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Tankers
Comments

VLCC

On the surface, a slowly softening market with a drip of enquiry, as MEG/East hovering just north of WS 40 for modern ships which

tick all boxes, and high WS 30’s for those which do not. TCE’s return on the cusp of loss making, even for the most economical of

units. But, there remains a flow of ‘off market’ deals, with owners happy to fix as close to last done as they can. A line in the sand

will be drawn at some point, so further softening will be strongly resisted.

At the time of writing, the Atlantic market has a couple of enquiries from both Brazil and the USG, and with Suezmaxes slowly

turning upwards, there is hope for VLCC owners heading for the Cape, or indeed already hunting those waters. Reports of a 130 mt

stem Wafr-UKCM doubling up to a VLCC as economies of scale kicked in to play will bring some cheer.

Suezmax

A sense of modest optimism pervades the Atlantic Suezmax market this week, but we have to emphasize the word "modest" as the

tonnage supply looks fairly adequate, especially in West Africa, suggesting this recent upturn is based on sentiment, not

fundamentals. Reports of a couple of TD20 cargoes struggling to repeat last done levels has brought the prospect of VLCC co-

loads into view, which may cap proceedings at WS 95 level. A further limiting factor remains the East Suezmax market which has

been the least exciting region of late. There is a lot of expectation that we will see increased MEG/West requirements in the

medium term, but until that translates into real world fixtures TD23 is going to trade high WS 40's/low WS 50's. MEG/China needs

proper testing, but we rate it WS 87.5-90 for a straight run today.

Aframax

Aframax owners in the North Sea have had a week with very few cargo enquiries. A great portion of cargoes in the North Sea basin

have been covered with own tonnage. On the back of this charterers tested the market by quoting the market and managed to

push down the rates for an Ecuk load off 17-18 May dates. Going forward we expect rates to move sideways till activity picks up

again.

The Med/Bsea market has been trading sideways all week with a softening trend. This is due to a lack of cargo activity and a

tonnage list which is getting longer. The status is quo in Libya for the time being, and since surrounding markets are not offering

any firmer alternatives, we expect the market to remain soft going into next week.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 23.0 -2.0 

MEG/Japan (280 000) WS 41.5 -4.5 

MEG/Singapore (280 000) WS 41.5 -4.5 

WAF/FEAST (260 000) WS 43.5 -2.5 

WAF/USAC (130 000) WS 90.0 12.5 

Sidi Kerir/W Med (135 000) WS 95.0 -7.5 

N. Afr/Euromed (80 000) WS 147.5 -10.0 

UK/Cont (80 000) WS 145.0 -15.0 

Caribs/USG (70 000) WS 137.5 -17.5 

1 Year T/C (USD/Day)

VLCC (Modern) $22500.0 $0 

Suezmax (Modern) $20000.0 -$3,000 

Aframax (Modern) $25000.0 $0 

VLCC

VLCCs fixed in all areas last week 55 13 

VLCCs available in MEG next 30 days 176 -8 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

Capesize rates are increasing in the East and in the West, with greater expectations as well as actual activity out of Brazil being the

main driver. The West Australian iron ore rates are consequently following up day by day. C5 is presently at 14,50, up from USD 12

pmt one week ago. The overall index is up from 19,000 to 31,000 over the same period. This is happening after a long period of

time where the Brazilian exports have been affected by heavy rains in the beginning of the year. There is still room for a further

positive trend in rates.

Panamax

The market in the Pacific region remained buoyant, levels continuing to improve with levels of enquiry from both Australia and

North Pacific remaining strong. There is more enquiry in the US Gulf however felt that levels of enquiry further south from East

Coast South America had reduced in recent days leading to an easing of levels.

Some representative fixtures this week:

BBG Guigang (81,567/2020) open CJK 14-20 May was rumored to have been placed on subjects for 6 to 8 months around USD

30,750-31,000.

Penta (76,424/2011) was rumored to have been placed on subject for a trip basis delivery retro sailing passing Muscat outbound for

a trip via East Coast South America to Singapore-Japan at USD 30,500.

Medi Palmarola (81,874/2018) open Ghent 16 May was rumored to have been placed on subjects for a transatlantic round at USD

32,000.

Glory Amsterdam (77,171/2006) open Swinoujscie with prompt dates was rumored to have been placed on subjects for a

transatlantic round at USD 30,000 but further details were not yet available.

The Sea Gemini (81,716/2014) open Dafeng 12-17 May was rumored to have been placed on subjects for a trip via East Coast

Australia to India between USD 27,000 and 28,000.

Great Hope (75,480/2012) open Hansha 9 May was also rumored on subjects for a trip via Indonesia to India at USD 25,000 with

Tongli.

Km MT. Jade (81,487/2008) open Kashima 9 May was rumored to have been placed on subjects for a trip via Indonesia to Japan at

USD 27,000 to Asahi.

