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Tankers
Comments

VLCC

The sound of silence has been deafening in the VLCC market in the week gone by. Lack of MEG enquiry, a correspondingly long

position list, galloping bunker prices, and charterers seeming well covered by own tonnage or COA arrangements. The Atlantic has

offered a couple of opportunities, but every successive fixture has seen lower numbers concluded. All in all, a lacklustre picture,

with daily returns yet again well below OPEX - and few if any signs of improvement in the short term.

Suezmax

After nearly a year of negative news stories, we are delighted to bring you a positive spin, well, sort of positive. Despite the best

efforts of the chartering community to apply downward pressure, rates, for the most part, appear to be trading flat. Given present

returns and rising bunker prices, it's no surprise that owners have tried their utmost to resist further falls. However, in a market

where owners and charterers are happy to repeat last done, there is always the danger that complacency can set in and if these

derisory enquiry levels persist, it is not inconceivable that rates could be traded down a few more points.

Aframax

An oversupply of vessels coupled with limited activity in the North Sea area have led owners fixing cross-Continent runs on

negative returns just for re-positioning matters. On the other side, as we have got colder weather and new ice forming in some

strategic Baltic load ports charterers prefer to fix in ice-class vessels giving owners hope for some slightly higher returns. We

expect market to remain flat in the week to come with most of January’s liftings in the Nsea already covered. In the Med/Bsea we

are counting more than 30 ships prompt open free of cargo this week. The few cargoes coming into the market is a far cry from

satisfying the amount of available tonnage, which in turn is reflected in TD19 showing a loss of close to USD 2,000 pd on TCE. We

do not expect a significant recovery in the week to come.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 19.5 -1.5 

MEG/Japan (280 000) WS 38.0 -3.5 

MEG/Singapore (280 000) WS 38.0 -4.5 

WAF/FEAST (260 000) WS 37.0 -3.0 

WAF/USAC (130 000) WS 35.0 -3.8 

Sidi Kerir/W Med (135 000) WS 42.5 -7.5 

N. Afr/Euromed (80 000) WS 67.5 -2.5 

UK/Cont (80 000) WS 80.0 -2.5 

Caribs/USG (70 000) WS 77.5 -12.5 

1 Year T/C (USD/Day)

VLCC (Modern) $28500.0 $0 

Suezmax (Modern) $16500.0 -$1,000 

Aframax (Modern) $15500.0 -$500 

VLCC

VLCCs fixed in all areas last week 37 -10 

VLCCs available in MEG next 30 days 165 17 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

It has been a very strong week, illustrated by present Baltic TC average at USD 26,500 against last week’s USD 17,500. The delays in

China pointed out last week is still a factor as well as some COVID-19 cases in at least one of the Chinese ports, continue to put

pressure on early ships. C5 was concluded up to USD 11 level and c3 well above USD 20, a sharp improvement from last week. There

are also weather delays in the Atlantic and close to none early ships available. A volatile ffa market makes period somewhat

challenging right now, but there is generally a buying interest as levels are increasing.

Panamax

The firming tendency from last week continued into this week as well. In the North Atlantic we saw strong numbers being achieved

on the Baltic rounds and USD 30k was reported done. It was hard to put the finger on the longer Atlantic runs but p1A is currently

yielding in the 17k. Tuesday we saw some fixing and failing being done, especially out of ECSA which could reflect that some chrts

feel the market is toppish, however the tonnage list for grain clean ships is still scarce. This might as well be a breather after several

days with rising market. In the eastern hemisphere, we still see an active period market while the spot market is somewhat slower.

P3a is currently priced in the 12-13k region depending on delivery.

Supramax

Most of the routes gaining ground and this week’s best performers being Continent and ECSA in Atlantic basin, whereas USG

cooling down. From Continent usual scrap runs getting covered at USD 17,000 and trips to USG around USD 12,000. From USG to

Continent, Supras being fixed at USD 22,000 and Ultra tonnage at USD 25,000, fronthauls paying high 20s for same. More activity

from ECSA where TA being covered at USD 17,000 and fronthauls at USD 15k+500bb on Ultra and 13,500+350 on Supra. Similar

trend from the Black Sea where fronthauls now reported at around USD 20,000. Positive sentiment also from the East where

Pacific round voyages covered at USD 10,000 this week. Trip with limestone from MEG to China done at USD 14,000. On the period

front, bigger Supramaxes were covered at USD 10,500.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $46,750 $16,470 

