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Waiting for the world to change

VLCC rates are largely unchanged in what has been a quiet week.
There has been a marginal increase in cargo volumes for August so far,
signifying the relaxation in the Opec+ production cuts, but nothing
significant enough to boost rates. Earnings are still hovering around the
USD 19,000 - 20,000 per day market, which are still sharply down from
just a couple of weeks ago, but still far higher than anything the
smaller sizes are earning. In WAFR, there is the threat of Suezmaxes
nabbing some volume, but rates remain around WS 40, pulling in
earnings of around USD 25,000 per day.

Suezmaxes have been stable to soft over the course of the week. WAF
to Europe rates remain around WS 47-50 at the time of writing, with
WS 42.5 on subs for Angolan load. There is ample tonnage to cater for
the demand. No immediate signs of improvement. In the AG / East has
dominated fixing activity in the East with rates hovering in the 52.5-55
region.

Rates in northern Europe softened slightly at the beginning of the week
as activity drained out of the market. On Thursday, however, lists were
being tidied as vessels have been steadily picked off, with TD7 and
TD17 coming in at around WS 77.5 and WS 50 – 52.5 respectively.
August’s REBCO programme is far healthier than July’s, with a total of
38 cargoes available from Ust-Luga and Primorsk, compared to the
record low of 25 in July.

However, the biggest chunk of the latest stems are for the third
decade, so rates are unlikely to move much until we enter the fixing
window for those dates, in maybe 7 – 10 days’ time. However, the
higher programme offers hope going forward, as Opec+’s reduced
production cuts begin to come into effect. Russia’s daily production is
due to rise by just over 0.5 Mn bpd to 9 Mn bpd, although this is
subject to the additional cuts it has pledged for failing to comply
through May – July.

The Med market, meanwhile, has slid and now remains flat due to a
lack of activity, despite some fixing under the radar. TD19 is down to
just WS 60, as of Thursday evening, down by roughly (12 per cent)
eight points on the week. Vessels continue to ballast out of the
market, mostly towards the USG, with any hopes of an imminent return
of Libyan cargoes now completely dashed.

On the product side, MRs have showed signs of potential this week,
but rates did not shift up from around 37x105-110 for TC2. The list is
tight on the front end and prompt cargoes made things interesting.

There is still a lack of ballasters from the US and this should only
support current rates. Premiums to West Africa still paying plus 20
points over TA.

Another slow week in the Med - the less said the better about this
market. The sheer lack of black sea volume continues to take its toll
on the market, not just with fewer cargoes to fix, but also the lower
tonnes miles within the Med as ships fixing short cross-Med cargo re-
open within a week. 30 x WS 80 cross med and WS 90 ex black Sea,
with no light at the end of the tunnel appearing yet.

We continue to witness the same slip on the LR2s this week.
Westbound freight slumped a little more with USD 1,500,000 on subs
for Jubail/UkCont and for 90,000mt and East Africa and Singapore the
options softened still a fraction further to WS 55 being concluded a
few times. Yanbu Loads suffered with USD 1,345,000 and USD
1,385,000 being fixed for UkCont. With the fixing window now
stretching into the middle of August now we are only too aware of
quite a few boats still to get through. Softer times are still on the
horizon for the LR2 owners and frustrations are starting to come
through on how tough it is to change the crews on these ships that do
the longest haul runs during Corona times; this is not only leading to
very tough working conditions on board but also rendering some ships
not suitable to some of the charterers as well with over extended crew
matrix’s.

Overall a very flat week in the Middle East on the LR1s. 55,000mt
naphtha for Arabian Gulf/East ground its way up another 2.5 points to
WS 60 being the level for a few deals. 65,000mt distillate for
Jubail/North West Europe got a little more active again after last
weeks break from this trade route and freight resumed from where it
left off with USD 1,150,000 being the level consistently worked ex
Jubail for Westbound with the well accepted USD 50,000 discount for
West Coast India loading and a premium of USD 25,000 for loading in
Kuwait being all fixed this week. The shorter haul options to Singapore
and East Africa have only got a little more encouraging to ship owners
as less then WS 60 has not been available to charterers but instead
WS 62.5 – 67.5 basis 60,000mt being the agreed range with deals this
week. While the week can only really be described as being fairly dull,
its worth noting that we do end the week with a slimmer looking
forward view on the tonnage with supply count back to towards the
beginning of May levels with 17 ships available over the next 15 days.
Can anything be made of this slimmer supply? With Eid celebrations
going through to Tuesday and demand being fairly mediocre, we do still
hold some scepticism here.
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#### (USD/LDT) TKR/LRG TKR/MED TKR/SML

This  week 307.3 307.0 301.7

Δ W-O-W 8.5 11.2 11.8

#### Route Qnt USD / Day Δ W-O-W

TD1 ME Gulf / US Gulf 280,000 4,225 ↓Softer

TD3C  ME Gulf / China 270,000 19,401 ↓Softer

TD6  Black Sea / Med 135,000 5,947 ↑Firmer

TD8  Kuwait / Sing. 80,000 8,134 ↓Softer

TD9  Caribs / US Gulf 70,000 7,454 ↑Firmer

TD14  Asia / Australia 70,000 9,379 ↓Softer

TD17  Baltic / UKC 100,000 5,086 ↓Softer

TD20  WAF / Cont 130,000 12,748 ↑Firmer

Route Qnt USD / WS Δ W-O-W

TC1 ME Gulf / Japan 75,000 6,127 ↓Softer

TC2  Cont / USAC 37,000 9,456 ↓Softer

TC5 ME Gulf / Japan 55,000 4,253 ↑Firmer

TC6 Algeria / EU Med 30,000 WS 80 ↑Firmer

TC7 Sing. / ECA 30,000 6,913 ↑Firmer

TC8 ME Gulf / UKC 65,000 WS 18 ↑Firmer

TC9 Baltic / UKC 30,000 WS 91 ↑Firmer
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