Supramax

Supramax market holding firm momentum both in the Atlantic and Pacific basin, South Asia sees good improvements, despite

recent holidays in Australia. The rates for TC from SE Asia to China around USD 27,000 pd. From North China and Japan seems

market is quieter. Supra rates for round trips to the Far East and NOPAC still at stable level around USD 27,000 pd. India market

was moving fast after the holidays that was ending last week and the rates was reported between USD 30,000 for east direction

and USD 35,000 for trip into Atlantic. Supramax rates for Atlantic RV estimates about USD 34,500 pd, whole Pacific still lacking

behind and estimates about USD 27,000 pd. The Atlantic still missing big volume from the Baltic and Black Sea area due to the

Russia – Ukraine situation. The US Gulf/ECSA market still remain firm with sign of further improvements.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $46,975 $8,864 

Australia – China $14.5 $1.6 

Pacific RV $35,417 $9,190 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $30,930 $1,655 

TCE Cont/Far East $40,555 $1,896 

TCE Far East/Cont $21,530 $1,509 

TCE Far East RV $26,872 $3,262 

Supramax (USD/Day)

Atlantic RV $33,520 -$593 

Pacific RV $27,957 $515 

TCE Cont/Far East $24,658 $962 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $38,000 $1,500 

Capesize (180 000 dwt) $32,000 $2,500 

Kamsarmax (82 000 dwt) $25,500 -$1,500 

Panamax (75 000 dwt) $23,000 -$2,000 

Ultramax (64 000 dwt) $31,000 -$500 

Supramax (58 000 dwt) $27,000 -$1,500 

Baltic Dry Index (BDI) $3,052

1 Year T/C Dry Bulk

Gas
Chartering

EAST

We have seen a handful of end May-early June cargos being worked in the Middle East this week. As the availability of open ships

with firm schedules in end May is becoming less, owners’ ideas have increased and last done was concluded in the low USD 70s

Baltic. With Adnoc dates published the focus has shifted to June, and we expect to see more activity in the days to come for 1st

decade.

WEST

The vessel supply in the West is tightening as Panama waiting currently has increased to 16 days northbound and 11 southbound in

the Neo canal. We are therefore seeing more vessels coming in ballast to the US via Singapore from the Far East to also have a

peek in the MEG. There are still a couple of vessels left in early June, but fixing focus has definitely shifted towards mid-month and

we have already seen a vessel on subs in 2H June. With the tight position list dominated by pure shipowners, Panama delays and an

improving arb we expect freight rates to increase, and last done is concluded at mid high USD 120s H/C and low 70s H/F.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $1,500,000 $50,000 

LGC (60 000 cbm) $1,100,000 $0 

MGC (38 000 cbm) $940,000 $0 

HDY SR (20-22 000 cbm) $710,000 $0 

HDY ETH (17-22 000 cbm) $820,000 $0 

ETH (8-12 000 cbm) $525,000 $0 

SR (6 500 cbm) $480,000 $0 

COASTER Asia $270,000 $0 

COASTER Europe $385,000 $10,000 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $730 $0 

Saudi Arabia/CP $850 $0 

MT Belvieu (US Gulf) $640 -$20 

Sonatrach/Bethioua $730 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $849 $0 

Saudi Arabia/CP $860 $0 

MT Belvieu (US Gulf) $566 -$40 

Sonatrach/Bethioua $835 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $55,000 $0 

West of Suez 155-165 000 cbm $55,000 $1,000 

1 Year T/C 155-160 000 cbm $108,000 $0 

Newbuilding
Activity Levels

Tankers Slow Slow

Dry Bulkers Slow Slow

Others Moderate Moderate

Prices

VLCC $116.0 $0.0 

Suezmax $78.5 $0.0 

Aframax $63.0 $0.0 

Product $43.0 $0.0 

Newcastlemax $65.0 $0.0 

Kamsarmax $36.5 $0.0 

Ultramax $34.5 $0.0 

LNGC (MEGI) (cbm) $224.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $52.0 $0.0 

Kamsarmax $36.5 $0.0 

Ultramax $35.0 $0.0 

Dry (10 yr)

Capesize $37.0 $1.0 

Kamsarmax $27.5 $0.0 

Ultramax $27.0 $0.0 

Wet (5 yr)

VLCC $76.0 $0.0 

Suezmax $52.5 $0.5 

Aframax / LR2 $47.0 $0.0 

MR $32.0 $0.0 

Wet (10 yr)

VLCC $54.0 $0.0 

Suezmax $39.0 $0.0 

Aframax / LR2 $32.5 $0.0 

MR $22.5 $0.0 

Market Brief
Exchange Rates

USD/JPY 118.50 2.53 

USD/KRW 1235.50 7.25 

USD/NOK 8.92 -0.03 

EUR/USD 1.10 0.00 

Interest Rates

LIBOR USD (6 months) 1.93% -0.04% 

NIBOR NOK (6 months) 1.83% 0.03% 

Commodity Prices

Brent Spot $102.50 -$10.00 

Bunkers Prices

Singapore 380 CST $706.5 -$60.5 

Singapore Gasoil $1,232.0 $23.5 

Rotterdam 380 CST $600.5 -$29.5 

Rotterdam Gasoil $1,126.0 -$196.5 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

