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The coal market has been hit by a
weaker global economy as a result
of COVID-19 pandemic and falling
industrial electricity demand due
to global shift towards cleaner
energy.

Indonesia, the world’s second-
largest exporter of coal, is
gradually deviating away from its
major coal customer due to the
effects of COVID-19 and their
continually changing import
requirements.

In the first 8 months of 2020,
Indonesia exported 217.4 mln
tonnes of coal (excluding Lignite),
based on Refinitiv vessel tracking
data.

This represents a net decline of
-16.1% y-o-y, compared to the
259.1 mln tonnes exported in the
same eight-month period of 2019.

On a monthly basis, January 2020
was down -1.6% y-o-y from
January 2019 at 33.0 mln tonnes.

In February, exports from
Indonesia declined further to 30.9
mln tonnes, -6.6% m-o-m, although
that was actually +7.0% y-o-y as
February last year was unusually
slow.

In March, loadings rebounded a bit
to 31.6 mln tonnes, up +2.3%, but
-10.5% y-o-y.

April 2020 recorded a further
slump to 24.8 mln tonnes, down
-21.5% m-o-m, and -23.5% y-o-y.

In May, exports tumbled to 24.0
mln tonnes, a -3.0% decline and
-33.9% y-o-y.

June 2020 rise up to 25.9 mln
tonnes, up +7.6% m-o-m, but -7.9%
y-o-y.

July 2020 ease off to about 23.5
mln tonnes, -9.1% m-o-m, and
-30.7% y-o-y.

In August, loadings increase to 23.7
mln tonnes, +0.9% m-o-m, but still
-22.4% y-o-y.

Exports to the traditional
destination has slowed down but
volumes to the Southeast Asia
region has been increasing.

Of total exports this year, Mainland
China still remains to be the top
destination of 33.2% for all
Indonesian coal loadings.

Shipments to Mainland China have
declined to 72.2 mln tonnes,
down -14.2% y-o-y from the same
period last year.

As China aims to improve the
output of coal, imports will most
likely be curbed in the months to
come.

Restrictions on regulating the
spread of Covid-19 hit Indian
industrial activity and demand for

power hard in Q2 2020, which
typically accounts for most of
India’s imports.

Shipments to India decreased by
-25.2% y-o-y to 44.2 mln tonnes.

India now accounts for 20.3% of
Indonesia’s shipments.

Volumes to Malaysia this year
declined by -6.6% y-o-y.

A further 12.7 mln tonnes,
accounting for 5.9% of the total,
were shipped to South Korea, a
decline of -16.9% y-o-y.

On the other hand, exports to
Japan actually increased in Jan-Aug
this year, by a strong +10.7% y-o-y
to 17.8 mln tonnes.

Japan is now the destination for
8.5% of Indonesia’s coal exports.

Loadings to the Philippines also rise
by +121.1% y-o-y to 10.2 mln
tonnes in the 8 months of 2020.

While Vietnam’s growing appetite
for thermal coal is unlikely to
match that of sizeable markets like
China and India, the country is
emerging as a key market.

In Jan-Aug 2020, Indonesia shipped
5.0 tonnes to Vietnam, a boost of
+680.3% from only 0.6 mln tonnes
in the same period last year.
Volumes were just 0.3 mln tonnes
in the corresponding period in
2018.
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Unit 04-Sep 28-Aug W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 11,924 13,213 -9.8% -33.4%

 BPI 82 TC Avg. usd/day 13,260 14,549 -8.9% -32.2%

 P1_82 Transatlantic r/v usd/day 12,330 14,390 -14.3% -42.5%

 P2_82 Skaw-Gib Trip F. East usd/day 21,968 24,077 -8.8% -30.6%

 P3_82 Pacific r/v usd/day 12,946 13,987 -7.4% -26.0%

 1 Yr TC Period Panamax usd/day 10,500 11,500 -8.7% -19.2%

 1 Yr TC Period Kamsarmax usd/day 12,250 13,000 -5.8% -15.5%
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Unit 04-Sep 28-Aug W-o-W Y-o-Y

 BCI TC Avg. usd/day 16,252 18,394 -11.6% -56.8%

 C8 Transatlantic r/v usd/day 14,150 15,050 -6.0% -65.3%

 C14 China-Brazil r/v usd/day 16,364 19,182 -14.7% -55.1%

 C10 Pacific r/v usd/day 16,504 20,275 -18.6% -50.9%

 1 Year TC Period usd/day 14,000 15,000 -6.7% -34.1%

The Capesize market was still
under pressure during the week.
5TC average went down quite a lot:
it lost more than $2,000/d from
Friday to Friday closing at mid
$16,000/d.
In the Pacific basin the sentiment
was quite negative: W Australia-
Qingdao lost $1/mt closing on
Friday at $7.05/mt for end
September laycan. Pacific RV was
in free fall: rates went from
$20,000/d to $16,000/d.