Australia – China $10.2 $1.4 

Pacific RV $27,763 $6,742 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $17,120 $955 

TCE Cont/Far East $24,395 $1,813 

TCE Far East/Cont $4,541 $237 

TCE Far East RV $12,998 $1,424 

Supramax (USD/Day)

Atlantic RV $16,561 -$46 

Pacific RV $9,807 $675 

TCE Cont/Far East $19,468 $707 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $19,250 $1,000 

Capesize (180 000 dwt) $16,000 $1,000 

Kamsarmax (82 000 dwt) $12,350 $1,850 

Panamax (75 000 dwt) $11,100 $1,600 

Ultramax (64 000 dwt) $12,000 $1,000 

Supramax (58 000 dwt) $10,500 $1,250 

Baltic Dry Index (BDI) $1,856

1 Year T/C Dry Bulk

Gas
Chartering

EAST

The acceptances from Adnoc were released over the weekend and since then we have seen a handful of deals concluded in MEG

for 1st decade February loading. We have also seen some additional shipping length from traders being marketed, and as the

majority of these are yet to be booked this has turned a climbing Baltic sentiment, for now. We are still also waiting for the Aramco

acceptances, but it remains to be seen if these could have any significant effect on new shipping requirements as there are some

talks of cuts from Saudi in February.

WEST

West of Suez we saw a range of deals concluded on shipping ex USG with freight rates peaking at some USD 110k per day or very

high USD 180's per ton Houston/Chiba equivalent. Fixing activity has slowed down a bit this week compared to last, however, the

balance of February is still looking relatively tight due to amongst others limited northbound Panama slots being available for pre-

booking. Bids from would-be charterers are currently somewhat lower than the fixtures we saw concluded as of last week, but we

have yet to see such bids hit.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $3,250,000 $250,000


LGC (60 000 cbm) $1,500,000 $200,000


MGC (38 000 cbm) $1,185,000 $110,000


HDY SR (20-22 000 cbm) $700,000 $0 

HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $450,000 $0 

SR (6 500 cbm) $360,000 $0 

COASTER Asia $260,000 $0 

COASTER Europe $150,000 $0 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $461 $99 

Saudi Arabia/CP $550 $100 

MT Belvieu (US Gulf) $462 $82 

Sonatrach/Bethioua $485 $110 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $426 $51 

Saudi Arabia/CP $530 $70 

MT Belvieu (US Gulf) $395 $77 

Sonatrach/Bethioua $490 $70 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $160,000 $25,000 

West of Suez 155-165 000 cbm $170,000 $10,000 

1 Year T/C 155-160 000 cbm $49,000 $2,000 

Newbuilding
Activity Levels

Tankers Slow Slow

Dry Bulkers Slow Slow

Others Slow Slow

Prices

VLCC $86.0 $0.0 

Suezmax $56.0 $0.0 

Aframax $46.5 $0.0 

Product $34.5 $0.0 

Newcastlemax $48.0 $0.0 

Kamsarmax $26.5 $0.0 

Ultramax $24.5 $0.0 

LNGC (MEGI) (cbm) $180.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $36.0 $0.0 

Kamsarmax $22.0 $0.0 

Ultramax $19.5 $0.0 

Dry (10 yr)

Capesize $19.5 $0.0 

Kamsarmax $15.0 $0.0 

Ultramax $11.0 $0.0 

Wet (5 yr)

VLCC $67.0 $0.0 

Suezmax $45.0 $0.0 

Aframax / LR2 $36.0 $0.0 

MR $26.0 $0.0 

Wet (10 yr)

VLCC $45.5 $0.0 

Suezmax $31.0 $0.0 

Aframax / LR2 $25.0 $0.0 

MR $17.5 $0.0 

Market Brief
Exchange Rates

USD/JPY 104.20 0.81 

USD/KRW 1099.90 14.20 

USD/NOK 8.53 0.08 

EUR/USD 1.22 -0.01 

Interest Rates

LIBOR USD (6 months) 0.25% 0.00% 

NIBOR NOK (6 months) 0.51% 0.07% 

Commodity Prices

Brent Spot $56.50 $1.00 

Bunkers Prices

Singapore 380 CST $351.5 $26.0 

Singapore Gasoil $470.0 $27.0 

Rotterdam 380 CST $340.0 $35.0 

Rotterdam Gasoil $468.0 $34.5 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

