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Tankers
Comments

VLCC

A little more was expected of this week, as the July MEG stems hit the shelves. However, under the radar and drip-feed tactics

continue. OPEC+ remain in discussion for further easing on oil output cuts, as prices rise on the expectation of continued demand

recovery. These price increases of course having a detrimental effect on VLCC owners bottom lines, as bunkers soared to close to

the USD 540/mt level in Singapore. A grim reality is that some owners on ships lacking scrubbers can only make sense of voyages

if they already have cheaper bunkers on board.

The result is perhaps a glimmer of improvement when we look at worldscale rates, as MEG/East improves a point to ws32.5,

Wafr/East at the ws34 level, but the TCE’s on a particular voyage likely lower, as owners battle to keep voyage calculations in the

black.

Suezmax

An air of moderate optimism pervades the market this week. Neighboring vessel segments, namely Aframax and VLCCs, could

potentially provide some further support. Let's be clear, the fundamentals are sketchy at best, but there has been a distinct change

in sentiment and with the added impetus of a firming Mediterranean and North Sea Aframax market, trading at well over crossover

levels, there are indeed positives for owners to latch onto. This will likely hold vessels on the Continent and away from West Africa,

somewhat limiting the pool of ships available to charterers. So, on the back of this Td20 could touch ws55 or possibly more this

week, whilst in the East Td23 trades low ws30's with potential upside. MEG/East will challenge high ws50's/low ws60's, but will

need further cargoes to support those levels.

Aframax

Nsea/Baltic Aframax rates increased significantly after several weeks of remaining at close to zero return levels. With some vessels

floating with certain grades onboard coupled with more ships leaving the area in laden condition created a tighter position list in

the current fixing window. This mixed with more cargoes that usual being quoted created a perfect momentum for the owners to

capitalize on. Moving into July dates, we expect the market to stabilize around current levels, but with some downward risk as

charterers trying to bring in alternative tonnage with Suezmaxes, shuttles and own relets coming into play now. Also, in the

Med/Bsea activity on the cargo side combined with a tight tonnage list has resulted in a 15 ws point pick up in rates this week.

However, as in the North, the Suezmaxes are a threat.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 18.5 0.5 

MEG/Japan (280 000) WS 32.5 1.5 

MEG/Singapore (280 000) WS 32.5 1.5 

WAF/FEAST (260 000) WS 34.0 1.5 

WAF/USAC (130 000) WS 50.0 2.5 

Sidi Kerir/W Med (135 000) WS 57.5 2.5 

N. Afr/Euromed (80 000) WS 105.0 17.5 

UK/Cont (80 000) WS 110.0 17.5 

Caribs/USG (70 000) WS 80.0 0.0 

1 Year T/C (USD/Day)

VLCC (Modern) $30000.0 $0 

Suezmax (Modern) $16500.0 $0 

Aframax (Modern) $16500.0 $500 

VLCC

VLCCs fixed in all areas last week 43 -7 

VLCCs available in MEG next 30 days 151 -10 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

After last week push market calmed down and started to slide. Big part of the explanation is that there is currently some planned

maintenance work at West Australia limiting exports and a “sudden” release of vessels from discharge ports in China and India.

However, the last couple of days the North Atlantic has been much more active, and rates improved significantly. This has infected

the other segments sentiment as well, thus levels seem to increase over the coming days.

Panamax

The Panamax market started the week on a negative trend, and indices showed red figures in both hemispheres. Mid-week it seems

that the bottom is reached and that we will see further strengthening in the days to come. FFA’s are back to levels from mid last

week and period takers are back in play. The P1A is yielding 30k while P3A is priced at about the same.

Supramax

After holidays in Greece and a slow Monday, the market kept similar pace to last week. It was limited fresh orders, but overall

sentiment was positive still. One might see USG losing some activity. Trips from USG to Skaw were discussed around USD 34,000

on Supra.

Usual scrap runs from N Continent to Med were fixed around USD 34,000. Trips from Cont to ECSA were discussed at high USD

20,000. Mediterranean was picking up pace especially with trips to W Afr, where it was said to have done around USD 50,000

levels. Supra from W Afr to Amazon with redel USG was fixed at USD 27,000.

From the East, nickel ore rounds via Philippines redel China covered at USD 31,000. Supra from India with fertz to SE Asia was

employed at 44,000. Some Inter MEG business on Ultra 45k dop Damman and 46-57 for trip to India with fertz for similar position.

