Universal was sold
to Chinese buyers for $11.3 mln.
The older 'Alpha Era' 171,000 dwt
built in 2000 at Sasebo was sold to
Fujian Ocean Shipping, China at a
price of $7.75 mln, achieving some
10% of her demo value.
Nisshin Shipping offloaded another
Kamsarmax, this time it was the
resale hull n 10940 from Oshima at
a price of $29 mln to Greek Buyers.

Other Greek buyers purchased the
Panamax bulker 'Harrow' 76,000
dwt built in 2005 at Sasebo for $8.6
mln.
In the wet segment, the interest for
tankers significantly lowered and
expectations for asset prices went
down. During the week an older
Suezmax MT SANDRO 160,000 dwt
built in 2000 at Daewoo was sold at
$13 mln: the price was definitely
softer than recent done; it
reflected the change in the market
freight and that the vessel will have
SS/DD due in July.
A Maersk Handysize tanker 'Maersk

Rosyth' 34,000 dwt built in 2003 at
GSI changed hands for $7.2 mln but
buyers remained undisclosed.

SECONDHAND REPORTED SALES

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Dry Bulk usd/ldt 286.6 288.4 -0.6% -30.6%

 Tanker usd/ldt 290.8 291.6 -0.3% -30.8%

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Capesize usd mln 30.8 30.7 +0.2% -12.5%

 Kamsarmax usd mln 20.5 20.4 +0.5% -12.1%

 Supramax usd mln 15.1 15.1 -0.2% -13.6%

 VLCC usd mln 72.9 73.4 -0.6% +6.3%

 Suezmax usd mln 50.3 50.6 -0.6% n.a.

 Aframax usd mln 39.9 40.2 -0.7% +13.1%

 MR Product usd mln 28.7 28.9 -0.7% +1.9%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

SALE & PURCHASE 11
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 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Navios Northern Star 75,000 2005 Universal Chinese buyers 7

Bulk Suprastar 57,000 2011 Qingshan Greek buyers 7.3

Bulk Harvest Sun 52,000 2001 Daedong Chinese buyers 4.75

Bulk Smart Lisa 38,000 2015 Taizhou Kouan German buyers 12

Bulk Feyha 33,000 2010 Samjin

Bulk Diana 33,000 2009 Samjin

Bulk Global Trinity 28,000 2011 Imabari Greek buyers 6.6

Bulk Avra 24,000 1998 Saiki Chinese buyers 2.5 Dely China Oct 20

Cont Nelson 3,398 TEU 2007 Hanjin Busan undisclosed buyers 5.3 BWTS fi tted

Cont Fritz Reuter 1,740 TEU 2006 Guangzhou Wenchong Lomar, Uk based 4

Vietnamese buyers 11.65 En bloc sa le, tota l  price expressed



IGC raises forecasts for 2020/21
global wheat, corn crops
The International Grains Council (IGC)
raised its forecast for global wheat
production in the 2020/21 season,
with improved outlooks for Australia
and China more than offsetting a
downward revision for the European
Union. In its monthly update, the
inter-governmental body increased its
global wheat crop forecast by 2 million
tonnes to 768 million, up from the
prior season's 762 million. Australia's
wheat crop was seen at 26.2 million
tonnes, sharply above the prior
season's 15.2 million. The improved
outlook follows recent heavy rains,
which broke a three-year drought that
has ravaged the country's east coast.
The crop in China, the world's top
wheat producer, was seen at 135
million tonnes, up slightly from the
prior season's 133.6 million. The IGC
cut, however, its forecast for the EU
where dry spring weather has curbed
yield potential. Forecast production
for the trading bloc, which excludes
Britain for the first time in the
2020/21 season, was seen at 128.4
million. The council put 2020/21 world
corn (maize) production at 1.172
billion tonnes, up from its previous
projection of 1.169 billion, while total
grains output was raised by 7 million
tonnes of 2.237 billion.