Tubarao-Qingdao route followed
the same path: it lost $1.5/mt
reaching mid $16/mt with some
fixtures done in the middle of the
week at $16.90/mt for very end
Sept/early Oct laycan. Brazilian RV
was in free fall as well: it lost
$2,500/d from Friday to Friday
closing at $16,500/d. Saldanha
Bay-Qingdao route went down too
going from high to sub $13/mt.
The Atlantic basin was a bit more
active but rates went slightly down

as well: Fronthaul lost $1,000/d
touching $33,000/d. TransAtlantic
was a bit more swinging: it lost
$1,000/d on Monday, then it
increased a bit and on Friday it
went again down around high
$14,000/d. Due to the unstable
market, not much activity was
reported on period.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
In the Baltic area the long position
list pushed rates down: rates on
short Baltic RV were penalized by
this over supply and Kamsarmaxes
were fixed in the $13,000/d. On
Fronthaul, a Kamsarmax was fixed
at $26,500/d for a trip USEC-Japan
basis dely dop Gibraltar. On longer
hauls, a Kamsarmax was fixed at
$17,000/d dely aps to Cont and at
$18,000/d to Med. BSea basin was
also quite active but the increasing
number of units together with the
falling paper market affected rates:
a Kamsarmax was fixed at

$24,500/d from East Med and a
Panamax was fixed little below
$22,000/d. ECSAm restored its
activity: a Kamsarmax was fixed
over $16,000/d + 600,000 bb basis
dely aps and a Panamax was fixed
at $15,000/d basis dely retro India.
The market in the Pacific basin was
a bit softer: a NoPac coal cargo was
covered by a Kamsarmax at low
$14,000/d basis dely dop Japan.
Australian coal was a major driver
in the Pacific basin: a Kamsarmax
was fixed at low $13,000/d for a
Pacific RV and another Kamsarmax

was rumoured at mid $14,000/d
basis dely dop Japan for Australia-
India. Limited activity from USG
and Indonesia: a Panamax was
fixed at mid $12,000/d basis dely
dop S China for Indo-India. A Post
Panamax was fixed at $16,500/d
basis dely dop ECI on SAfr-China
with minerals. From MEG few
parcels of limestone were sold to
India: one of the shipments was
covered with a Panamax at
$19,500/d basis dely dop Fujairah.
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The market in Cont was still strong
both on Handysize and on
Supramax units.
A nice 28,000 dwt was fixed basis
dely Casablanca via Cont to Durban
at $10,300/d probably with
agriproducts: this showed a big
figure if converted on aps rate.
In the Supramax segment, scrap
cargoes were the main drivers: a
fancy 58,000 dwt was fixed at
$15,000/d for one trip with scrap
into E Med, 30 days duration wog.
A Tess 52 was rumoured at

$13,000/d basis dely dop Valencia
for a trip via N France to E Med
with scrap too: these two fixtures
showed how firm was the market
during the week on this size.
Some players thought the surge
from Med was coming to an end by
showing some softening signs: the
reality is that we witnessed
another positive week in every
sector.
More excitement reported in the
Supramax and Ultramax segments.
Rates from Canakkale were

rumoured at $14,000/d level at the
beginning of the week, thanks to a
rise in enquires for cargoes to
WAfr: a 56,000 dwt was rumoured
at $16,000/d on Thursday.
A 46,000 dwt was reported at
$14,650/d for a trip via BSea and
Dar Es Salaam with redely Cape
Town.

Despite the softening sentiment
reported in the Supramax and
Ultramax segments, rates did not
decrease yet.
On TransAtlantic RV, rates on
Supramax were still in the
$16,000/d and on Ultramax in the
$17,500/18,000/d.
On Fronthaul, rates were in the
mid/high $20,000/d on Ultramax
units and close to mid/low
$20,000/d on Supramax.
In the Handysize segment rates
softened too even if a decent level
of activity was recorded: on

TransAtlantic RV, 32/35,000 dwt
units were fixed around $10,000/d
while larger 36/39,000 dwt were in
the $13,000/d.
The market in ECSAm showed two
different scenarios: on Handies
expectations decreased sensibly
while on Supramax and on
Ultramax units it was recorded a
positive trend.
On Handies, rates on TransAtlantic
RV decreased going from
$13,500/d to $12,000/d, while on
trips to F East remained pretty
stable around $16,000/d level.

Rates on Brazilian coastal trips
were done in the
$10,500/11,000/d aps/dop range.
It was a positive week in the
Atlantic basin: rates on Supramax
were around $17,000/d while on
Ultramax at $17,500/18,000/d.
Rates on trips to F East were
rumoured at $15,000/d + 500,000
bb on Supramax units and at
$15,500/d + 550,000 bb on
Ultramax, even if not many fixtures
were rumoured at these levels.

CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA

N EUROPE MEDITERRANEAN

INDIA S AFRICA

Over all during the week there was
comparatively less activity
reported in the area. Rates in
MEG/WCI range for trips within the
area or with East destination
decreased a bit.
On Supramax units rates on trips
from MEG to Bangladesh were
around $12-mid $12,000/d basis

dely dop Pakistan/WCI.
On MEG-India biz, rates were
rumoured around $13/14,000
basis dely aps loadport in MEG
with India redely.
Not much came to light from WCI
over the week.
From ECI, Supramax units were
fixed around $12,500/13,000/d

level. From SAfr the market
remained similar to previous week
with eco Supramax/Ultramax units
rumoured around $12,500/d +
250,000 bb for SAfr-Pakistan/WCI
and over $13,000/d + 300,000 bb
for trips to China.
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HANDYSIZE Unit 04-Sep 28-Aug W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 8,280 8,292 -0.1% -17.4%

