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Tankers
Comments

VLCC

The MEG market remains a frustrating hunting ground for owners, as the expectation of any improvement in rates remains on the

horizon. Charterers able to source tonnage at last done levels in the low WS 30's MEG/East, and avoiding any rush to fix. There

remains much of the 3rd decade to cover however (25-30 cargoes?) and we already over 100 cargoes for September, so plenty of

fixing to be done in the short term. The Atlantic remains busy, but again, rates yet to move as ballasters content to escape a

stagnant East market if possible. Some owners preferring to keep things short, as they realize that if you fix long now, that is your

Q4. Much debate among market players as to when the much vaunted rate improvements will come, but we still a little early for

that right now.

Suezmax

There's a perception that Suezmax's always follow "big brothers" lead as soon as V's show any signs of life. Yes, if the maths permit

it, we can see interaction, but the core issue for Suezmax right now is the East. Namely, its low enquiry volumes, therefore,

ballasters continue to clip out Med and Wafr stems on a daily basis. A case in point being that the majority of vessels passing

Rondo now set a course directly for Wafr without even considering ballasting to deviation point Galle. The East list is so overloaded

with unemployed ships that owners with larger fleets aren't even looking to maintain fleet balance. They are rolling the dice on

Western markets that still have decent enquiry levels. Unfortunately, this strategy becomes a law of diminishing returns and will

continue to cannibalize Atlantic basin rates.

Aframax

The Nsea/Baltic Aframax market experienced yet another disappointing week. The combination of an abundance of available

tonnage coupled with somewhat reduced activity, in the current fixing window, are keeping rates at bottom levels. Earnings are

very close to nothing or even negative for some owners trading in this area. Unless, owners find better alternatives elsewhere, we

expect the next week to remain quite similar to the previous. The Med/Bsea market also continued trading sideways at bottom

levels this week. Bad weather and potential disruptions in Libya have created a little bit of excitement, however these elements

have yet to develop into firmer rates. A few owners have an optimistic eye on the cargo program out of Bsea for October, so it will

be interesting to see how healthy this program is once revealed.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 18.0 0.0 

MEG/Japan (280 000) WS 33.5 1.5 

MEG/Singapore (280 000) WS 34.0 1.5 

WAF/FEAST (260 000) WS 34.5 0.5 

WAF/USAC (130 000) WS 52.5 -5.0 

Sidi Kerir/W Med (135 000) WS 62.5 0.0 

N. Afr/Euromed (80 000) WS 85.0 -2.5 

UK/Cont (80 000) WS 90.0 -2.5 

Caribs/USG (70 000) WS 110.0 10.0 

1 Year T/C (USD/Day)

VLCC (Modern) $25000.0 $0 

Suezmax (Modern) $16000.0 -$500 

Aframax (Modern) $15500.0 $0 

VLCC

VLCCs fixed in all areas last week 56 16 

VLCCs available in MEG next 30 days 164 -3 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

Rates are still coming off, but activity is decent. Various c5 fixtures in the mid 12s and on c3, Vale have been fixing a handful of

ships this week just sub USD 30 pmt. Levels are strong after all, and another improvement is expected.

Panamax

This week we have experienced a weaker sentiment in both hemispheres. The Atlantic demand has declined and tonnage building

up. We do however see some good rates achieved for the shorter Baltic rounds and also out of Black Sea.

The P1A is currently yielding mid 20k’s. In the Pacific, we see rates also easing but not to the same extent as in the Atlantic. Pacific

rounds are being concluded in the low 30’s.

Supramax

It’s questionable whether Supras will continue to fall over the next weeks notwithstanding downwards pressure from the larger

segments, as there are several factors lending strong support such as vessel demand from the biggest load countries in Asia have

rebounded strongly since the bottom in early August and activity in the South Atlantic are almost back to this year’s highs, in

addition lobal congestion is persistent around all-time highs.

From the Atlantic, USG building up tonnage due to recent hurricane, where trips to Far East were discussed around USD 40,000

and around USD 29,000 for trips back to Cont. From ECSA to Med, Supra was fixed around USD 37,000. From the Pacific basin

nickel ore runs from Indonesia to China fixed around USD 35,000.