India clears 500,000 T of corn
imports at much-reduced duty in
boost for poultry sector
India has authorised imports of
500,000 tonnes of corn this year at a
concessional 15% import tax, the
government said late, as New Delhi
tries to augment supplies of the
animal feed for the poultry industry.
India, the world's seventh-biggest corn
producer, normally imposes a 60%
import tax on the grain. The corn
imports under the tariff-rate quota
(TRQ) were allowed for end-
consumers in the poultry and starch
supply sectors, the government said in
a notification. India, which does not
allow cultivation of any genetically

modified food crops, has rules in place
to ensure that imports contain no
trace of genetically modified
organisms.

Global steel output falls 8.7% in
May, but China lifts production
Global crude steel output slipped 8.7%
in May to 148.8 million tonnes as
many steelmakers shut operations due
to the COVID-19 pandemic, even as
top producer China was resilient and
pumped out more of the metal. Data
from the World Steel Association
showed a sharp contrast between
steel production in China, which has
largely been lifting its lockdowns, and
the rest of the world. Crude steel
output from China, also the world's
biggest consumer of the metal,
increased 4.2% year-on-year to 92.3
million tonnes in May. But production
tumbled 36.6% in the United States,
31.8% in Japan and 26.8% in the
European Union, the data showed.
Indian output slid by 39.1%, while the
drop in South Korean production was
less severe, at 14.1%, World Steel said.

U.S., Brazil protest Thailand's
pesticide ban over impact on
wheat, soy exports
The United States and Brazil lodged
separate protests with Thailand over
its ban on two farm chemicals earlier
this month, documents reviewed by
Reuters show, saying the "restrictive"
and "serious" move could hurt key
agricultural exports. Bangkok's
pesticide ban could hit U.S. and
Brazilian exports of wheat and soy
that are worth more than $1 billion a
year, according to United Nations
data, potentially setting up a
diplomatic showdown with Thailand, a
leading importer of the commodities
from both countries. The knock-on
effect on Thailand's food chain could
also add tens of billions of dollars to
costs while slashing millions of jobs,
according to one Thai industry
estimate. Thailand added weedkiller
paraquat and insecticide chlorpyrifos
to its list of most hazardous
substances on June 1, citing a need to

protect human health.

EU halves maize import duty to
4.65 euros per tonne
The European Union cut an import
duty on maize (corn) by 55% to 4.65
euros ($5.24) per tonne, the bloc said
in its official journal. The reduced
tariff, effective as of Tuesday, will also
apply to rye and sorghum imports. The
EU is one of the world's largest
importers of maize, mostly used to
feed its livestock herd. The bloc re-
introduced an import duty on April 27
after a slump in U.S. prices to a 10-
year low took the cost of imported
U.S. maize below a regulatory price
floor. The move ended a period of
zero tariffs for maize coming into the
EU. Prices have recovered in recent
weeks, supported by a rebound in
crude oil markets. A sharp rise in
freight rates has also increased the
cost of imported U.S. maize, according
to traders.

Ukraine 2020 grain harvest may
drop to 72.4 mln tonnes
Ukraine's grain harvest is likely to fall
to 72.4 million tonnes in 2020 from a
record 75.1 million in 2019 due to
poor weather, a state weather
forecaster said. Tetyana Adamenko,
the head of the state-run weather
forecasting centre's agriculture
department, told Reuters the harvest
could include 24.5 million tonnes of
wheat and around 39 million tonnes of
corn. Severe drought during autumn
sowing was followed by an unusually
warm winter and dry spring, affecting
the grain yield. Ukraine, the world's
fourth largest wheat exporter,
harvested 28.3 million tonnes of
wheat and 35.8 million tonnes of corn
in 2019. The government said this
month the harvest could exceed 68
million tonnes while analysts see the
harvest at between 69 and 74 million
tonnes.