 BHSI_38 TC Avg. usd/day 10,246 10,258 -0.1% -20.3%

 HS2_38 Skaw/Pass-US usd/day 13,507 13,571 -0.5% +7.2%

 HS3_38 ECSAm-Skaw/Pass usd/day 12,028 12,628 -4.8% -39.7%

 HS4_38 USG-Skaw/Pass usd/day 12,443 12,444 -0.0% -20.0%

 HS5_38 SE Asia-Spore/Japan usd/day 8,472 8,291 +2.2% -22.8%

 HS6_38 Pacific RV usd/day 7,516 7,438 +1.0% -28.6%

 1 Year TC Period 32,000 dwt usd/day 8,000 8,250 -3.0% -20.0%

 1 Year TC Period 38,000 dwt usd/day 9,000 9,000 +0.0% n.a.

SUPRAMAX Unit 04-Sep 28-Aug W-o-W Y-o-Y

 BSI TC Avg. usd/day 10,481 10,537 -0.5% -31.0%

 S4A_58 USG-Skaw/Pass usd/day 16,097 16,275 -1.1% -28.4%

 S1C_58 USG-China/S Jpn usd/day 24,400 24,439 -0.2% -20.1%

 S9_58 WAF-ECSA-Med usd/day 10,350 9,676 +7.0% -40.5%

 S1B_58 Canakkale-FEast usd/day 23,189 24,018 -3.5% -15.9%

 S2_58 N China Aus/Pac RV usd/day 9,396 9,629 -2.4% -25.8%

 S10_58 S China-Indo RV usd/day 8,893 8,856 +0.4% -32.8%

 1 Year TC Period Supramax usd/day 9,500 9,500 +0.0% -19.1%

 1 Year TC Period Ultramax usd/day 11,000 11,250 -2.2% -13.7%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

The market in F East remained
substantially stable, except in the
last days of the week when rates
started increasing a bit both on
Supramax and on Handysize units,
especially to N China direction.
A 58,000 dwt with dely S China was
rumoured at $12,000/d for a trip
via Philippines to China with nickel
and a 58,000 dwt with dely

Philippines was fixed at the same
rate for a trip via Indonesia to
China and a 56,000 dwt with dely S
China for another trip via
Philippines to China with nickel
ore.
A 56,000 dwt with dely Philippines
was fixed at $9,250/d for a trip via
Indonesia to Thailand.
Regarding West direction, a 63,000

dwt with dely mid China was fixed
at $7,000/d for a trip via Indonesia
to WCI and a 61,000 dwt with dely
Thailand was rumoured at
$8,600/d for the same trip.
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CAPESIZE Unit 04-Sep 28-Aug W-o-W
Premium/ 

Discount

Sep-20 usd/day 18,000 21,559 -16.5% +10.8%

Oct-20 usd/day 19,816 22,544 -12.1% +21.9%

Nov-20 usd/day 18,888 20,159 -6.3% +16.2%

Dec-20 usd/day 16,419 16,950 -3.1% +1.0%

Q4 20 usd/day 18,374 19,884 -7.6% +13.1%

Q1 21 usd/day 9,434 9,775 -3.5% -42.0%

Q2 21 usd/day 11,966 12,781 -6.4% -26.4%

Cal 21 usd/day 13,440 13,905 -3.3% -17.3%

Cal 22 usd/day 13,116 13,159 -0.3% -19.3%

Sep-20 usd/day 13,430 15,133 -11.3% +1.3%

Oct-20 usd/day 14,036 15,208 -7.7% +5.9%

Nov-20 usd/day 13,724 14,486 -5.3% +3.5%

Dec-20 usd/day 13,199 13,399 -1.5% -0.5%

Q4 20 usd/day 13,653 14,364 -4.9% +3.0%

Q1 21 usd/day 10,389 10,561 -1.6% -21.7%

Q2 21 usd/day 11,667 11,755 -0.7% -12.0%

Cal 21 usd/day 11,328 11,432 -0.9% -14.6%

Cal 22 usd/day 10,452 10,499 -0.4% -21.2%

Sep-20 usd/day 10,571 11,157 -5.3% +0.9%

Oct-20 usd/day 10,732 11,221 -4.4% +2.4%

Nov-20 usd/day 10,604 11,025 -3.8% +1.2%

Dec-20 usd/day 9,739 10,111 -3.7% -7.1%

Q4 20 usd/day 10,358 10,785 -4.0% -1.2%

Q1 21 usd/day 7,929 8,146 -2.7% -24.3%

Q2 21 usd/day 9,232 9,421 -2.0% -11.9%

Cal 21 usd/day 9,007 9,132 -1.4% -14.1%

Cal 22 usd/day 8,996 9,079 -0.9% -14.2%

Sep-20 usd/day 9,879 9,929 -0.5% -3.6%

Oct-20 usd/day 9,804 9,716 +0.9% -4.3%

Nov-20 usd/day 9,341 9,266 +0.8% -8.8%

Dec-20 usd/day 8,541 8,504 +0.4% -16.6%

Q4 20 usd/day 9,229 9,162 +0.7% -9.9%

Q1 21 usd/day 7,604 7,629 -0.3% -25.8%

Q2 21 usd/day 8,585 8,585 +0.0% -16.2%

Cal 21 usd/day 8,635 8,635 +0.0% -15.7%

Cal 22 usd/day 8,535 8,535 +0.0% -16.7%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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VLCC Unit 04-Sep 28-Aug W-o-W Y-o-Y