From the period side, a Supra was fixed at 6-8 mos at 29k redel ww and Ultra for 4 mos at USD 47,000.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $59,000 $4,100 

Australia – China $10.2 -$2.3 

Pacific RV $25,533 -$10,717


Panamax (USD/Day, USD/Tonne)

Transatlantic RV $30,090 $765 

TCE Cont/Far East $42,336 $700 

TCE Far East/Cont $17,541 $2,146 

TCE Far East RV $30,337 $822 

Supramax (USD/Day)

Atlantic RV $33,235 $877 

Pacific RV $29,207 $393 

TCE Cont/Far East $41,457 $4,464 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $34,500 -$500 

Capesize (180 000 dwt) $29,000 -$1,000 

Kamsarmax (82 000 dwt) $28,000 $1,000 

Panamax (75 000 dwt) $26,000 $1,000 

Ultramax (64 000 dwt) $27,000 $0 

Supramax (58 000 dwt) $24,000 $0 

Baltic Dry Index (BDI) $3,147

1 Year T/C Dry Bulk

Gas
Chartering

EAST

Currently there is a premium of about three US dollars in the western hemisphere compared to the East. It seems there are too

many relets in the MEG for second half July dates, and thus the West premium will likely sustain in the short term. As the first half

of July is more or less done in terms of fixing, we anticipate that focus will shift to the second half of July very soon.

WEST

A handful of vessel enquiries have been worked during the end of July ex USG and the uptick in rates seen last week is continuing,

albeit at a slower pace. Offers from owners are currently in the mid/high USD 80's per ton H/C basis, and it is likely that we'll see

rates hovering around this level for a little while. Vessel availability seems relatively balanced throughout the first decade of August

and some owners are withholding vessels from the spot market in order to meet potential COA commitments. Thus, there may be a

vessel or two more, or less, than what it looks like in this time period.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $975,000 $25,000 

LGC (60 000 cbm) $850,000 $0 

MGC (38 000 cbm) $800,000 $0 

HDY SR (20-22 000 cbm) $650,000 $0 

HDY ETH (17-22 000 cbm) $760,000 $10,000 

ETH (8-12 000 cbm) $475,000 $10,000 

SR (6 500 cbm) $390,000 $0 

COASTER Asia $265,000 $0 

COASTER Europe $265,000 $15,000 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $479 $0 

Saudi Arabia/CP $530 $0 

MT Belvieu (US Gulf) $516 $14 

Sonatrach/Bethioua $495 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $461 $0 

Saudi Arabia/CP $525 $0 

MT Belvieu (US Gulf) $493 $21 

Sonatrach/Bethioua $495 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $64,000 $8,500 

West of Suez 155-165 000 cbm $80,000 $8,000 

1 Year T/C 155-160 000 cbm $82,000 $3,000 

Newbuilding
Activity Levels

Tankers Increasing Increasing

Dry Bulkers Increasing Increasing

Others Increasing Increasing

Prices

VLCC $96.0 $0.0 

Suezmax $65.0 $0.0 

Aframax $54.0 $0.0 

Product $37.5 $0.0 

Newcastlemax $58.0 $0.0 

Kamsarmax $31.0 $0.0 

Ultramax $28.5 $0.0 

LNGC (MEGI) (cbm) $193.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $43.0 $1.0 

Kamsarmax $28.5 $0.5 

Ultramax $26.0 $0.0 

Dry (10 yr)

Capesize $30.5 $0.0 

Kamsarmax $21.0 $0.0 

Ultramax $20.0 $0.0 

Wet (5 yr)

VLCC $71.5 $1.5 

Suezmax $47.5 -$0.5 

Aframax / LR2 $40.0 -$1.0 

MR $28.0 $0.0 

Wet (10 yr)

VLCC $49.5 -$2.5 

Suezmax $32.0 -$1.0 

Aframax / LR2 $26.0 $1.0 

MR $18.0 $0.0 

Market Brief
Exchange Rates

USD/JPY 110.73 0.79 

USD/KRW 1131.95 14.70 

USD/NOK 8.60 0.21 

EUR/USD 1.19 -0.02 

Interest Rates

LIBOR USD (6 months) 0.16% 0.00% 

NIBOR NOK (6 months) 0.69% -0.01% 

Commodity Prices

Brent Spot $75.00 $1.50 

Bunkers Prices

Singapore 380 CST $422.5 $10.5 

Singapore Gasoil $599.0 $10.0 

Rotterdam 380 CST $407.0 $1.5 

Rotterdam Gasoil $591.5 $4.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