Source: Refinitiv

COMMENT MARKET REPORT – WEEK 48/2019 12COMMODITIES 12MARKET REPORT – WEEK 26/2020

DRY BULK NEWS



U.S. puts sanctions on Iranian ship
captains for oil to Venezuela
The United States on imposed
sanctions on five Iranian ship captains
who delivered oil to Venezuela, and
Secretary of State Mike Pompeo
reaffirmed Washington's backing for
Venezuelan opposition leader Juan
Guaido. Speaking at a news
conference, Pompeo said the ships
delivered about 1.5 million barrels of
Iranian gasoline and related
components, and warned mariners
against doing business with the
government of Venezuelan President
Nicolas Maduro. "As a result of today’s
sanctions, these captains’ assets will
be blocked. Their careers and
prospects will suffer from this
designation," Pompeo said in a
statement later. "

Saudi oil exports down by $12
billion year on year in April
The value of Saudi Arabia's oil exports
dropped by 65.4% in April when
compared to the same month a year
earlier, or a fall of about $12 billion,
official data showed. Compared to
March, total exports - including non-
oil exports of goods such as chemicals
and plastics - decreased by 23.5%, or
about $3 billion, the General.
Authority for Statistics said. Amid a
drop in demand and oil prices, in the
first quarter the value of Saudi
Arabia's oil exports plunged by 21.9%
year on year to $40 billion,
corresponding to a decline of about
$11 billion, official data showed earlier
this month

U.S. crude stockpiles hit record
high for a third week, gasoline
demand jumps
U.S. commercial crude oil stocks hit a
record high for a third straight week,
while gasoline stockpiles fell as
demand jumped, the Energy
Information Administration said.
Crude inventories rose by 1.4 million
barrels in the week to June 19 to
540.7 million barrels, the EIA said.
Analysts had forecast in a Reuters poll
a 299,000-barrel rise. Crude
inventories also hit another record

high on the Gulf Coast, where the bulk
of the nation's refining capacity is
located. U.S. gasoline stocks fell by 1.7
million barrels, compared with
expectations for a 1.3 million-barrel
drop. Gasoline demand was stronger.
Gasoline supplied, a proxy for
demand, jumped by 9%, though for
the recent four-week period, fuel
demand is down 17% from the same
time a year ago.

India's oil imports in May sink to
lowest in over 8 years
India's oil imports in May hit the
lowest since Oct 2011 as refiners with
brimming storage cut purchases after
a continuous decline in fuel demand,
preliminary data obtained from
industry sources showed. In May,
India imported 3.18 million barrels per
day (bpd) of oil, a decline of about
31% from April and about 26% from a
year ago, the data showed. Hit by an
unexpected fall in demand due to
lockdown measures to contain the
novel coronavirus, Indian refiners in
April filled tanks with cheaper oil, sold
extra cargoes to the federal
government for strategic reserves and
declared force majeure on crude
imports. India's oil imports in June are
set to recover as refiners have raised
crude processing and demand is
recovering with the gradual
resumption of transport and industrial
activity.

Venezuela's PDVSA weighs plan to
pay for refinery work with fuel,
byproducts
Officials from Venezuelan state oil
company Petroleos de Venezuela have
spoken with private contractors about
paying for work fixing the country's
refineries with fuel and byproducts, a
half dozen people familiar with the
talks said. The possibility of in-kind
compensation comes as U.S. sanctions
on PDVSA and severe cash-flow
problems at the company have
complicated its ability to pay third-
party contractors, whose help it needs
to revamp gasoline output at its 1.3
million barrel-per-day refining
network, which is mostly halted.

Payment in fuel could pave the way
for those private contractors to export
the products themselves. That could
boost Venezuela's oil exports by
cutting sanctioned PDVSA out of the
process, a bet that customers and
shippers would be willing to interact
with non-sanctioned private
companies.

Iran plans oil exports from the
Gulf of Oman to secure crude flow
Iran plans to export oil from a port on
its Gulf of Oman coast by March, the
president said, a shift that would avoid
using the Strait of Hormuz shipping
route that has been a focus of regional
tension for decades. Iran has often
threatened to block the Strait if its
crude exports were shutdown by U.S.
sanctions, a move Washington has
said would cross a "red line" and
would demand a response. Hit by U.S.
sanctions, Iran's oil exports are
estimated at 100,000 to 200,000 bpd,
down from more than 2.5 million bpd
that Iran shipped in April 2018. The
Islamic Republic's crude production
has halved to around 2 million bpd.