 TD1 MEG-USG ws 17.82 19.41 -8.2% -29.5%

 TD1 MEG-USG usd/day 160 1,164 -86.3% +125%

 TD2 MEG-Spore ws 25.38 30.33 -16.3% -51.2%

 TD3C MEG-China ws 24.75 29.63 -16.5% -51.9%

 TD3C MEG-China usd/day 6,833 11,557 -40.9% -72.6%

 TD15 WAF-China ws 28.96 32.25 -10.2% -43.7%

 Avg. VLCC TCE usd/day 3,496 6,360 -45.0% -71.2%

 1 Year TC Period usd/day 35,000 37,000 -5.4% -1.4%

SUEZMAX
 TD6 BSea-Med ws 49.17 54.03 -9.0% -30.0%

 TD6 BSea-Med usd/day 2,505 4,859 -48.4% -78.1%

 TD20 WAF-Cont ws 33.86 43.18 -21.6% -43.3%

 MEG-EAST ws 40.00 37.50 +6.7% -46.7%

 TD23 MEG-Med ws 16.36 19.82 -17.5% -45.9%

 Avg. Suezmax TCE usd/day 3,830 7,230 -47.0% -69.9%

 1 Year TC Period usd/day 24,000 24,000 +0.0% -4.0%

AFRAMAX
 TD7 NSea-Cont ws 77.19 80.00 -3.5% -19.2%

 TD7 NSea-Cont usd/day 2,407 3,041 -20.8% -77.2%

 TD17 Baltic-UKC ws 49.69 54.06 -8.1% -33.7%

 TD17 Baltic-UKC usd/day 4,948 6,507 -24.0% -65.1%

 TD19 Med-Med ws 59.06 55.63 +6.2% -99.4%

 TD19 Med-Med usd/day 1,510 -1,182 +227.7% -88.8%

 TD8 Kuwait-China ws 67.78 70.94 -4.5% -32.6%

 TD8 Kuwait-China usd/day 8,235 8,422 -2.2% -21.2%

 TD9 Caribs-USG ws 56.88 64.06 -11.2% -52.0%

 TD9 Caribs-USG usd/day 1,224 2,959 -58.6% -93.3%

 Avg. Aframax TCE usd/day 4,989 5,106 -2.3% -60.5%

 1 Year TC Period usd/day 21,000 21,000 +0.0% -2.3%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

The tanker market was very much
in the summer doldrums.
In the VLCC segment rates kept
slipping during the week with time
charter equivalent rates on MEG-F
East roundtrip close to $6,000/d.
In the Suezmax segment rates
touched historical lows: rates for
130,000 mt cargoes from WAfr to
Europe went down to low thirties
while USG discharge option was in

the high twenties. Same path
followed by 140,000 mt cargoes on
Basrah-Med route: WS15.5 level
was rumoured to Spain.
In the Aframax segment
replacement jobs pushed rates on
CrossMed a bit higher: WS60 was
rumoured for voyages from
Ceyhan.
The market was soft in NW Europe:
100,000 mt cargoes on Baltic-Med

attracted 8 offers down to mid/low
forties on Friday. 70,000 mt
cargoes on USG-Europe were
rumoured down to low WS fifties.
The market remained a bit
healthier East of Suez.
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Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Northbound days 1.0 1.0 +0.0% -50.0%

 Southbound days 1.0 1.0 +0.0% -50.0%

Unit 04-Sep 28-Aug W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 87.86 96.07 -8.5% -19.2%

 TC1 MEG-Japan ( 7 5 k ) usd/day 17,403 19,486 -10.7% +10.1%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 21.69 25.23 -14.0% -21.1%

 TC5 MEG-Japan ( 5 5 k ) ws 75.00 98.44 -23.8% -37.4%

 TC5 MEG-Japan ( 5 5 k ) usd/day 8,773 14,167 -38.1% -33.9%

 TC2 Cont-USAC ( 3 7 k ) ws 118.33 115.00 +2.9% +21.0%

 TC2 Cont-USAC ( 3 7 k ) usd/day 12,644 11,392 +11.0% +121.7%

 TC14 USG-Cont ( 3 8 k ) ws 65.36 88.57 -26.2% -24.7%

 TC14 USG-Cont ( 3 8 k ) usd/day 3,045 6,991 -56.4% -36.3%

 TC9 Baltic-UKC ( 2 2 k ) ws 102.50 115.71 -11.4% -1.7%

 TC6 Med-Med ( 3 0 k ) ws 137.19 95.00 +44.4% +35.5%

 TC7 Spore-ECAu ( 3 0 k ) ws 100.00 102.44 -2.4% -42.7%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 7,575 7,497 +1.0% -49.4%

 TC11 SK-Spore  ( 4 0 k ) usd/day 3,885 4,650 -16.5% -51.5%

 MR Pacific Basket usd/day 6,537 8,576 -23.8% -55.5%

 MR Atlantic Basket usd/day 13,755 16,744 -17.9% +22.9%

 LR2 1 Year TC Period usd/day 19,000 19,000 +0.0% -9.5%

 MR2 1 Year TC Period usd/day 15,000 14,000 +7.1% +1.7%

 TD12 Cont-USG ( 5 5 k ) ws 58.75 57.64 +1.9% -34.7%

 TD18 Baltic-UKC ( 3 0 K) ws 109.50 114.50 -4.4% -23.6%

 BSea-Med ( 3 0 k ) ws 105.0 112.5 -6.7% -17.6%

 Med-Med ( 3 0 k ) ws 95.0 102.5 -7.3% -20.8%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET
Very quiet week in the East for
MRs: rates went down to WS112.5
on MEG-EAfr, with a further
reduction down to WS105. On LRs,
rates did not increase as expected:
55,000 Nap on MEG-Japan were at
WS76 while 65,000 Jet on MEG-
UKC at $1.5 mln, against $1.75 mln
of previous week. Slightly better
trend on LR2s: 75,000 Nap on
MEG-Japan were at WS80 while
90,000 Jet on MEG-UKC fell below
$2 mln. Despite it was again a very
quiet week in Med, the market on
TA RV slowly moved from 37@105

to 37@120. In UKC area, on Cont-
USAC rates went from 37@120 up
to 37@127.5 and on CrossCont
were at 30@100, while WS105 was
rumoured for loading Baltic and
discharge UKC.
The dirty market in Med was again
quiet: the position list kept building
up. Just few cargoes fixed from
Med and BSea: some of CrossMed
cargoes were just replacement of
old ones. So, rates on Handies on
BSea/Med went down to 30@105.
The MR segment was extremely
quiet too: owners had to consider

even Handies cargoes. Rates on
CrossMed were stable at 45@80.
Either in Cont the market was not
exciting: rates on Handies were
stable at 30@107.5/110. Similar
path for MR units in Cont: like in
Med, they had to take Handies
cargoes because no activity basis
45,000 mt cargoes was recorded.
Even though few fixtures were
reported in the Panamax segment
from Cont on TA biz, rates were
unchanged at 55@60.
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Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Comprehensive Index index 1,321 1,263 +4.6% +66.1%