Vsl open in Taiwan for trip via Indonesia redel WCI covered at USD 34,000. Some fertz runs via MEG to WCI closed around USD

50,000 dop Mesaieed. Steel runs via SAFR to Far East with vsl open in Bangladesh fixed around USD 34,000.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $69,900 -$10,035


Australia – China $12.5 -$1.4 

Pacific RV $35,458 -$6,865 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $26,215 -$8,550 

TCE Cont/Far East $45,995 -$5,150 

TCE Far East/Cont $19,501 -$70 

TCE Far East RV $33,282 -$1,003 

Supramax (USD/Day)

Atlantic RV $32,759 -$3,252 

Pacific RV $34,671 -$1,586 

TCE Cont/Far East $56,154 -$1,842 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $33,000 -$2,500 

Capesize (180 000 dwt) $27,500 -$2,250 

Kamsarmax (82 000 dwt) $28,000 -$50 

Panamax (75 000 dwt) $26,000 -$50 

Ultramax (64 000 dwt) $30,000 -$1,000 

Supramax (58 000 dwt) $27,500 -$1,500 

Baltic Dry Index (BDI) $3,618

1 Year T/C Dry Bulk

Gas
Chartering

EAST

Market East of Suez currently finds itself in a bit of a waiting mode prior to the next round of acceptances. Those with vessels on

September dates in the East are hoping for some late running vessels or some last-minute Indian cargoes to avoid too much

waiting time on their vessels. Any remaining potential September spot cargo in MEG would be much sought after by those with

vessels open in this window hence competitive freight should be on the table.

WEST

Activity is halting in the West VLGC market. Not only is there a mismatch between bids and offers in the VLGC freight market just

now, but there is an inherent lack of willingness to pursue what would make sense to conclude, simply due to what the arbitrage

allows and last done fixture ex USG is too far apart. Freight and product will at some point find its feet again, but it seems time

being that freight has to give. There are three vessels still left for the balance of September and first half October counts about

fifteen or so VLGCs, meaning that currently, it is somewhat balanced and in control of largely two pure owners. Furthermore, we are

yet to hear of any cancellations for October.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $700,000 -$100,000


LGC (60 000 cbm) $725,000 $0 

MGC (38 000 cbm) $775,000 $0 

HDY SR (20-22 000 cbm) $640,000 -$10,000


HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $465,000 $0 

SR (6 500 cbm) $375,000 -$15,000


COASTER Asia $275,000 $5,000 

COASTER Europe $265,000 $0 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $621 $0 

Saudi Arabia/CP $665 $0 

MT Belvieu (US Gulf) $621 $12 

Sonatrach/Bethioua $640 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $653 $0 

Saudi Arabia/CP $665 $0 

MT Belvieu (US Gulf) $634 -$11 

Sonatrach/Bethioua $670 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $62,000 $0 

West of Suez 155-165 000 cbm $65,000 $0 

1 Year T/C 155-160 000 cbm $93,000 $0 

Newbuilding
Activity Levels

Tankers Moderate Moderate

Dry Bulkers Moderate Moderate

Others Strong Strong

Prices

VLCC $100.0 $0.0 

Suezmax $69.0 $0.0 

Aframax $56.5 $0.0 

Product $39.5 $0.0 

Newcastlemax $60.0 $0.0 

Kamsarmax $32.5 $0.0 

Ultramax $31.0 $0.0 

LNGC (MEGI) (cbm) $203.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $47.0 $4.0 

Kamsarmax $31.0 $1.0 

Ultramax $30.0 $3.0 

Dry (10 yr)

Capesize $34.0 $3.5 

Kamsarmax $24.0 $1.0 

Ultramax $25.0 $4.0 

Wet (5 yr)

VLCC $74.0 $0.0 

Suezmax $47.5 $0.0 

Aframax / LR2 $40.0 $0.0 

MR $28.0 $0.0 

Wet (10 yr)

VLCC $51.5 $0.0 

Suezmax $32.0 $0.0 

Aframax / LR2 $26.0 $0.0 

MR $18.0 $0.0 

Market Brief
Exchange Rates

USD/JPY 110.22 0.22 

USD/KRW 1157.80 0.65 

USD/NOK 8.69 0.00 

EUR/USD 1.18 0.00 

Interest Rates

LIBOR USD (6 months) 0.15% 0.00% 

NIBOR NOK (6 months) 0.69% 0.02% 

Commodity Prices

Brent Spot $71.50 -$1.00 

Bunkers Prices

Singapore 380 CST $451.0 $4.0 

Singapore Gasoil $592.0 $8.5 

Rotterdam 380 CST $407.5 -$5.0 

Rotterdam Gasoil $588.0 $0.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