Russia takes a leaf out the U.S.
shale oil playbook
Russia is taking a leaf out of the U.S.
shale playbook so it can ramp up oil
production quickly and hang on to its
share of the global market when
demand finally recovers after the
coronavirus pandemic. At least two
state-owned banks, Sberbank and
VEB, plan to lend oil firms some 400
billion roubles ($6 billion) at effectively
almost zero interest rates to drill
about 3,000 unfinished wells, officials
involved in the scheme told Reuters.
Once oil prices recover, the wells can
be finished off faster than starting
from scratch so Russia can get its
output back to levels reached before it
agreed along with other leading
producers to cut supply because of
the fallout from COVID-19.

Source: Refinitiv
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Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Wheat usd/t 474.8 481.5 -1.4% -9.5%

 Corn usd/t 318.8 332.8 -4.2% -24.5%

 Soybeans usc/bu 863.3 875.8 -1.4% -4.6%

 Palm Oil usd/t 577.5 592.9 -2.6% +22.4%

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 103.2 103.0 +0.2% -8.6%

 Iron Ore @Tangshan rmb/t 807.0 818.0 -1.3% -8.0%

 Rebar in China rmb/t 3,675 3,683 -0.2% -8.2%

 Plate in China rmb/t 3,841 3,834 +0.2% -7.6%

 HR Coil in China rmb/t 3,868 3,853 +0.4% -2.7%

 CR Sheet in China rmb/t 4,213 4,198 +0.4% -1.8%

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 56.1 56.5 -0.7% -10.8%

 Steam @ Newcastle usd/t 60.3 59.5 +1.3% -10.3%

 Coking Coal Australia usd/t 111.5 111.5 +0.0% -41.6%

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 40.3 41.9 -3.9% -39.5%

 Crude Oil WTI usd/bbl 37.8 39.4 -4.2% -37.1%

 Crude Oil Dubai usd/bbl 42.5 43.8 -3.0% -34.3%

 Nat Gas Henry Hub usd/mmbtu 1.60 1.67 -4.2% -31.0%

 Gasoline Nymex usd/gal 1.12 1.26 -11.1% -42.3%

 ICE Gasoil usd/t 342.0 360.5 -5.1% -42.5%

 Naphtha Tokyo usd/t 359.8 360.4 -0.2% -29.8%

 Jet-Kerosene Asia usd/bbl 41.2 42.0 -1.9% -47.9%

Unit 26-Jun 19-Jun W-o-W Y-o-Y

 Rotterdam usd/t 246.5 247.5 -0.4% -36.8%

 Fujairah usd/t 229.5 243.0 -5.6% -42.5%

 Singapore usd/t 251.5 256.5 -1.9% -39.4%

 Rotterdam usd/t 284.5 306.5 -7.2% n.a.

 Fujairah usd/t 322.0 335.5 -4.0% n.a.

 Singapore usd/t 324.5 335.0 -3.1% n.a.

 Rotterdam usd/t 353.5 366.5 -3.5% -38.4%

 Fujairah usd/t 421.0 427.0 -1.4% -39.9%

 Singapore usd/t 371.5 379.5 -2.1% -38.3%
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bancosta medioriental services dmcc

UAE

tel +971 43605598

mena@bancosta.com

SINGAPORE

bancosta (oriente) pte ltd.

SINGAPORE

tel +65 63276862

sap@bancosta.com.hk

HONG KONG

bancosta (oriente) ltd.

HONG KONG, CHINA

tel +852 28651538

sap@bancosta.com.hk

BEIJING

bancosta (oriente) ltd. beijing office

CHINA

tel +86 1084534993

beijing@bancosta.com

TOKYO

banchero costa tokyo office

JAPAN

tel +81 362688958

bancosta.kondo@nifty.com

SEOUL

bancosta (oriente) ltd. korea

SOUTH KOREA

tel  +82 2 69592637

salepurchase@bancosta.com
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Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and is provided for 

information purposes only.  Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa 

makes no warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from. 

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.   

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.

bancosta.com
research@bancosta.com