 Services:

 Shanghai - North Europe usd/teu 1,042 1,029 +1.3% +46.8%

 Shanghai - Mediterranean usd/teu 1,082 1,060 +2.1% +23.4%

 Shanghai - WC USA usd/feu 3,758 3,639 +3.3% +140.0%

 Shanghai - EC USA usd/feu 4,538 4,207 +7.9% +72.5%

 Shanghai - Dubai usd/teu 909 837 +8.6% +43.6%

 Shanghai - Santos usd/teu 2,223 1,878 +18.4% +19.1%

 Shanghai - Singapore usd/teu 148 132 +12.1% +46.5%

Unit 03-Sep 27-Aug W-o-W Y-o-Y

 ConTex index 429 411 +4.4% -2.1%

 4250 teu (1Y, g’less) usd/day 14,674 14,199 +3.3% +3.2%

 3500 teu (1Y, g’less) usd/day 11,684 11,072 +5.5% +7.5%

 2700 teu (1Y, g’less) usd/day 10,264 9,735 +5.4% +1.7%

 2500 teu (1Y, geared) usd/day 9,530 9,000 +5.9% +1.4%

 1700 teu (1Y, geared) usd/day 7,641 7,368 +3.7% -12.2%

 1100 teu (1Y, geared) usd/day 6,018 5,897 +2.1% -6.8%

FIXTURES

The Shanghai Containerized Freight
Index jumped to its highest level
since September 2012: it reached
1,263.26 on 28 August, showing a
+54.4% increase from 24
April when it was at its lowest point

of 2020, according to BIMCO.
The ConTex increased by 4.4% on a
w-o-w basis: indeed, it is very likely
to reach soon the y-o-y value of
435 if the firming trend will
continue. Availability of larger

tonnage remained limited and
charter rates continued their
upwards momentum in most
sectors except for feeders below
2,000 TEU.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Texas Trader 2006 4992 3316 no extended to Whl 2/3 m $16,750/d

Gerhard Schulte 2006 3534 2352 no fixed to Hapag 6/8 m $10,500/d

Bf Osprey 2008 2546 1905 yes fixed to ONE 5/7 m $8,900/d

Julie 2002 2207 1725 yes fixed to Xpress 6/8 m $9,500/d

Sea of Luck 2000 1644 1200 yes extended to Gsl 6/12 m $8,250/d

Contship Way 2008 1119 700 yes extended to  Maersk 2/4 m $6,000/d
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04-Sep 28-Aug W-o-W Y-o-Y

 USD/Euro 1.18 1.19 -0.6% +7.1%

 Yen/USD 106.24 105.37 +0.8% -0.7%

 SK Won/USD 1,190 1,184 +0.4% -0.9%

Ch Yuan/USD 6.84 6.87 -0.3% -4.3%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 0.26 0.38 0.53 0.74 0.94 1.04

 Euro -0.45 -0.41 -0.33 -0.19 -0.01 0.07

Libor USD Libor Euro Euribor Euro

 6 Months 0.29 -0.49 -0.46

 12 Months 0.42 -0.40 -0.39

Unit 01-Sep-20 M-o-M Y-o-Y

 Capesize usd mln 46.9 -0.2% -3.4%

 Kamsarmax usd mln 25.9 -0.1% -6.0%

 Ultramax usd mln 24.1 -0.2% -6.6%

 VLCC usd mln 82.7 -0.0% -1.5%

 LR2 Coated usd mln 44.9 -0.3% -2.2%

 MR2 Coated usd mln 32.4 -0.0% -3.2%

In the dry bulk market, Mitsui
Trading ordered 2 x 82,000 dwt
Kamsarmax units at YAMIC
(Yangzijiang facilities) with
delivery during 2H of 2021: price
reported to be $27.0 mln each.
Always in China, Densay Shipping
inked 2 + 1 63,500 dwt units (tier II)
with Jinling shipyard for delivery in

2021-2022. In Japan, domestic
owners Noma Kaiu placed an order
for 2 x 64,000 dwt Ultramax
units at Tsuneishi Cebu, Philippines
with delivery in 2022.
Concerning container market, SITC
China gave an order for 6 x 1,800
teu feeder containerships to
Yangzijiang with delivery starting

from the beginning of 2022.

NEWBUILDING REPORTED ORDERS
Type Size Built Yard Buyers Price Comment

Bulk 82,000 2021
YAMIC (Yangzijiang

facilities)
Mitsui Trading 27 2 units

Bulk 63,500 2021-22 Jinling Shipyard Densay Shipping n.a. 2 units, 1 option

Bulk 64,000 2022 Tsuneishi Cebu Noma Kaiu n.a. 2 units

Cont 1,800 2022 Yangzijiang SITC n.a. 6 feeder units

SALE & PURCHASE 10
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 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Ikan Sembak 61,000 2012 Imabari undisclosed buyer 13.8 SS/DD 3/2022

Bulk Watford 57,000 2010 Cosco Dal ian undisclosed buyer 8.9 SS/DD 1/2025

Bulk Cas Avanca 55,000 2009 Hyundai  Vinashin undisclosed buyer 8.6 SS/DD 10/2024

Bulk Skua 53,000 2003 Toyohashi Chinese buyers 5.4 SS/DD 5/2023 

Bulk Global Garnet 52,000 2005 Oshima Chinese buyers 6.5 SS/DD 6/2023

Bulk Transcenden Time 32,000 2010 Nanyang Middle Eastern buyers 6.1 SS 10/2025 DD 8/2023

