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All quiet on the tanker front

This week we saw a MEG cargo working for the 3rd decade, which was quite
atypical because the market was still expecting 2nd decade stems. This and a
very quiet WAF meant that owners lost some confidence, which resulted in
the consequent drop in rates, with TD3C standing at WS 33.25. In the
meantime, July Brazil/East attracted over 10 offers and eventually fixed at
WS 32.8, despite there being only one Brazil/East VLCC cargo working in
June. As those disappeared cargoes added a bit of uncertainty and
disappointment to the market, we could see rates soft/steady in the next
week.

It has been another week plagued by limited inquiry for the Suezmaxes.
Few cargoes in WAF left rates remaining sideways in the WS 47.5 region.
The list remains adequate for charterers with about 60 vessels in natural
positions to fix a WAF cargo over the next month. Sentiment remains poor.
The UKC/MED market saw some action this week, but still not enough to
have any substantial change on rates. The AG also remained relatively quiet
this week with little volumes out there.

It’s been a tough week for Aframax owners. In the North European markets,
sentiment is soft as tonnage is more than sufficient to meet the current
level of cargoes. Owners tried to dig their heels in and prevent rates from
slipping, but the first two decades of the Urals program have limited stems,
consisting of 14 and 17 respectively. The list, in turn, is lengthy with plenty
of options, and this won’t change for now.

As a result, TD17 has dropped to WS 65, a fall of around 3 to 4 points since
the beginning of the week. There has been a similar drop in TD7, with rates
now at WS 90 levels (even less done for a WC Norway run). Looking ahead,
owners will be eyeing up the third decade of the Urals programme, which
has 24 stems, and hope that it will provide enough activity for them to push
rates higher.

In the Med and Black Sea markets, sentiment is just as soft. Rates on TD19
have fallen by around 3 points since last week, with the basement rates of
around WS 85 levels repeated numerous times. There is little to suggest an
improvement any time soon with so much tonnage available and
minimal/non-existent delays. It looks as though the market will trade
sideways for the foreseeable future, with little to provide owners with much
hope for improvement.

As for product tankers, West of Suez, LRs have had a very quiet week mostly
due to a lack of enquiry. On the MRs, after an initial recovery earlier in the
week, demand has since dwindled with freight rates finishing at WS 125-130

levels for TC2 at the time of writing. In the Med, Handies concluded the
week on a quiet note, and the lack of activity is starting to put pressure on
rates as the list is now building and the limited cargoes are easily covered.
TC6 slipped to WS 140 – 145, and Blsea is at WS 150. Overall, there are
several ships ballasting towards Europe as the US market continues to
underperform and rates should continue to soften next week. However, the
bottom should not be as low as it has been as bunker prices are still on the
rise.

In WAF, MR demand truly picked up towards mid-week with four stems for
mid-month dates. The list has repopulated, and demand should be
absorbed without much trouble. Owners with prompter positions have not
seemed too keen to take waiting times for the mid-month loading stems.
Hence, we would expect to see a couple of ballasters heading North and
cargoes being rolled over to Monday.

In the East of Suez, VLCCs off Galle and in the AG dried up all the LR2 stems,
leaving them to cover just unpopular, short-haul voyages. There has been a
reasonable amount of short-haul cargoes conducted for the LR1s in the AG,
but rates have been incrementally smaller with each fixture because most
owners are trying to avoid locking in long haul cargoes at such low levels.
Nevertheless, the tonnage list is looking more positive than it did last week
and owners are starting to show resistance at fixing at last done levels.

The malaise covering the AG LRs has spread to MRs. A real slowdown in
long-haul enquiry has seen sentiment soften and consequently followed by
freight. It is hoped that there will be a pick-up in enquiry levels across all
sizes next week which would alleviate some pressure on the MRs.
Thankfully, there isn’t a huge backlog of tonnage to clear, so more enquiry
could lead to owners trying immediately.

Inactivity further East has also forced LR rates down to the bone, with LR2s
almost on parity with LR1s for Korea/Singapore. Lackluster demand has also
plagued Far East and Singapore MRs, keeping rates sideways and pushing
next done lower than last done. Further to this, news that Korean gasoil
producers are planning to trim exports to focus on internal sales and China
putting a consumption tax on diesel blendstock imports suggests that this
drop in volume is here to stay in the near-term.
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Δ W-O-W ↓Softer ↓Softer

BDA

##### (USD/LDT) TKR/LRG TKR/MED TKR/SML

This week 547.3 551.5 552.6

Δ W-O-W -0.3 0.3 0.1

BALTIC TCE DIRTY

##### Route Qnt $ / Day W-O-W

TD1 ME Gulf / US Gulf 280,000 -14,900 ↓Softer

TD3C  ME Gulf / China 270,000 -108 ↓Softer

TD6  Black Sea / Med 135,000 -5,795 ↓Softer

TD8  Kuwait / Sing. 80,000 2,290 ↓Softer

TD9  Caribs / US Gulf 70,000 -1,697 ↓Softer

TD14  Asia / Australia 70,000 4,810 ↓Softer

TD17  Baltic / UKC 100,000 -469 ↓Softer

TD20  WAF / Cont 130,000 -1,624 ↓Softer

BALTIC TCE CLEAN

Route Qnt $ / WS W-O-W

TC1 ME Gulf / Japan 75,000 2,865 ↓Softer

TC2  Cont / USAC 37,000 6,163 ↑Firmer

TC5 ME Gulf / Japan 55,000 3,185 ↓Softer

TC6 Algeria / EU Med 30,000 WS 148.56 ↑Firmer

TC7 Sing. / ECA 30,000 8,199 ↓Softer

TC8 ME Gulf / UKC 65,000 WS 21 ↑Firmer

TC9 Baltic / UKC 30,000 WS 120 ↑Firmer