Bulk Unico Anna 28,000 2000 Kanda undisclosed buyer 3.2 SS/DD 11/2020

Crude Zeynep 158,000 2020 Hyundai  Heavy CSSC Shipping 63.5 10 years  BB back to Ciner

Crude Ayse C 158,000 2020 Hyundai  Heavy CSSC Shipping 63.5 11 years  BB back to Ciner

Crude EBN Batuta 112,000 2002 Samho Heavy UAE buyers 10.5 SS/DD 4/2022

Crude Intisar 112,000 2002 Samho Heavy UAE buyers 10.5 SS/DD 5/2022

Few interesting sales to report
during the week: Misuga Kaiun
from Japan sold the LOWLANDS
KAMSAR 82,000 dwt built in 2010
(SS freshly passed and BWTS fitted)
to Chinese buyers for region $15.1
mln which was fairly strong if
compared to the KEY CALLA 83,000
dwt (basis SS due) built in 2010 at
Sanoyas which was inviting offers
previous week and apparently saw
levels region $13 mln (wog).
Another interesting sale is the
ANDANTE 82,000 dwt built in 2012
at SPP which was sold to Norsul for
a price well in region of $16 mln.
A bit more vintage Panamax ELENA

II 77,000 dwt built in 2006 at
Sasebo was sold for $8.1 mln.
In the Supramax/Ultramax segment
Japanese owners disposed the
IKAN SEMBAK 61,000 dwt built in
2012 at Imabari (no BWTS fitted)
for a reported price of high $13
mln whilst the Dolphin 57 type
WATFORD 57,000 dwt built in 2010
basis SS passed and BWTS fitted
was sold for tick below $9 mln.
In the older side of the spectrum
Eagle Bulk managed to sell the
SKUA 53,000 dwt built in 2003 at
Toyohashi for a price of $5.4 mln.
A modern Japanese Handysize was
inviting offers last week and

trading, the ANGELIC ZEPHYR
32,000 dwt built in 2014 at Kanda
which rumoured to have seen or
being sold for region $14 mln
(BWTS Panasia fitted).
In the tanker market 2 x modern
Suezmax built in 2020 at Hyundai
Heavy 158,000 dwt were reported
sold by Ciner to CSSC Shipping
including a long BB charter back for
10 years each and purchase
obligation. In the Aframax sector
the Libyan controlled EBN BATUTA
and INTISAR 112,000 dwt built in
2002 at Samho were reported sold
to UAE Buyers for region $10.5 mln
each.

SECONDHAND REPORTED SALES

Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Dry Bulk usd/ldt 347.6 344.1 +1.0% -7.8%

 Tanker usd/ldt 346.5 343.0 +1.0% -9.8%

Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Capesize usd mln 31.7 31.5 +0.4% -11.3%

 Kamsarmax usd mln 21.2 21.2 -0.0% -10.8%

 Supramax usd mln 15.2 15.2 -0.1% -13.8%

 VLCC usd mln 69.6 69.8 -0.3% -1.6%

 Suezmax usd mln 48.1 48.3 -0.3% n.a.

 Aframax usd mln 37.8 37.8 -0.1% +3.7%

 MR Product usd mln 27.4 27.7 -1.1% -4.3%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

SALE & PURCHASE 11
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China buys at least 8 cargoes of
U.S. soybeans for Dec-Jan
shipment
Chinese state-owned firms bought at
least eight bulk shipments of U.S.
soybeans, or at least 480,000 tonnes,
for shipment in December and
January. After months of record
soybean imports from Brazil, China
has pivoted to buying more soybeans
and other goods from the United
States. The world's top commodity
importer has already bought record
volumes of U.S. corn, pork and poultry
this year, and last month booked its
largest-ever weekly purchase of U.S.
beef. The USDA reported nearly 1.2
million tonnes in U.S. corn purchases
from China this week alone. Traders
are expecting the robust demand to
continue amid food security jitters in
China, where food inflation has
jumped to the highest in more than a
decade.

U.S. moves to curb steel imports
from Mexico, Brazil
U.S. President Donald Trump's
administration took new steps to curb
steel imports from Brazil and Mexico,
boosting protections for battered U.S.
steelmakers and jobs in the election
battleground states of Pennsylvania,
Ohio and Michigan. The U.S. Trade
Representative's office said it was
reducing Brazil's remaining 2020
quota for semi-finished steel imports
into the United States to 60,000
metric tons from 350,000 tons "in
light of recent deterioration in market
conditions brought on by the COVID-
19 pandemic affecting domestic steel
producers.“ According to an official
Mexican government decree
announcing the deal, the export
monitoring regime is aimed at
preventing the transhipment of steel
pipe, tubing and semi-finished steel
from China and other countries
through Mexico to the United States.
It said Mexican exporters would need
to obtain a government permit in
advance to export these products.

From soy to coffee, Brazil ag
commodities rise to record prices
The price of Brazilian agricultural
commodities such as soybeans, corn,
coffee and rice has reached record
levels as strong demand and a weak
currency drove prices higher in local
currency, according to data from
Cepea. Brazil's soybean quotes are up
by more than 50% in nominal terms
compared to the same period last
year, as China continues to buy ever
larger amounts of the oilseeds from
Brazil. Brazil's main export product hit
137.76 reais per 60 kg bag, less than 2
reais below an all-time high of 139
reais in 2012. Even as Brazilian
farmers collect more than 100 million
tonnes of corn this season, the price of
the cereal, which is used to make
livestock feed, rose more than 65% in
12 months, to a new nominal record
above 60 reais per 60-kg bag. Rice
prices, another example, rose more
than 100% in 12 months in real terms.

China's aluminium import surge a
sign of global disconnect
China imported more aluminium than
it exported in July. This is a very rare
phenomenon. China, after all, is the
world's largest producer of the light
metal, accounting for 57% of global
output in the same month, according
to the International Aluminium
Institute. It is normally a huge
exporter of semi-manufactured
products ("semis") - around 5.2 million
tonnes in both 2018 and 2019 - with
no need to call on extra supply from
the international market. The last time
China turned net importer was in
2009. Now, as then, the inversion in
trade flows speaks to the disconnect
between a Chinese market that is in
full recovery mode and the rest of the
world that is struggling to get back on
its feet. Most expect this import surge
to be short-lived, as it was in 2009, but
the world has changed since then and
it's possible we're also seeing
underlying structural shifts in the
aluminium market.

India's coal imports stumble in
August, raising risk of slow
recovery
After posting a mild recovery in July,
India's coal imports have stumbled in
August as the South Asian nation
battles to restart its economy amid
the ongoing coronavirus pandemic.
India's imports of both thermal coal,
used in power stations, and coking
coal, used to make steel, are
estimated at around 12.2 million
tonnes in August, according to
Refinitiv vessel-tracking and port data.
India's coal imports were hit hard by
the economic lockdowns imposed
from March onwards to combat the
spread of the novel coronavirus in the
world's second-most populous nation
and second-biggest coal importer.
July's imports were recovery from
June's 8.8 million tonnes, the lowest
since Refinitiv started assessing
shipments in January 2015. It's worth
noting, though, the July volume was
still down 17% from the same month
in 2019.

China suspends barley imports
from Australia's largest grain
exporter
China said it had suspended barley
imports from Australia's largest grain
exporter, a ruling that threatens to
inflame bilateral tensions. China's GAC
said barley shipments from CBH Grain
would be halted after pests were
found on multiple occasions. While
Beijing's ruling on CBH Grain did not
essentially affect trade after the
imposition of more than an 80% tariff
on Australian barley earlier this year, it
cast a shadow over Australian exports
to China. China had until recently
bought as much as 70% of Australia's
barley exports. But with that market
closed, Australian farmers will now be
forced to look for alternative markets
where growers are expected to earn
about A$50 a tonne. Until recently,
Australia's agricultural products have
largely escaped escalating tensions
between Canberra and Beijing.

Source: Refinitiv
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German Jan-June oil imports crept
up 0.4% yr/yr despite coronavirus
German crude oil imports in the first
six months of 2020 were 0.4% above
those a year earlier although they fell
by 1.6% in June alone as the economy
slowed due to the coronavirus crisis,
official data showed. Overall volumes
reaching Germany in January-June
totalled 41.9 million tonnes, up from
41.7 million in comparable 2019,
monthly statistics issued by the BAFA
foreign trade office showed. Russia
accounted for 35.9% of Germany's oil
receipts in the six months, followed by
22.6% from the British and Norwegian
North Sea, while imports from
members of the OPEC contributed
17.1%. Other sources, including the
United States, provided the rest.

China set to import largest
monthly LNG volumes this year in
August
China is set to import its largest
monthly volumes of LNG for this year
in August, as gas companies take
advantage of low spot prices to
stockpile ahead of peak winter
demand. The world's second-largest
importer of the super-chilled fuel after
Japan looks set to import nearly 6.4
million tonnes this month, nearly 20%
more than in July and about 24% up
from this time last year, shiptracking
data from Refinitiv Eikon showed. The
biggest jump in supply sources include
Russia and Indonesia, the data
showed. China's gas demand typically
increases in winter for heating and is
steady during the summer months.
But importers may be taking
advantage of low spot prices to start
stockpiling for winter, traders said.

Russia raises oil output in Aug as
global curbs ease
Russia increased its oil and gas
condensate production in August as
global output curbs eased, indicating it
can restore its fields quickly even
without an earlier announced plan to
drill new wells, data showed and
sources said. Last month, Moscow
produced 41.7 million tonnes of oil

and gas condensate, or 9.86 million
bpd, a 5% rise from July, Interfax
reported, citing energy ministry data.
The increase followed a decision by
OPEC+ to ease curbs on output to 7.7
million bpd from 9.7 million bpd.

Venezuela's oil exports rise in
August on sales to India
Venezuela's oil exports recovered
slightly in August after two months at
historic lows, boosted by increased
sales to India, according to internal
documents from state-run oil firm
PDVSA and Refinitiv Eikon data.
Overall exports of crude and fuel rose
to 437,600 bpd in August, more than
the roughly 400,000 bpd in June and
July, which were the lowest levels
since the 1940s for the nation. In July,
India's Reliance Industries resumed
loading Venezuelan crude under a
swap deal permitted by the U.S.
Treasury Department after a three-
month pause. The authorization
allowed Reliance to re-emerge as the
largest buyer of Venezuelan crude by
taking 216,000 bpd last month, almost
half of total exports.

U.S. crude stocks drop 9 mln bbls,
record fall in output amid
hurricane
U.S. crude oil and fuel stockpiles fell
sharply last week as Hurricane Laura
shut offshore production and refining
facilities, the EIA said. Crude
inventories fell by 9.4 million barrels in
week to Aug. 28 to 498.4 million
barrels, compared with analysts'
expectations in a Reuters poll for a 1.9
million-barrel drop. That was driven by
a record fall in production, which
dropped by 1.1 million bpd to 9.7
million bpd, its lowest since January
2018, as most U.S. offshore facilities
were shut as a precaution ahead of
Laura. Gasoline stocks fell 4.3 million
barrels in the week, the EIA said,
compared with expectations for a 3
million-barrel drop. Refinery crude
runs fell by 844,000 bpd and refinery
utilization rates fell by 5.3 percentage
points to 76.7% of total capacity.
Product supplied, a proxy for demand,
was lower as well, which may restrain

refiners from ramping up production.

Saudi Arabia may cut October
crude oil prices to Asia
Top oil exporter Saudi Arabia is
expected to cut its crude oil official
selling prices (OSPs) for Asian buyers
for a second straight month, tracking a
drop in Middle East benchmarks and
weak refining margins. Seven sources
from Asian refineries on average
expected the October OSP for flagship
Arab Light crude to fall by $1 a barrel,
which would make it the biggest
monthly drop since May, although
forecasts ranged from cuts of 50 cents
to $1.80 a barrel. Middle East
benchmarks cash Dubai and DME
Oman differentials fell by around
$1.40 this month, trading at discounts
to Dubai swaps, data compiled by
Reuters showed. Despite spot
purchases by Indian, Korean and
Japanese refiners, Middle East sour
crude grades from Abu Dhabi and
Qatar traded at spot discounts in
Asia's physical market this month.

Low imports drag Singapore fuel
oil inventories to over 6-month
low
Singapore's residual fuel oil
inventories fell 4% to a more than six-
month low in the week to Sept. 2 due
to depressed net import volumes,
official data showed. The lower
inventories also came despite
relatively tepid demand for marine
fuels in the Singapore bunkering hub,
trade sources said. Onshore fuel oil
stocks declined for a second week
straight after falling 936,000 barrels,
or about 147,000 tonnes, to 22.195
million barrels, or 3.495 million
tonnes, according to Enterprise
Singapore data. Compared to levels a
year ago, residual fuel stocks were 6%
higher. Net import volumes were 28%
higher from last week at 515,000
tonnes, but were well below the
weekly average of 672,000 tonnes so
far in 2020.

Source: Refinitiv
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Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Wheat usd/t 539.8 545.8 -1.1% +17.7%

 Corn usd/t 347.3 351.3 -1.1% +1.2%

 Soybeans usc/bu 969.5 965.5 +0.4% +15.0%

 Palm Oil usd/t 710.8 682.0 +4.2% +35.8%

Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 127.5 122.5 +4.1% +42.6%

 Iron Ore @Tangshan rmb/t 974.0 973.0 +0.1% +29.9%

 Rebar in China rmb/t 3,764 3,721 +1.2% +0.5%

 Plate in China rmb/t 3,953 3,925 +0.7% -3.3%

 HR Coil in China rmb/t 4,111 4,064 +1.2% +7.3%

 CR Sheet in China rmb/t 4,709 4,615 +2.0% +8.3%

Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 56.9 57.9 -1.8% -6.8%

 Steam @ Newcastle usd/t 50.4 51.9 -2.9% -24.7%

 Coking Coal Australia usd/t 115.0 108.0 +6.5% -22.3%

Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 42.1 46.1 -8.7% -32.1%

 Crude Oil WTI usd/bbl 39.2 43.1 -9.1% -31.3%

 Crude Oil Dubai usd/bbl 43.9 44.5 -1.2% -28.2%

 Nat Gas Henry Hub usd/mmbtu 2.54 2.64 -3.8% +0.8%

 Gasoline Nymex usd/gal 1.16 1.32 -12.1% -26.6%

 ICE Gasoil usd/t 337.5 375.5 -10.1% -41.4%

 Naphtha Tokyo usd/t 395.1 400.4 -1.3% -17.4%

 Jet-Kerosene Asia usd/bbl 40.4 43.3 -6.6% -46.1%

Unit 04-Sep 28-Aug W-o-W Y-o-Y

 Rotterdam usd/t 264.5 274.5 -3.6% -10.2%

 Fujairah usd/t 287.5 280.5 +2.5% -19.8%

 Singapore usd/t 286.5 292.0 -1.9% -31.5%

 Rotterdam usd/t 317.5 318.5 -0.3% n.a.

 Fujairah usd/t 327.0 335.5 -2.5% n.a.

 Singapore usd/t 337.0 345.0 -2.3% n.a.

 Rotterdam usd/t 336.0 362.5 -7.3% -39.4%

 Fujairah usd/t 444.0 458.5 -3.2% -34.8%

 Singapore usd/t 355.5 378.0 -6.0% -37.4%
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MARKET REPORT –
WEEK 19/2019 

NEWS

GENOA

HEADQUARTERS

banchero costa

via pammatone 2

16121 Genova - Italy

tel +39 010 56311

info@bancosta.it

MONACO

bancosta (monaco) sam

MONACO

tel +377 97707497

info@bancosta-monaco.com

GENEVA

bancosta s.a.

SWITZERLAND

tel +41 227372626

info@bancosta.ch

LUGANO

bc insurance s.a.

SWITZERLAND

tel +41 912251067

info@bcinsurance.ch

LONDON

bancosta (uk) ltd.

UNITED KINGDOM

tel +44 2073981870

info@bancosta.co.uk

DUBAI

bancosta medioriental services dmcc

UAE

tel +971 43605598

mena@bancosta.com

SINGAPORE

bancosta (oriente) pte ltd.

SINGAPORE

tel +65 63276862

sap@bancosta.com.hk

HONG KONG

bancosta (oriente) ltd.

HONG KONG, CHINA

tel +852 28651538

sap@bancosta.com.hk

BEIJING

bancosta (oriente) ltd. beijing office

CHINA

tel +86 1084534993

beijing@bancosta.com

TOKYO

banchero costa tokyo office

JAPAN

tel +81 362688958

bancosta.kondo@nifty.com

SEOUL

bancosta (oriente) ltd. korea

SOUTH KOREA

tel  +82 2 69592637

salepurchase@bancosta.com
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Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and is provided for 

information purposes only.  Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa 

makes no warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from. 

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.   

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.

bancosta.com
research@bancosta.com


